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O all Agents everywhere we dedicate the 
advertisement above. It is a feature of 
Insurance Company of North America’s 
150th Anniversary campaign, and appears 
in leading magazines reaching nearly eight 
million readers throughout the country. 
With this page we endeavor to bring to a 
vast nationwide audience a better realiza- 
tion of the Agent’s essential place in the 
community, an understanding of the im- 
portance of his duties and a knowledge of 
the responsibilities of his profession. It is A 
dedicated to all Agents in appreciation of A 
their loyalty, enterprise and success. _ 





NORTH AMERICA COMPANIES 


PHILADELPHIA 


INSURANCE COMPANY OF NORTH AMERICA ¢ THE ALLIANCE INSURANCE CO. OF PHILA. « CENTRAL INSURANCE CO. OF BALTIMORE 
INDEMNITY INSURANCE CO. OF NORTH AMERICA « NATIONAL SECURITY INSURANCE CO. ¢ PHILADELPHIA FIRE AND MARINE INSURANCE CO. 


write practically every form of insurance except life 
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Multiple Location 
Risk Governing 
Body Proposed 


Fire Committee on Inter- 
state Rating Makes 
Major Recommendations 


NEW YORK—Formation of an or- 
ganization, nationwide in scope and with 
control evenly balanced between stock 
and non-stock carriers to have jurisdic- 
tion over rules, rates, and forms apply- 
ing to fire and extended coverage on mul- 
tiple location risks, exclusive of build- 
ings, was recommended by the fire com- 
mittee on interstate rating in its report 
to Superintendent Pink of New York, 
chairman of the commissioners’ commit- 
tee on interstate rating and allocation of 
premiums. The organization’s services 
would be available to all types of insur- 
ers. 

The committee recommended that the 
organization’s governing committee, on 
which stock and non-stock carriers 
would be equally represented, would be 
supplemented by a committee of perhaps 
three representatives appointed by the 
National Association of Insurance Com- 
missioners to act as a medium for decid- 
ing matters on which the governing com- 
mittee may not be in agreement or te 
decide any problem which may be pre- 
sented by any subscriber or member of 
the organization. 


Not a Rating Organization 


The organization would not be a rat- 
ing organization except in the restricted 
sense that certain rules might be adopted 
with respect to types of risks coming 
within its jurisdiction, minimum premi- 
ums, minimum amount of insurance or 
premium required to constitute a sepa- 
rate risk or to require the use of specific 
local rates in the determination of an 
average rate on the entire policy, and the 
application of credits and debits based 
on number of locations and other factors 
mentioned in the report or the exhibits 
accompanying it. 

The committee is headed by Chase M. 
Smith, counsel National Retailers Mu- 
tual, other members being C. F. Shall- 
cross, U. S. manager North British & 
Mercantile, Ivan Escott, vice-president 
of Home, John A. Diemand, president 
North America, and William D. Winter, 
president Atlantic Mutual. To its two 
meetings the committee invited the three 
members of the group of advisers to the 
commitees who are concerned with fire 
insurance, John R. Dumont, manager In- 
terstate Underwriters Board, Harold M. 
Hess, manager New York City division 
of the New York Fire Insurance Rating 
Organization, and Hovey T. Freeman, 
president Manufacturers Mutual Fire. 

Risks having five or more locations 
under single ownership would be subject 
to treatment by the proposed organiza- 
tion. It is assumed that the governing 
committee will adopt rules as to what 

(CONTINUED ON PAGE 29) 


Hail Advisory 
Committee Confers 


Preliminary Estimates 
Show U. S. Loss Ratio 
in 1942 Was 64.57 


The advisory committee of the West- 
ern Hail & Adjustment Association held 
its annual meeting in Chicago Tuesday 
to review the hail underwriting experi- 
ence of the 1942 season, and to consider 
recommendations from various regional 
committees as to procedure for 1943. 





JAMES B. 


CULLISON, Jr. 


These recommendations will be studied 
by the advisory committee and then 


passed on to the association when it 
holds its annual meeting Dec. 14 in 
Chicago. 


In addition to the 10 members of the 
advisory committee, which is headed by 
James B. Cullison, Jr., manager of the 
Rain & Hail Insurance Bureau, approx- 
imately 50 field men, general agency 
representatives were guests. 

Mr. Cullison is serving his 17th year 
as chairman of the advisory commit- 
tee. He occupied that post from 1923 
to 1925 inclusive, and was reappointed 
at the 1929 meeting. He has served 
continuously since, and has given the 
advisory committee a very able admin- 
istration throughout those years. W. E. 
Newcomb is assistant secretary of the 
association, which is headed by J H. 
Macfarlane, secretary of the America 
lore group, Chicago. 

1942 EXPERIENCE IS SHOWN 

From various sources a preliminary 
estimate shows total 1942 premiums and 
losses in the United States of $13,709,- 
343 —< losses $8,852,634 for a loss ratio 
of 64.57. Premiums in Canada totaled 
$1,586,000 and losses $1,070,000 for a 
ratio of 67.5. The grand total for the 
U. S. and Canada is estimated at $15,- 
295,343 in premiums and $9,822,634 in 
losses for an over-all loss ratio of 64.22. 

While it was an unprofitable season 
for hail underwriters, the premium “vol- 
ume was the largest since 1919. In 

(CONTINUED ON PAGE 30) 


Fulton Champions 
State Supervision 


President of Home Life 
Makes Appeal in 
Addressing Commissioners 


James A. Fulton, president of Home 
Life of New York, in addressing the 
luncheon meeting of the National Asso- 
ciation of Insurance Commissioners in 
New York, made a strong plea for the 
continuance of the system of state su- 
pervision of insurance and he also made 
certain suggestions for the improvement 
of the system. 

Insurance, he said, 
great business that is regulated by 
bodies that are close to home. “It is 
worth a good bit to be able to put on 
your hat and go down the street to 
talk over your joint problems with the 
insurance commissioner of your own 
state. We know from experience that 
it does not work that way in Washing- 
ton. Their remoteness makes impossi- 
ble a proper understanding of these 
problems. For example: We see Wash- 
ington seeking the prosecution of a sec- 
tion of the business for taking simple 
steps of cooperation that are essential 


is about the one 


if they are to function under modern 
conditions.” 
Career Men Needed 

In order to make state supervision 


more effective, Mr, Fulton recommended 
that the insurance business insistently 
request that out of the millions of dol- 
lars of taxes the states collect from the 
insurance business, they allocate an ade- 
quate amount to insurance departments 
to enable them to compete on an equal 
basis and retain men of high ability who 
would prefer to make a career of de- 
partment work. Too often the very best 
of the staff of insurance departments feel 
compelled to leave public service and 
accept employment with companies be- 
cause of the substantially higher scales 
of remuneration. 

Secondly, he said, it is necessary that 
problems that are national rather than 
local in character shall be settled on a 
national basis through the cooperative 
effort of the commissioners. A splendid 
start has been made in the fixing of 
security values and adoption of uniform 
blanks. But there must also be reason- 
able uniformity in prescribed mortality 
tables and minimum non-forfeiture val- 
ues. Some way must eventually be 
found to have policy forms approved by 
a central bureau instead of submitting 
them to many states. A solution of 
these problems requires on the part of 
the individual commissioners coopera- 
tion, tolerance and a spirit of compro- 
mise. 

Mr. Fulton declared that freedom can 
be destroyed if the functions of govern- 
ment become too detached from the peo- 
ple being governed. 

An unrestrained bureaucracy can de- 
stroy liberty as surely as military sub- 
jection. There has been a drift toward 
government by bureaus centered in 
Washington and remote from most of 
the people. He said that although he 
recognizes the necessities of the present 
situation, unless the trend is arrested 
and reversed, when the war is over the 

(CONTINUED ON PAGE 18) 


Commissioners 


Take Constructive 
Action in N. Y. 


Rescind Salary Reporting 
Requirement—Statement 
Simplification Approved 


By C. M. CARTWRIGHT 
NEW YORK—The work of the Na- 


tional Association of Insurance Com- 
missioners at its mid-year meeting here 
was more constructive than that of 
most previous John Sharp 
Williams III of Mississippi, the 
dent, stated that more had been accom- 
plished and further steps taken than at 
any meeting since he had been in office. 

The executive committee, under the 
leadership of Chairman Lloyd of Ohio, 
had busy sessions starting Sunday eve- 
ning. Following committee meetings 
Tuesday the executive committee again 
went into session, holding a prolonged 
meeting so that the closing general 


sessions. 
presi- 


gathering did not adjourn until 2:30 
p.m. The committees were well at- 
tended and particular interest was 
taken in all of them by the laity. The 


attendance on the part of the commis- 
sioners was above par and the third 
house registered as many as at any 
other convention. 

The committee voted to accept the 
invitation of Commissioner Harrington 
to hold the annual meeting in Boston. 
He brought letters of invitation from 
Governor Saltonstall and Mayor Tobin. 
There were no other serious contenders 
for the role of host city. 

Lloyd of Ohio, chairman of the execu- 
tive committee, reported that it had. been 
decided to accept the invitation to hold 
the next meeting in Boston at a date 
to be determined later by the executive 


committee; to adopt the simplified 
schedules recommended by the special 
subcommittee of the blanks committee 


and to suspend for the duration the new 
schedule L calling for salary data in the 
fire and casualty statement At the 
previous day’s session of the executive 
committee the reporting requirement 
was altered from salaries of $5,000 and 
up to those of $15,000 and up 

The executive committee Monday 
voted to change Schedule L. so that 
only amounts of compensation of $15,- 
000 a year or more need be reported by 
fire and casualty companies. There was 
considerable sentiment even then for 
rescinding the requirement entirely, in 
view of the trouble that it might cause 
in making it easier for one company 
to raid another’s junior executives 


Blackall Speaks Feelingly 


Blackall of Connecticut spoke feel- 
ingly on this point. He said that the 
commissioners can get full information 
on salaries through their examiners. He 
opposed having the information made 
public, so that recipients of salaries 

(CONTINUED ON PAGE 25) 
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Williams "Hel Up" ; 
Over Centralization 
of Federal Power 


President Commissioners 
Body Speaks Bluntly on 
Encroachment on States 


NEW YORK-—John Sharp Williams 
III of president of the 
National Association of Insurance Com- 
missioners, spoke very boldly and blunt- 
ly at the first general session of the mid- 
year meeting held Sunday evening in 


Mississippi, 





JOHN SHARP WILLIAMS III 


emphatic protest against the increased 
centralization of power in Washington 
and the tendency for the federal govern- 
ment to reach out and assume authority 


that theretofore has been clothed in the 
states. He said that he was essentially 
a Jeffersonian Democrat and believed in 
states rights. The commissioners met 
here a year ago, he reminded his audi- 
ence, the opening session being Dec. 7, 
now a memorable date in American his- 
tory. He vouched for the highest patri- 
otism of the commissioners and the in- 
surance people as an entire group. He 
said that everyone is doing his utmost 
to contribute to the war effort. 

He asserted that the war has brought 
many complexities and problems. This 
has encouraged the federal government 
in its assumption of greater authority. 
President Williams in an impassioned 
voice said that he could not subscribe to 
many of the movements the New Deal 
is making. He sees in the course pur- 
sued the ultimate elimination of the 
middlé man and thus a very vital en- 
croachment on the rights of states. Mr. 
Williams gave it as his opinion that the 
middle man in the economic structure 
is highly desirable. The War and Navy 
departments, the Defense Plant Corpora- 
tion, the HOLC and others are trying 
to eliminate the middle man. He as- 
serted that if the federal government’s 
indictment of fire insurance companies, 
officials and organizations is followed 
through, it means the automatic repeal 
of state authority and the abrogration 
of insurance supervision and adminis- 
tration by the states as now conducted, 
a disaster he dreads to contemplate. 


Revenue from Insurance 


Commissioner Williams called atten- 
tion to the fact that the states receive 
from insurance revenues $113,000,000 a 
year and his state, he added, gets $1,000,- 

(CONTINUED ON PAGE 32) 
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New President of 
Marine Institute 
Is Able Leader 


NEW YORK—H. C. Thorn, marine 
manager of North America and newly 
elected president of the American Insti- 
tute of Marine Underwriters, is not 
only a top-flight expert in a highly in- 
tricate field but 
has the rare faculty 
of being able to 
explain to non-ex- 
perts the mysteries 
of marine and war 
risk coverage in 
understandable and 
interesting fashion. 
As a result he has 
been much in de- 
mand as a speaker 
before audiences of 
shippers, mer- 
chants and import- 
ers, particularly 
since the start of 
the war in Europe brought the necessity 
of insuring not only against regular ma- 
rine perils but war hazards as well. 

For example, when the War Shipping 
Administration brought out its open 
policy, for imports Mr. Thorn addressed 
a large gathering of shippers at the 
Commerce & Industry Association, 
New York City, on the new coverage. 
He has written many articles for insur- 
ance publications. 





H. C. Thorn 


Heads Underwriting Committee 


Besides heading the American Insti- 
tute, Mr. Thorn is chairman of the rate 
and underwriting committee of the 
American Cargo War Risk Reinsurance 
Exchange, of which he is a founder; 
chairman of the American Institute’s 
advisory underwriting committee han- 
dling matters in connection with mem- 
bers’ activities as WSA_ underwriting 
agents; chairman of the location com- 
mittee dealing with defense supplies in- 
surance; chairman of the marine sur- 
charge committee; and vice-president of 
the Board of Underwriters of New 
York. 

Mr. Thorn has twice addressed meet- 
ings of the Risk Research Institute, na- 
tional organization of insurance buyers, 
and in past years has delivered a num- 
ber of lectures in the Insurance Society 
of New York’s courses and has acted 
as instructor in the marine insurance 
night school of the Marquand Business 
School, Brooklyn. 

Mr. Thorn began his insurance career 
as an office boy with Johnson & Hig- 
gins in New York City in 1903. He 
was with Hutchinson, Rivinus & Co. 
from 1912 to 1916. The only break 
in his marine insurance career was his 
service with the A.E.F. in France from 
1917 to 1919 as a first lieutenant of in- 
fantry. He rejoined Johnson & Hig- 
gins on leaving the army. 

In 1925 Mr. Thorn joined the North 
America in Philadelphia. He was trans- 





No Final Word 
on Gap Issue 


Pink Recommends 
Seeking WDC Change If 
Insurers Don’t Act 


NEW YORK — Though conferences 
with the fire companies have not yet 
produced a concrete proposal for bridg- 
ing the gap between fire insurance and 
war damage coverage Superintendent 
Pink of New York, chairman of the war 
damage committee, expressed the be- 
lief in his report to the National As- 
sociation of Insurance Commissioners 
that the companies are not very far 
away from the committee’s proposal 
which is to exclude everything from fire 
and extended coverage insurance that 
the WDC covers and include all the war 
hazards which the WDC excludes. 

The principal obstacle, he said, is that 
the companies don’t want to be liable 
for damage caused by Canadian or other 
friendly military aircraft. Because of 
the urgency of the situation he sug- 
gested that if the companies don’t pre- 
sent some satisfactory solution to the 
gap problem within the next 60 days the 
executive committee should seek a 
broadening of the federal war damage 
coverage to bridge the gap. 

Mr. Pink said that the committee’s 
proposal would involve companies in 
some liability they would avoid under 
the present wording but it would also 
exclude all liability for coverage for 
which the WDC is properly liable since 
the WDC is excess to all other cover- 
age. The main thing is that with the 
line between the two types of coverage 
drawn as proposed any war damage 
would fall definitely on either the in- 
surance company or the WDC. 

As for the possible alternative of hav- 
ing the WDC and the companies define 
their respective coverages in such min- 
ute detail as to eliminate uncertainty, 
Mr. Pink said this was impracticable as 
there would still be situations impossible 
to assign to either carrier which would 
result in insured being left without cov- 
erage. 


ferred to New York in the same year. 
In 1628 he was appointed assistant sec- 
retary and returned to the home office, 
remaining there until 1936 when he was 
transferred to the New York office as 
marine manager. 

A marine man in his leisure time as 
well as in business, Mr. Thorn has sail- 
ing as his chief hobby. He owns the 
yawl “Cayuga” which he sails in Long 
Island Sound. Before that he owned 
the Nova Scotia schooner “Eclipse.” 

Robert Marshall, manager bond de- 
partment in the Chicago office of Sea- 
board Surety, has been commissioned a 
lieutenant (j.g.) in the navy and will re- 
port at Miami, Fla., Dec. 15. 
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Winter meeting of the National Asso- 
elation of Insurance Commissioners in 
New York City takes up many important 
subjects. Pagel 

Important recommendations are made 


by fire committee on interstate rating 
in its report to Superintendent Pink of 


New York. Pagel 
John Sharp Williams III, Mississippi 
commissioner, and president National 


Association of Insurance Commissioners, 
comes out boldly against centralization 
of power in Washington and encroach- 
ment of state rights. Page 2 


Advisory committee of Western Hail 
& Adjustment Association holds annual 
meeting; preliminary figures show U. 8S. 
hail loss ratio for 1942 as 64.57 on 
largest volume of business since 1919. 

Pagel 


Jxecutive committee National Associa- 
tion of Insurance Commissioners gives 
a hearing on Defense Plant Corporation 
plan for insurance. Page 2 


Company officials urge insurance com- 
missioners to reduce all demands possi- 
ble on companies in getting out annual 
statements and having questionnaires 
answered. Page 3 

Farm fire losses in 1941 cut $10,000,- 
000. Fire prevention men meet in Chi- 
cago. Page 4 

Danger is seen if agents under gaso- 
line rationing, fail to make inspections 
on farm business, Page 6 


Heavy losses under life insurance and 
personal accident contracts were ex- 
pected to develop from the night club 
holocaust in Boston. Page 17 


Mammoth state insurance scheme ad- 
vocated in Britain. Page 19 


A 50 percent cut in workmen’s com- 
pensation rates on flying instructors has 
been recommended. Page 19 


Traffic fatalities in October were 49 
percent below the record for October, 
1941, the National Safety Council an- 
nounces. Page 17 


D.P.C. Property and 
Insurance Plan 
Fully Discussed 


State Commissioners Hear 


Reasons for Chopping Off 
10 Percent Commission 


NEW YORK—At one of the sessions 
of the executive committee of the Na- 
tional Association of Insurance Com- 
missioners the question of commissions 
on property owned or leased by the De- 
fense Plant Corporation was discussed. 
C. W. Pierce, president Factory Insur- 
ance Association, opened the discussion, 
saying that 85 percent of the projects 
are insured in one of the factory as- 
sociations. The DPC board, he said, 
declared very emphatically that the cost 
was too great and hence there was too 
much to pay out for the business. In 
view of the fact that the conditions are 
universal, no markets are sought, no 
engineering service is required. Hence, 
the board concluded that there must be 
a reduction and demanded that the cost 
be decreased by taking away 10 percent 
of the commission paid in acquisition. 
Mr. Pierce stated that he and his as- 
sociates who were conferring with the 
DPC were placed in the position of hav- 
ing to accept the business on the 5 per- 
cent basis or leave it. 

He made the assertion that in his 
contacts with Washington he was con- 
vinced that there was a growing senti- 
ment in favor of federal insurance, that 
is, Carrying no insurance on federal 
properties. In order to avoid further 
measures of this kind he stated that it 
was his opinion that this DPC insurance 
should be considered as a war measure 
to apply only during its duration and 
at the end of the time the DPC would 
be liquidated. This insurance, he said, 
runs between seven and eight billions of 
dollars. The cut in cost, he acknowl- 
edged, comes from the agents alone. A 
number of agents have demanded that 
the companies share in this sacrifice. 
He said, however, that the companies 
give a very broad form that is not found 
in other properties. Furthermore, he 
said, there is extra expense involved so 
that in the long run the companies will 
be satisfied to break even. 

The plan and contract have been ap- 
proved in many states, he said. Some 
states have no laws that would prevent 
approval. Some commissioners think 
that the DPC contract would violate 
their state laws. 


Dangerous Contingency Seen 


Mr. Pierce stated that if no formal 
complaint is made he believes that ap- 
proval will be given. If there is no ap- 
proval, the issue will go to the DPC 
board and in that contingency he pre- 
dicted that it might be disastrous. He 
contended that there was nothing in the 
contract or rate that was discriminaory. 
It is not regarded as private business. 
The contracts are uniform, simple and 
broad. 

One of the commissioners raised the 
question if this contract were approved, 
would it not be applicable also to all 
public property. Mr. Pierce said that 
the DPC form was only used in its 
property. It owns some and leases from 
others. He said that the graded com- 
mission process would be inappropriate 
to place before the DPC board as it has 
decided what it will do and what it will 
not do.. If the insurance people do not 
cooperate he predicted that the. govern- 
ment will insure its own property clear 
across the board. Some members of 
the RFC board and other important 


(CONTINUED ON PAGE 32) 
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N. Y. Experts Analyze 


Roots of Rate 


The report of the staff members of 
the New York department that were on 
the joint committee on fire insurance 
rating practices and the statement by 
Superintendent Pink of New York in 
releasing that report are being studied 
closely in fire insurance circles. It may 
be that the observations and criticisms 
here set forth may be the genesis of fun- 
damental changes in fire insurance rat- 
ing. 

Mr. Pink announced that he is not 
only advocating a reduction of rates for 
those classes where, on the basis of the 
existing classified experience, the loss 
ratios are found to be low, but he favors 
a proper classification and method of 
reporting experience together with such 
other changes in the present rating sys- 
tem as will make it simpler and more 
effective of loss experience. 


Department Experts Agree 


_ All of the experts in the New York 
department, he states, believe it is pos- 
sible to work out simpler methods in 
which the loss experience is given more 
weight. 

Mr. Pink refers to the fact that Texas 
bases_ rates to some extent upon the 
experience of various localities. He ex- 
pressed the belief that the loss record 
of the community should have more to 
do with the rates than it has. He men- 
tioned that in Rochester the loss ratio 
has been very low for many years and 
asserted that as a result thé commissions 
paid there have generally been higher 
than elsewhere and have caused consid- 
erable friction and chaos. “Should not 
the policyholders gf Rochester get the 
benefit rather than have it consumed in 
excess commissions?” he asked. 

Mr. Pink said he recognizes that the 
system cannot be over-simplified. Many 
things have to be considered in fixing 
a fair rate—type of structure, nature of 
occupancy, efficiency of local fire depart- 
ments, etc. In the New York City area 
alone about 100,000 applications are 
made for revision of rates on individual 
properties in a single year. The pro- 
ducers give much time to seeing to it 
that their assured receive deductions to 
which they are entitled, because of im- 
provements in the building or in the’ 
neighborhood. 


Dividends or Deviation 


Standard rates equitable to all should 
be established and these should be 
varied in orderly fashion and without 
unfair discrimination to meet situations 
which arise. Those companies that are 
able to give lower rates than standard 
can do so through payment of dividends 
or by deviation where it is clear that 
because of lower expenses or for some 
other substantial reason the company is 
able to do it. In this way the rating 
structure is kept from being too rigid. 
Some method must be devised for the 
proper fixing of rates on large risks as 
well as those of multiple location often 
scattered through many states. 

Mr. Pink recalled that he appointed 
a committee on which the companies, 
rating organizations, producing forces, 
insurance buyers and the department 
were represented. This committee was 
acting in an advisory capacity only. 
lhere was considerable divergence of 
opinion and hence Mr. Pink said he was 
releasing only the report which repre- 
sented the opinion of the department 
representatives, 

The report of the department men 
stated that statutory recognition of asso- 
ciations of insurance companies with 
power of making rates carries with it 
the obligation of adherence to the prin- 
ciples of adequacy, reasonableness and 
non-discrimination in the rating of vari- 
ous classes of risks in the light of ex- 
perience indications. It has also the 
implication that rating organizations 
should be non-partisan with respect to 
purely rating functions. 

In recent years about 53 percent of 





Making 


the premium voluine and 25 percent of 
the policies in New York have been 
written at schedule rates and the balance 
at class or minimum rates. The rating 
method for the state outside of New 
York City has been brought into sub- 
stantial uniformity but the methods and 
schedules in the city vary considerably 
from those used in the balance of the 
state. There are 25 schedules in the 
upstate territory and 15 in New York 
City. 

The base or key rate is not applied 
uniformly in all schedules nor does it 
reflect in any way the actual loss expe- 
rience of the community. Insofar as 
occupancy charges are concerned, the 
report states that there are varying 
charges for similar occupancy classes 
when written under different schedules. 
So far as construction and internal pro- 
tection are concerned, the report states 
that the charges and credits are changed 
from time to time solely on the basis 
of underwriting judgment. 

As to exposure charges, the report 
states that simplification might be 
achieved by the retention of charges 
only to reflect unusual conditions. 

Contents rates and differentials are 
not determined by statistical experience. 


Errors and Rate Manipulation 


The complexities of the schedules and 
applicable rules and the technical in- 
formation necessary for rating are con- 
cucive to errors and rate manipulation, 
thg report states, Wherg charges or 
credits are within the rater’s discretion 
as, for example, charges for faults of 
management and credits for superior 
construction and management in sprink- 
lered risks, it is possible to develop a 
variety of rates for the same risk. Ow- 
ing to the intricacies in rating methods 
much time is spent by competing pro- 
ducers reviewing the rate makeup and 
surveys of risks to determine whether 
errors have been made or whether 
changes in the risk would result in rate 
reduction. 

Changes in schedule rates involve 
much expense, the report declared. Fre- 
quently the risk has to be reinspected. 
A complicated set of figures must be 
recalculated. Rates of other risks may 
also have to be changed when affected 
by exposure charges or a change in oc- 
cupancy in a multiple occupancy build- 
ing. 

The trend has been toward making 
additional types of risks subject to class 
rate. The report expresses the belief 
that the schedule system of rating has 
undoubtedly contributed greatly to the 
improvement of construction and other 
preventive and protective factors. In 
(CONTINUED ON PAGE 31) 


Grand Rapids Agent Is 
Commissioner Possibility 
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DAVID A. FORBES 


LANSING, MICH. — Considerable 
influence is being exerted, it is under- 
stood, in support of the appointment by 
Governor-elect Kelly of David A. 
Forbes, Grand Rapids agent, as Mich- 
igan insurance commissioner. It is taken 
for granted that the present commis- 
sioner, Eugene P. Berry of Detroit, will 
be replaced by the new Republican gov- 
error. 

Mr. Forbes is a former president of 
both the Grand Rapids Association of 
Insurance Agents and the Michigan as- 
sociation. He is senior partner in the 
Forbes & Belknap agency, founded in 
1921. No agent has ever been named 
commissioner in Michigan, but a former 
field man, the late C. D. Livingston, 
served two terms in the post and re- 
ceived special praise for his administra- 
tion of the office. 





Lillian Herring Resigns 
Secretaries Group Post 


Lillian L. Herring resigned as secre- 
tary of the secretaries group of the Na- 
tional Association of Insurance Agents. 
It has been learned that this was made 
necessary on account of her many obli- 
gations to the groups she is now serving 
in Illinois. 


Scheufler Confirmed in Mo. 

JEFFERSON CITY, MO.—The Mis- 
souri senate has confirmed 75 appoin- 
tees of Governor Donnell, including 
E. L. Scheufler, superintendent of in- 
surance. 





Texas Adjusters Elect Officers 








New officers were elected by the 
Texas Association of Independent Ad- 
justers at a luncheon meeting held in 
Dallas. They are: President, C. E. De- 
Witt, Dallas; first vice-president, Gaddis 
Taylor, Tyler; second vice-president, J. 
E. Proctor, Austin; secretary-treasurer, 
William H. Hodde, Dallas. The new 
officers are shown in the picture above 


* 


>, » i 


Se. ? 
ek i 


with members who attended the lunch- 
eon: Left to right, standing—L. M. Ki- 
zer, Waco; H. B. Lovelace, William 
Shadrack, Thomas Skiles and Robert 
Pritchard, all of Dallas; seated—W. A. 
Gee, Houston; E. H. Blackwell, D. H. 
Lindbaugh, both of Dallas; Gaddis Tay- 
lor, President DeWitt, Secretary Hodde 
and Homer E. Sanders, Dallas. 


Simplification in 
Requirements on 
Statements Needed 


Companies Appeal to 
Commissioners to Lift the 
Burden Somewhat 


NEW YORK—The 
mittee of the National Association of In- 
surance Commissioners of which Lloyd 
of Ohio is chairman, gave a hearing on 
suggestions toward simplifying the work 
of getting out annual statement blanks. 
R. R. Martin, U. S. manager of Atlas, 
spoke for the fire and casualty compa 
nies, pointing out the fact that all! of- 
fices are confronted with problems ot 
personnel and equipment. The highly 
technical nature of the insurance busi- 
ness, Mr. Martin said, requires especially 
trained men along statistical and ac- 
counting lines. 

The loss of man power, he said, has 
made it difficult for companies to keep 
up the work of their various departments 
in every day processes. For months, he 
said, the companies have sought means 
of freeing manpower for service and re- 
leasing equipment by the simplification 
of systems, redistribution of work and 
otherwtse. Despite these efforts, he said, 
the requirements are almost terrifying in 
the light of available staff and equip- 
ment. He said that indications strongly 
suggest the physical impossibility of car- 
rying on in 1943 without drastic curtail- 
ments in all detailed operations. 
Equipment Requisitioned 

The federal goverment has already re- 
auisitioned typewriters and tabulatigg 
equipment. Report has it that in any in- 
stance where more than a single set ot 
tabulating units is operated up to 50 per- 
cent of the additional equipment will be 
teken in the very near future. This, he 
said, means resorting to double or triple 
shifts. 

Mr. Martin said the business feels that 
certain supplementary schedules and 
special forms calling for itemizations 
such as those in respect to assumed and 
ceded reinsurance can be omitted. He 
said that the great amount of labor in 
machine work involved in compilation in 
these times can be simplified. 

Some of the specific requirements 
would be to discontinue requiring sched- 
ules of reinsurance assumed by compa- 
nies and reinsurance ceded by compa- 
nies. Next, make use of the information 
on the convention state business page 
and discontinue special state business 
page and all other forms in regard to 
state business. Next, discontinue requir- 
ing the reporting of state premiums by 
line of business on tax blanks. 


Recommendation on Taxes 

Next, in some states the tax blanks 
have been simplified and the premiums 
required to be reported are direct pre- 
miums less return premiums. Return 
premiums are not shown separately. In 
other states the tax blanks are more or 
less complicated and call for informa- 
tion which might well be omitted as it 
does not affect the amount of the tax 
base or the amount of the tax. In some 
states where the tax is based on gross 
premiums less return premiums and re- 
insurance assumed, the companies are 
required to report such information sep- 
arately. Actually, however, in such in- 
stances the tax is based on direct pre- 
miums less return premiums and it 
would seem that to report direct premi- 
ums less return premiums as one item 
would be sufficient. It is urged by the 
companies that all states allow them to 
make out their tax returns in the manner 

(CONTINUED ON PAGE 32) 


executive com- 








4 


Report 10 Million 
Cut in Farm Losses 
at Chicago Meeting 


Fire Prevention Men and 
State Marshals View 
War Problems 


Encouraged by a 10 to 12% percent 
reduction in 1942 farm fire losses and 
spurred on by the important part food 
is playing in the winning of the war, 
farm fire prevention men are intensify- 
ing their efforts, it was brought out at 
the joint meeting in Chicago of the ag- 





RUSH W. CARTER 


ricultural committee of the National Fire 
Waste Council and the farm fire pro- 
tection committee of National Fire Pro- 
Association. 

Farm fire losses will total 
mately $80,000,000 in 1942 as compared 
to $90,000,000 last year, the committee 
headed by Dr. V. N. Valgren, Farm 
Credit Administration, reported. Mutu- 
als report a 10 percent reduction in fire 


tection 
approxi- 


losses while stock fire estimates run 
from 12% to 15 percent, although the 
more conservative figured is favored. 
The decrease has been particularly 


marked in the New England and middle 
Atlantic states. 


Price and Carter Preside 


Dr. David J. Price, U. S. Department 
of Agriculture and N. F. P. A. renew, 
farm fire protection chairman, and Rush 
W. Carter, Aetna Fire, agricultural com- 
mittee chairman, alternated in presiding. 
In his introduction, Mr. Price stated that 
the primary emphasis in farm fire pro- 
tection should continue to be on stand- 
ard practices rather than on possible 
enemy incendiary bomb attacks. 

Little aid can be expected in form of 
equipment from the Office of Civilian 


Defense, Percy Bugbee, N. F. P. A. 
general. manager, and Col. Clarence 
Goldsmith, Office of Civilian Defense 


and formerly ‘with the National Board, 
pointed out. Most of the equipment 
now being distributed by the OCD is 
being sent to the west coast cities. Mr. 
Price expressed the hope that some of 
this equipment might be diverted to 
farm use after the war. C. R. Welborn, 
Underwriters’ Laboratories, reported for 
the rural community fire protection 
group, pointing out that there was little 
hope for securing new equipment now. 

The importance of insurance company 
inspections in curtailing farm losses was 

(CONTINUED ON PAGE 30) 
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Most Get B’s, But 
Some Get C’s 


As gasoline rationing went into effect 
on Tuesday nationwide it was difficult 
at first to determine how agents and 
company men fared as a whole. Ap- 
parently there was no difficulty encoun- 
tered by insurance people who have 
legitimate needs for their cars in busi- 
ness to get a B ration book but just 
what proportion have been successful or 
are going to be successful in getting C 
books was not clear early this week. 
There appears to be little uniformity in 
decisions as among the various local ra- 
tioning boards and some insurance men 
have been able to get C books whereas 
others with just as much or more use 
for their cars in business were able to 
get no more than a B. In some states 
bitterness has already developed where 
a few field men have gotten C cards. 
Some of the B card men are disposed to 
— an issue of it, but they may cool 
or, 

In Indiana a committee of five field 
men was appointed to represent the 
stock companies before the state ration- 
ing board but the members of that board 
said they could not deal with them as 
representatives of the group but only as 


Biography of North America 
Written by Eminent Author 


Reading history gives one a sense of 
perspective as well as more confidence 
in the future. No one can read “Biog- 
raphy of a Business” by Marquis 
James, twice winner of the Pulitzer 
prize for biographies, without having a 
greater appreciation of the role which 
insurance has played in the development 
of the nation. It is the story of the 
founding of the Insurance Company of 
North America which opened its doors 
for business 150 years ago (Dec. 15, 
1792) and its early struggles and pio- 
neering down to the present day. 

Numerous incidents are related by 
Mr. James such as North America’s or- 
ganization meeting in the historic room 
in Independence Hall in Philadelphia 
where the Declaration of Independence 
was adopted. The promotion of the 
Universal Tontine Association having 
met with little success, its sponsors de- 








individuals. They did not regard such a 
committee representing a number of 
corporations in the same light as a plant 
committee. 





Standard Classification Results Shown 





The New York department has re- 
leased the following detailed 1941 ex- 
perience of stock fire companies on New 


New York City- 
Aver- 
age Premiums Losses 
Rate Written Paid 

Churches and 

RG Pia 5 a $0.43 $ 337,856 $ 53,437 
Public buildings, 

es Ms © a6 o:090.s 24 110,056 20,195 
Educational institu 

ME beaeéccénce .23 111,256 20,939 
Residence property, 

outbuildings, etc., 

excluding farm 

ee 32 7,385,223 2,897,871 
Farm property, in- 

cluding stock, etc. 7 495 18 
Mercantile and of- 

fice buildings ... .43 4,966,909 763,49 
Mercantile stocks, 

contents of mer- 

ecantile and office 

DULIGINGD 2. caccas 7 4,691,328 °.395,670 
Warehouses ....... 68 614,725 264,248 
Woodworkers, in - 

cluding saw mills 1.62 191,545 117,905 
Metal workers 1.14 318,451 133,764 
Chemical workers, 

including paint 

and pharmaceuti- 

 erererrrrer ee 1.28 107,974 48,936 
Textile and cloth 

workers, includ- 

ing laundries and 

cleaning estab- 

lishments ....... 1.29 415,864 240,686 
Mining risks,  in- 

cluding mining- 

oo re 97 1,981 
CY PS St cities ce Jl oie |) eke i 
Cereal mills, stock 

food mills, grain 

elevators ....... oe 1,964 
Mise. manufacturing 

specials not oth- 

erwise classified. 1.15 1,291,529 595,406 
Oil risks—refineries 

derricks, pipe 

lines, tanks, fill- 

ing stations ... 61 31,160 11,562 
Food and foo a 

products plants, 

breweries, distil- 

leries, ice fac- 

tories, sugar re- 

fineries, etc. .. .88 209,726 102,315 
Hotels, b oarding 

houses, clubs.... .30 560,387 217,265 
Public garages, air- 

plane hangars.. .96 512,866 71,418 
Lumber yards, 

wholesale, retail 

and mill ....... 1.08 72,318 133,699 
Mise. non-manufac- 

ing specials not 

otherwise classi- 

GE. wks eacnewsens 2 727,320 281,278 
Railway and trac- 

tion properties, 

light and power 

plants, water- 

WOOT: a wag-cdeees { 124,957 8,319 
Theatres, motion 

picture shows and 

| errr eT 31 131,086 .648 
Sprmklered risks— 

manufacturing .34 2,133,342 941,222 
Sprinklered risks 

non - manufactur- 

AA an .26 


1,212,140 








York state and New York city risks ac- 
cording to standard classifications gen- 
erally used: 


—New York State-— - + 








(Exclusive of New York C ity) 
Loss Aver- Loss 
Ratio age Premiums Losses Ratio 

% Rate Written Paid % 
15.82 $0.62 $ 554,165 $ 152,501 27.52 
18.35 a2 310,618 148,562 47.83 
18.82 .28 470,100 98,926 21.04 
9.24 44 16,570,785 5,822,781 35.14 
64 96 1,582,263 1,134,171 71.68 
5.64 93 4,146,736 1,663,832 40.12 
51.06 1.05 3 1,156,894 36.42 
$2.99 92 166,659 31.53 
61.55 1.65 174,278 107,282 61.56 
42.00 .99 318,315 261,926 82.28 
45.32 77 78,025 13,091 16.78 
57.88 1.49 187,282 71,77 38.32 
1.56 2,095 14 
2 121,136 13,744 11.34 
46.10 1.15 538,259 196,708 36.54 
37.10 90 331,215 94,088 28.41 
48.78 81 276,902 157,876 57.01 
38.77 1.35 1,514,468 635,548 41.96 
13.92 1.57 607,296 150,77 24.83 
184.86 1.04 112,015 36,582 32.66 
38.67 81 1,000,678 411,967 41.17 
2.66 30 432,652 128,575 9.72 
42.45 83 165,179 48,398 29.30 
64.12 21 1,578,706 758,304 48.03 
17.58 36 671,993 24.14 
40.20 $9.52 $35,450,519 $13,593,199 38.34 


cided that the idea of a general insur- 
ance company, having “appeared to 
meet with public approbation,” be given 
consideration. They were correct in 
their conjecture and 60,000 shares at $10 
each were subscribed in record time. 


Fertile Field for Marine 


Although marine insurance had been 
written in Philadelphia by individual un- 
derwriters, $25,000 was the outside limit 
they could raise on risks so that North 
America had a fertile field in which to 
operate, although it soon had several 
formidable rivals. 

North America’s first employes were 
a clerk who was paid $500 a year and 
a porter who received $10 a month. 
Despite North America’s initial success, 
the hazardous days when English and 
French privateers were seizing Ameri- 
can ships were fraught with difficulties 
which were only overcome by hard 
headed management. 


Pioneers on Contents 


Fire insurance was not new in Phila- 
delphia when North America made its 
bow but policies covered buildings only 
and North America pioneered in writing 
contents. However, fire premiums were 
sc modest compared to marine that the 
new company continued to direct its 
main efforts in the latter field. 

It was in 1797 that the germ of the 
local agency system was born when 
President Charles Pettit wrote to a 
friend in Baltimore asking him to rec- 
ommend a resident agent who could re- 
ceive applications, see that they were in 
proper form “accompanied by a drawing 
or Sketch of the ground plan of the 
Premises to be Insured, and of the 
neighboring adjacent buildings, annexed 
and referred to in the description.” 


Carpenter Best Qualified 


As substantial information was neces- 
sary “to give an adequate Idea of the 
Risque is the object desired,” Colonel 
Pettit felt that “a Master Carpenter 
would be most likely to do the busi- 
ness with ease to himself.” 

When the survey of the applicant’s 
premises was forwarded to Philadel- 
phia the rate was determined. It was 
not until the Civil War that business 
was accepted on the ground. Although 
the local agency plan soon proved suc- 
cessful in nearby Baltimore and Wil- 
mington, an application for an agency 
from Charleston, S. C., was rejected on 
the assumption that agents in distant 
places would tend to favor the inter- 
ests of their policyholders who were 
their neighbors. In 1808, however, an 
expansion program was launched and 
North America appointed agents in 
Ohio, Kentucky, Virginia and Tennes- 
see, 


Candle Light Hazard 


Mr. Jaines has reproduced interesting 
letters regarding incomplete applica- 
tions and special hazards. In wunder- 
writing a bookbinder, attention was 
called to the fact that work was usually 
done by candle light and the materials 
handled were not only combustible but 
also “very susceptible of injury by 
water.” 

The future of the agency system was 
threatened in 1827 when Massachusetts 
imposed a 10 percent premium tax on 
out of state companies. Retaliatory 
steps were taken by other states, thus 
encouraging the growth of local com- 


panies. The weakness of this practice 
was demonstrated in the fire which 
swept New York City in 1835. Nearly 


all the losses fell on the local compa- 
nies and 23 out of 26 companies failed. 
New York soon reduced its premium 
tax to 2 percent. 

Panics and wars brought their diffi- 
culties. In 1842, for example, following 
a five year depression, North America 
had to cut its capital in half and the 
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USE THE NEW 
TIP-IN PLAN 


Every mile of tire wear, every 
gallon of gasoline and every 
hour of time you save help 
win the war. 


Tip-ins help you make these 
savings, keep your sales up 
and keep your business 
healthy and profitable. 


Tip-in Sheets save calls. They 
help you serve your clients 
and your country. 


If you are a National Fire Group agent, use 
the timely Tip-in plan. If you're not, write 
for details or consult our Field Man. This plan, 
developed at the request of our Field Men, is 
y: typical of new field-grown helps being pre- 
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Easing of Inspections on 
Farm Business Dangerous 





With gasoline and tire rationing, field 
men and agents are inquiring as to the 
position the companies propose to take 
regarding the inspection of farm prop- 
erty. This could become a complicated 
and perplexing question. But, as an of- 
ficial of one of the leading farm writing 
companies points out, regardless of the 
gasoline allowed the farm agent, there is 
danger in the suggestion that compa- 
nies should ease up on the inspection re- 
quirement. 

Some agents have even _ indicated 
their intention to favor the company 
adopting the most liberal attitude. It 
is this official’s thought that this line 
of reasoning should definitely be dis- 
couraged, and others in his position 
with other companies feel the same way. 

Agents and company men alike well 
know that the farm writing companies 
have only recently emerged from try- 
ing and discouraging years. It would 
be extremely unfortunate if anything, 
regardless of how serious the obstacle 
may seem, were now permitted to side- 
track the companies and agents in their 
determined and reasonably successful 
uphill fight. 


Thorough Inspection Is Essential 


Anyone with a knowledge of the 
farm insurance business knows that a 
thorough and complete inspection of 
each farm risk is, essential to the con- 
tinued success Of the farm insurance 
business. The importance of this work, 
which logically falls on the agent, can- 
not be discounted. Certainly the inspec- 
tions are needed from the company 
standpoint, but the company official 
calls attention to another angle which 
agents should not overlook in consider- 
ing the problem. 

With increasing frequency leaders in 
the business have called attention to 
the danger confronting the American 
agency system, and the subject has been 
on the agenda of almost every agents’ 
association meeting this year. The 
general agreement seems to be that if 
the system is to survive, the agents, 
both individually and collectively, must 
continue, to’ justify their existence by 
earning their commissions. This they 
cannot do if they establish a method of 
operation that ignores assured and fails 
to give him the service to which he is 
entitled, The agent’s commission comes 
out of the premium assured pays. 


Commission Pays for Service 


The commission is paid for advice 
and service, and as a result assured 
have come to rely on their agents to 
give them proper forms and coverage. 
It would then seem to be a grievous 
error for an agent to use restricted 
travel as an excuse to reduce or elimi- 
nate some phase of this service. The 


mere fact that he is representing a com- 
pany that is willing to forego inspec- 
tions for the duration is not in itself 
sufficient justification. His assured, be- 
ing mindful of the restrictions, might 
be willing to have him follow the 
easier course, but they might not feel 
so satisfied if a loss occurs and they 
are not properly covered. In reverse 
ratio, assured, being mindful of the re- 
strictions, probably will give an agent 
double credit if he does perform his 
duties. 

It is not necessary to make the in- 
spection at the time the application is 
signed. It can be made two or three 
months prior to expiration, if that is 
the most convenient way to do it, or 
within a reasonable period after the re- 
newal date. Also, new risks should be 
serviced even though this service be 
1endered two or three date months after 
the inspection date of the policy. This 
flexibility permits the agent to plan his 
work and his driving so as to obtain 
maximum results. Whatever difficulties 
he is put to, others are having to do 
likewise. 

The principal point made by the com- 
panies is that the agent, successfully to 
conduct his business, must properly 
service his clients. When he does that, 
he automatically satisfies the require- 
ments of his company. To follow any 
other course would tend to weaken the 
entire structure. 


Values Have Increased 


The purpose of the inspection is to 
see that there is insurance to value, and 
that the proper rate is charged. In both 
cases the primary benefit is to the 
farmer, the assured. {ff the property is 
not properly rated, there can arise seri- 
ous questions of coverage in case of 
loss. But today there is an extremely 
great need for a check on the values 
which the farmer has exposed. 

In effect, the farm is a small manu- 
facturing plant, very essential to the 
war effort, and there has been an up- 
ward pressure of values as intense as 
anything elsewhere in the war produc- 
tion effort. At a sale the other day, 
a corn planter for which the farmer had 
paid $85, and which he had used for 
three or four seasons, sold for $140. In 
another case, a tractor, for which the 
farmer had paid $900 when it was new, 
was bid in at more than $1,000 after 
three seasons of work. Replacement 
value of buildings, silos, etc., is a good 
deal more than it was as short a time 
as a year ago, but the machinery and 
equipment that is insured as farm per- 
sonal property is being worked over- 
time these days and is very hard to get. 
The stock farm writing companies have 
had an uphill fight during the past 12 
vears and the agents have had to sell 


Ind. Federation 
Names Officers 


In addition to Ben R. Turner, Jr., 
manager of Fidelity & Deposit at ‘Indi- 
anapolis, who was elected president of 
the Insurance Federation of Indiana at 
its annual meeting, the following were 
named vice-presidents: G. J. Daseke, 
state agent of Phoenix of Hartford, for 
fire; E. M. Spence, general agent Provi- 
dent Mutual Life, for life; J. Frank 
Miller, resident manager Maryland Cas- 
ualty, for casualty; R. C. Fox, Fox & 
Fox agency, for local agents, and P. O. 
Bowers, secretary Ben Hur Life Associ- 
ation, for fraternals. Harry S. Shepard, 
manager insurance department Fletcher 
Trust Company, was named treasurer, 
and Joseph G. Wood, Indianapolis attor- 
ney, secretary-counsel. Mr. Wood is on 
leave of absence serving as an officer in 
the army. 


Advisory Board Members 


The following, who are president and 
secretary, respectively, of Indiana insur- 
ance organizations, were among those 
elected to the advisory board: 

I. W. Sturgeon and H. J. Wilson, Cas- 
ualty & Surety Managers Association of 
Indianapolis; Fred C. Richardt, past 
president, and Harry E. McClain, secre- 
tary, Indiana Association of Insurance 
Agents; P. A. Cooling and George Trout, 
Indiana Automobile Insurors Association; 
G. H. Wessenbonk and S. A. Fisher, In- 
diana Casualty Adjusters Association; J. 
W. Byrne and C. W. Stickles, Indiana 
Field Club; George Pritchett, and Miss 
Elizabeth Cooper, Indiana Fire Under- 
writers Association; H. J. Hadley and 
J. W. Stickney, Indianapolis Insurance 
Agents Association. In addition, David 
Layton, retiring president of the fed- 
eration; Commissioner Viehmann, and 
T. L. Locke, attorney, are members of 
the board, 





Great Lakes Extension Denied 


MADISON, WIS.—Judge Reis in 
circuit court here has upheld Commis- 
sioner Duel in refusing to {ssue a permit 
to Great Lakes Mutual Fire & Marine 
of Milwaukee to extend its activities 
to include the writing of disability and 
liability business. It was organized in 
1937 to write fire, marine and sprinkler 
insurance. Last May it amended its 
articles to include disability and liability, 
but the department refused the license 
on the ground that the company did not 
meet the requirements for companies 
entering casualty business. 








their services against tough competition 
largely on the basis ot service rendered. 
A loss that reveals to assured that he 
is inadequately protected and is in that 
predicament because the agent did not 
make an inspection at the time of re- 
newal would practically wipe out the 
ground gained with so much difficulty 
in recent years. 

It is going to be difficult for farm 
agents to make inspections, but it 
probably is not an impossible task, and 
today practically everyone is having to 
meet extremely difficult situations. 
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Bani Cmte. 7 
Proposals O. K.’d 


Means Reduction in 
Work of Completing State- 
ment Blank Schedules 


NEW YORK — Considerable reduc- 
tion in the work necessary to complete 
the schedules of the annual statement 
blank will result from the action of the 
commissioners in adopting the executive 
committee’s approval of the blanks com- 
mittee’s recommendations. Annual 
statement blanks will be deemed to 
have been amended as follows: 

1. Schedule D, part 4, bonds dis- 
posed of during the year: summarize all 
bonds of the same issue called, matured 
or redeemed during the year. At present 
no summarizing is permitted. Sum- 
marize all bonds of the same issue sold 
during the year, irrespective of date 
sold. At present, bonds of the same 
issue sold at different times during the 
year must be reported on different lines 
of the schedule. 

2. Schedule D, part 3, stocks and 
bonds acquired: description of redeem- 
able options may be omitted, whereas 
at present long descriptions of compli- 
cated redemption options must be 
shown as part of the description of 
bonds acquired. 


Mortgages Under $100,000 Lumped 


3. Schedule B, mortgage loans: show 
individually mortgages which exceed 
$100,000 or 1 percent of admitted assets 
Dec. 31 of preceding year, whichever is 
smaller. All others may be summar- 
ized. 

4, Schedule N, bank balances: 
only balances at Dec. 31. 

5. Schedule T, exhibits of premiums 
written: show reinsurance assumed and 
ceded without separation as to author- 
ized or non-authorized companies. 

The foregoing provisions all apply to 
the fire and miscellaneous (casualty) 
blank. In addition, in the miscellane- 
ous blank part 1A of Schedule P is 
eliminated. 


All Get 60 Days’ Grace 


The 60-day extension for filing 
schedules approved by the executive 
committee for life companies is made 
applicable to all types of companies. 

It was also recommended that the 
states review their insurance tax blanks 
in the light of the present emergency 
and the shift by most states to the di- 
rect basis, so as to eliminate all data not 
bearing directly on the computation of 
the tax or the proper audit of tax re- 


show 


turns. Any company desiring to report 
on the annual statement blank as 
printed, without taking advantage of 


any or all of the amendments may 
do so. 





The Accident & Health Bulletins help 
get business. For information write 
420 E. Fourth St., Cincinnati. 











COOLING-GRUMME-MUMFORD CO., INC. 


General Agents for Indiana— 


American Equitable Assurance Company 
New York Fire Insurance Company 
Standard Surety & Casualty Company 
Standard Insurance Company of New York ' 


Indiana Insurance Company 


Associated Indemnity Corporation 
American Fidelity & Casualty Company 
Switzerland General Insurance Company, Ltd. 


writing 


All lines of Fire, Automobile, Casualty and Inland Marine Insurance 
Excellent facilities for coverages on LONG HAUL TRUCKS 


Liberal Commissions 


AGENTS WANTED IN INDIANA 


BROKERS' ACCOUNTS SOLICITED 


CONSOLIDATED BLDG., INDIANAPOLIS 
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A NATION WITHOUT CIVILIANS! 


As America grasps the true 


meaning of total war the term 
“civilian,” as it was once under- 
stood, becomes increasingly 
empty. Virtually everyone in the 
nation plays some part in keep- 
ing America going—a vital factor 
in achieving victory. 


In this effort, loss to anyone is 


loss to all. Loss by fire is especi-: 


ally serious since the resulting 
damage is in man-power, ma- 
chine-power, materials, or all 


three. We can afford to squander 


none of these war essentials. 

Thus America at war has an 
obligation to take every possible 
precaution against the outbreak 
of fire in any instance; further, 
to see that all property is ade- 
quately insured. These wise and 
necessary precautions will help 
importantly to keep America “in 
there punching” until the Axis 
is vanquished for all time. 

All of us should bear in mind 
the urgent obligation: 
Be EXTRA Careful about Fires. 


«x THE HOME * 


Srsurance 


Company 


NEW YORK 


*x* AUTOMOBILE 


* MARINE 


INSURANCE 
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Investment House 
Sees Value in 
Federal Probe 


Huff, Geyer & Hecht, Inc., the in- 
vestment house which is particularly in- 
terested in insurance stocks, has gotten 
out a pamphlet, “New Frontiers for In- 
surance,” speculating as to the probable 
effects of the Atlanta investigation on 
the equities of fire insurance companies. 
Taking a long range view, Huff, Geyer 
& Hecht expresses the opinion that the 
results of the investigation will be 
highly beneficial to the stock companies 
on the theory that if present shortcom- 
ings are followed through to their 
sources and corrected, the results should 
greatly enlarge the scope for the growth 
of the better managed companies, re- 
duce their cost and increase their 
profits. 

The theory is advanced that a struc- 
ture of premium rates so rigid as to re- 
move much of the price competition 
between insurers, while protecting pol- 
icyholders and stockholders alike 
against poor mangement, inhibits the 
fullest exercise of capable managerial 
skill and has retarded the profitable 
growth of the most ably managed com- 
panies. Many insurance’ exec utives 
agree that the regulatory principle im- 
posed by state authorities which stip- 
ulates that buildings of similar con- 
struction must take similar rates should 
be abandoned. The moral and mental 
makeup of the individual purchasing in- 
surance are highly important in the de- 
termination of rates but in regulated 
states the companies are not allowed to 
consider these factors. Hence the best 
moral risks in a community pay a larger 
premium than otherwise would be re- 
auired to offset the inadequacy of the 
premium charged the poorer risk. 
Fixed by State Laws 

This rigidity of rates is fixed by 
state laws, not by the insurance com- 
panies. If there were flexibility in the 
laws, the insurance companies could 
more accurately fit the rate to the risk, 
according to this pamphlet. 

Also it is contended that the cost of 
selling insurance is uneconomically in- 
creased by restrictive laws and regula- 
tions. The resident agent laws which 
are characterized as a device of polit- 
ically minded state legislatures and not 

creature of the insurance companies, 
require payment of the commission to a 
local agent for affixing his signature to 
policies insuring property within a state 
cishonale the local agent may have had 
nothing whatever to do with the sale. 
The elimination of such commissions 
would contribute to reducing the com- 
petition of mutual companies. Fire in- 
surance commissions in England often 
run as low as 5 percent although the 
average compensation paid to agents of 
stock fire -companies in the United 
States averaged 26.17 percent last year. 
An ultimate reduction in agents com- 
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missions, according to this publication, 
is a trend that is bound to eventuate to 
the profit of insurers and benefit of 
policyholders. 

Alleviation of the dependence of in- 
surance companies upon agency organ- 
izations which is now fostered by the 
statutes of many states, would divert 
the keen competition within the indus- 
try from the agents to the companies. 
Many proposed innovations are now in 


only restricted use due to the limita- 
tions under which the companies 
operate. 


Graduated Commissions 


Many executives believe there should 
be a graduated scale of commissions 
paid on certain types of risks, with the 
rate of commission diminishing as the 
size of the premium increases. In the 
casualty field some progress has been 
made in the issuance of participating 
policies and where the risk is sizable 
enough to lend credibility to the experi- 
ence, stock companies have been able to 
write participating insurance with 
marked success at a net rate approxi- 
mating those of the best mutuals and 
still retain substantial earning power. 
Also some of the most forward looking 
executives advocate the sale of compre- 
hensive contracts with broad coverages 
to supply many of the needs of the 
individual in a single instrument at less 
expense than the sale of numerous smal! 
policies. Such officials also favor per- 
mitting the companies to become de- 
partment stores of insurance, as in Eng- 
land. 

According to Huff, 
the leveling and suppressive 
of state regulation which has hitherto 
inhibited the fullest exercise of man- 
agerial initiative and ingenuity must be 
removed before there can be great ac- 
celeration of this process of evolution. 
“Whether these bonds are broken by 
the revolt of forward looking, critical 
company executives, already in evi- 
dence, or through the strange instru- 
mentality of a federal indictment, seems 
immaterial. The end product—lower 
cost insurance for the public and larger 
profits for the companies—justifies | the 
means that ainaecieeaa the change.’ 


John W. Petrie Makes Change 


After 22 years in the same capacity, 
John W. Petrie has resigned as editor of 
the “American Insurance Digest & In- 
surance Monitor” of Chicago. Mr. 
Petrie specialized in feature writings. 
He was at one time city editor of the 
Louisville “Courier-Journal.” After 
army service he became associate editor 
of the “Insurance Fieid” in New York 
in 1919-1920. Since the latter year, he 
has been continuously editor of the 
“American Insurance Digest.” 

Mr. Petrie intends to remain in the 
business. His Chicago address is 1032 
North Dearborn street. 


Geyer & Hecht, 
influence 


The South Dakota Fire Prevention 
Association staged a successful inspec- 
tion of Elkton. Insurance Commissioner 
Burt was in attendance. 


Meeting Is Held to 
Map C.P.C.U. Program 
for Chicago Group 


A small meeting was called this week 
by Wade Fetzer, Jr., of Chicago, as 
chairman of the education committee of 
the Illinois Association of Insurance 
Agents and trustee of the American In- 
stitute for Property & Liability Under- 
writers. It was attended by a few of 
those known to be interested in the pro- 
gram of the American Institute. The 
purpose was to discuss the best proce- 
dure for starting the institute program in 
Chicago and preparing some men to take 
the examination when it is first held 
next June. 

Those present concluded that the best 
procedure was to make a small start and 
make that successful, rather than try to 
make a big start in view of the many un- 
usual problems of the times. The C.P. 
C.U. program is one of long range and 
designed more for the younger men in 
the business and those who enter in the 
future, rather than for those already es- 
tablished, so there will not be candi- 
dates until after the war. Many of the 
older men are quite far removed from 
organized study activity or the taking 
of intensive examinations. 

It was decided to organize a carefully 
selected review course limited only to 
those who had better than average edu- 
cational or experience background and 
confine this year to the first two sec- 
tions and examinations dealing with in- 
surance fundamentals and insurance 
principles and practices. No attempt will 
be made this year to organize review 
groups to take the entire examination 
set. 

Among those attending was Howard 
Rerolzheimer, head of the insurance 
teaching department at Northwestern 
University. He indicated that North- 
western would be pleased to lend its fa- 
cilities and experience in organizing and 
conducting a review class if there were 
sufficient interest and that there is no 
reason why such a class could not be 
held in the Loop. Others attending were 
Roy L. Davis, Chicago manager Associ- 
ation of Casualty & Surety Executives, 
William Cline, partner of Conkling, Price 
& Webb and John Parker, of Mack & 
Parker, representing the brokers’ associ- 
ation. Any of those interested and who 
feel that they have better than average 
educational and experience qualifications 
are asked to communicate either with 
Wade Fetzer, Jr., vice-president of W. 
A. Alexander & Company, Field build- 
ing, Chicago, or with one of the other 
persons listed as being present at the 
meeting. Further plans will depend 
upon the nature and number of such in- 
quiries. 


Congressman Birmingham Speaker 


BIRMINGHAM, ALA. — John P. 
Newsome, congressman from the 9th 
Alabama district (Birmingham) will 
speak at the meeting of the Birmingham 
Association of Insurance Agents, Dec. 
14. 
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Allied Victories Don't 
Aid Sale of War Cover 


The good news from allied war fronts 
during recent weeks has undoubtedly 
created a psychological condition in this 
country that impedes the sale of war 
damage insurance. Property owners 
who might be disposed to buy such in- 
surance are likely to be swayed by the 
favorable news and decide at least to 
wait a while. The fiduciary agents are 
continuing to receive applications for 
WDC insurance but at a rate of only 
about 10 percent of the peak. The wave 
of buying that was traced to the stimu- 
lation exerted by building and loan as- 
sociations and other mortgagees seems 
to have very largely subsided and much 
of the current business is probably at- 
tributable to the persistent work of lo- 
cal agents who have been prompted to 
exert themselves because of the pro- 
gram jointly sponsored by the National 
Association of Insurance Agents and 
3usiness Development Office. 





Mutual Reinsurer Now 
Writes Excess of Loss Plan 


American Mutual Reinsurance of 
Chicago recently commenced writing 
the type of excess reinsurance that 
takes the place of regular surplus 
treaties. Heretofore American Mutual 
Reinsurance has confined its writings 
to catastrophe excess covers. The new 
type of excess of loss contract that is 
being offered is modeled after the plan 
which was originated by the late Guy 
Carpenter through London Lloyds, but 
with some modifications. 

American Mutual Reinsurance retains 
10 percent of the liability and cedes 
the balance to the other mutual fire 
companies that are Participating in the 
program. The business is handled on 
a reciprocal basis, the theory being that 
the loading that is required to be paid 
by a ceding company is canceled by the 
loading which that same company re- 
ceives in its assumption of liability. 


N.A.U.A. Rate Changes 

NEW YORK—Directors of the Na- 
tional Automobile Underwriters Asso- 
ciation at their meeting here Thursday 
will consider the loss experience of 
member companies and an _ analysis 
prepared by the staff committee, which 
had been in session for several days. It 
is expected to authorize certain changes, 
in view of reduced road usage by mo- 
torists through gasoline restrictions and 
speed limits. 


Landers Sevier, Sr., founder of the 
Sevier Insurance Agency, Birmingham, 
Ala., died at the age of 76. The agency 
has been managed by Landers Sevier 


III, but it was headed for several 
years by Landers Sevier, Jr., who died 
a few years ago. Landers Sevier III 


now is in the service but the agency con- 
tinues active. 
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We're putting 
F. & C. Agents 


“on the spot’ 


— but it’s a spot 
you ll like! 


Look for it in the December 5th 
issue of The Saturday Evening Post 


America Fore Insurance X and Indemnity Group 


THE CONTINENTAL INSURANCE COMPANY = 3 NIAGARA FiRE INSURANCE COMPANY 

FIDELITY-PHENIX FiRE INSURANCE COMPANY ; MARYLAND INSURANCE COMPANY OF DELAWARE 

AMERICAN EAGLE FIRE INSURANCE COMPANY THE FipeLity AND CASUALTY COMPANY 
AAAE DAC A F BERNARD M. CULVER, Presiden 

First AMERICAN FirRE INSURANCE COMPANY AERACA FORT PO pg ho alta 


Eighty Maiden Lane, pew) New York,NY. 


CHICAGO SAN FRANCISC 
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Insurance Measures May 
Be Deferred in Iowa 


DES MOINES—A short session of 
the Iowa state legislature appears prob- 
able, limiting the possibility for passage 
ot insurance bills. Legislative leaders 
are predicting one of the shortest ses- 
sions in lowa history and work probably 
will be limited to measures made neces- 
sary by the war. 

This virtually dooms any agents quali- 
fication bill and makes somewhat doubt- 
ful passage of an insurance code revision 
bill. However, a preliminary committee 
may be set up to draft such revisions for 
action by the next legislature. 

A financial responsibility bill may be 
introduced by the state safety advisory 
committee but action remains uncertain 
because of the war. The financial re- 
sponsibility bill will replace a compul- 
sory liability bill originally drawn by a 
state safety official and intended for in- 
troduction. 


North America Men in 
Service Get Checks, Gifts 


Christmas gifts from the North Amer- 
ica companies are going to 309 employes 
now in the armed services. Each will 
receive a Christmas check. Those enter- 
ing service before 1942 are receiving 
checks for $50 each. Those entering 
service since Jan. 1, 1942, will receive 
an additional sum, based on their in- 
come from North America between Jan. 
1 and the date they left to join the 
armed forces. 

Regularly, junior officers of the North 
America companies have been sending 
packages to employes in the service. 
Some of the North America departments 
will forego their usual Christmas fes- 
tivities and will send Christmas pack- 
ages to service men instead. 


Xmas Gifts to Men in Service 


President Hz:old V. Smith of Home 
has sent to each employe of the group 
who is now in armed service a Christ- 
mas package. The gifts include a writ- 
ing portfolio, leather cigarette case, 
cigarettes, hard candy and peppermints, 
shaving cream and lotion, razor blades, 
handkerchiefs and playing cards. The 
home office employes helped arrange, 
pack and mail the gifts. Special pack- 
ages were prepared for the six women 
employes who are now in the Waacs 
or Waves. A Christmas greeting from 
President Smith was enclosed with each 
package. 


Chicago Mayoralty Possibilities 

Newspaper political analysts, in dis- 
cussing the Chicago mayoralty possibili- 
ties, have mentioned the names of three 
men identified with the insurance busi- 
ness as possible Republican candidates. 
Republican ward committeemen are 
scheduled to commence next week dis- 
cussing the situation. Those mentioned 
include Ferre C. Watkins, attorney for 
the liquidation bureau of the Illinois in- 
surance department and a prominent 
Chicago attorney; Herbert J. Lorber, 
vice-president of the Rollins-Burdick- 
Hunter Company, who for several years 
has directed the Chicago campaign in 
raising funds for the National Founda- 
tion for Infantile Paralysis, and Philip 
Collins, well known class 1 member of 
the Chicago Board of Underwriters and 
chairman of the Illinois Commerce Com- 
mission. 


Arizona Adopts N. Y. Form 

The brand new New York standard 
fire policy has been prescribed by the 
\rizona corporation commission for use 
in that state commencing July 1, 1943. 

The Wichita Blue Goose auxiliary 
gave its annual dinner-dance-bridge 
for Sunflower puddle members Nov. 28. 
Nick Kleber, Royal-Liverpool state 
agent, who is leaving for the army 
shortly, and Mrs. Kleber were guests 
of honor. 


New Pucieadnds Unit Is 
Watching N. A. I. A. Move 


WASHINGTON—Whether sponsors 
of the proposed Insurance Producers 
Association of the United States will 
proceed with its formation or abandon 
the idea seemingly will be dependent in 
considerable degree on the findings and 
recommendations of the recently ap- 
pointed sub-committee of the public re- 
lations committee of the National Asso- 
ciation of Insurance Agents, to which 
was assigned the task of making an in- 
tensive study of general conditions in 
Congress and the different federal bu- 
reaus as to their attitude toward the 
insurance producers. If in the minds of 
the brokers particularly concerned in the 
suggested producers’ association, the re- 
port of the committee of the agents’ 
body offers a satisfactory approach to 
the establishment of an understanding 
and sympathetic relationship between 
the law-makers and the insurance pro- 
ducers, the idea of launching a separate 
body will probably be abandoned and 
every energy will be extended to make 
the plan of the National association 
thoroughly effective. 


Goss to Iowa for America Fore 
DES MOINES—David A. Goss, spe- 
cial agent of America Fore in Indiana, 
has been transferred to the Iowa field 
to replace John B. Hunter as special 
agent under State Agent John Hull. Mr. 
Goss, who has been with America Fore 
several years, will have headquarters in 
Des Moines. Mr. Hunter recently re- 
signed to enter the navy as an ensign. 


Alaska Figures Withheld 


The National Board will have to wait 
until after the war if it hopes to learn 
how many persons viewed a special 
print of its new fire prevention movie, 

“Before the Alarm,” during the film’s 
just-completed three-month trip to 
Alaska. 

Borrowed for exhibition by a fire in- 
surance engineer at the site of a naval 
air station under construction, the print 
was recently returned to New York. To 
complete the National Board’s records, 
the usual inquiry was sent back, seeking 
figures on the number of screenings of 
the print and the number of persons 
attending each showing. This week 
brought the following answer: 

“It is impossible for us to comply 
with your request to tell how many at- 
tended each session because that would 
give a key to the number of workmen 
on the place which, of course, is a mili- 
tary secret and so cannot be stated in 
a communication of this kind. After we 
lick the Japs we will be glad to give 
you this information!” 


More Movie Precautions 


Because of the unusual number of 
fires in motion picture houses reported 
recently from various sections, C. 
Dunphy, chief of the amusement sec- 
tion, services division, War Production 
Board, has drafted a list of nine pre- 
cautions especially designed to prevent 
such fires. 





Effect on Small Business 


Field men report an increased mor- 
tality in small businesses and through- 
out their territory due tg war conditions, 
Many of these have been hit by priori- 
ties and price ceilings. Furthermore, 
the draft has taken away employes and 
others have gone to defense industries 
where they could get more money. 
Therefore to continue in business meant 
hiring of inexperienced and often inef- 
ficient help. The fact that price ceil- 
ings have been promulgated prohibits 
any increase in retail prices so the mar- 
gin of profit has been cut down to a 
minimum and often the activities create 
deficits. Some concerns had just 
reached a point where they were get- 
ting established and saw a favorable 
future when the war regulations flat- 
tened them out. The small ‘business 
man, therefore, is caught between the 





upper and nether millstones and is 


helpless. 


OPA Warns of Fire Hazard 
in Gasoline Hoarding 


WASHINGTON — The Office of 
Price Administration has issued a bulle- 
tin warning that hoarding of gasoline in 
anticipation of rationing constitutes not 
only an unpatriotic act, but also an invi- 
tation to a serious fire. 


Gasoline Is Dangerous Explosive 


At the suggestion of fire insurance and 
fire protection experts, OPA officials 
pointed out that gasoline in cans and 
makeshift containers stored in the base- 
ment, garage or in the car is a danger- 
ous explosive. When gasoline is ex- 
posed to the air or when there is any 
leak or spill, vapor is produced which, 
when mixed with air, can explode with 
disastrous results on being ignited by a 
careless smoker, or an electric or chance 
spark. 

The vapor, heavier than air, may flow 
unnoticed along the ground or into base- 
ments and become ignited a considerable 
distance from the container. Sometimes 
a static spark created by pouring gaso- 
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Convention Dates 


Dec. 8, midyear convention Arkansas 
Association of Insurance Agents, Little 
Rock, Hotel Marion. 

Dec. 8-9, Insurance division American 
— Association, Chicago, Drake 

otel. 











line from one container to another with- 
out a proper metallic contact may cause 
ignition. 

The oil industry and automotive engi- 
neers, it was pointed out, have spent mil- 
lions of dollars and years of experimen- 
tation to develop facilities and equipment 
for handling gasoline safely. When such 
safeguards are overlooked, explosions 
and fires are almost inevitable. 





S. H. Rickard, former professor of 
English at the University of Rangoon, 
now in government work in San Fran- 
cisco, discussed his escape from Burma 
at the luncheon meeting of the San 
Francisco Blue Goose Monday. 


The monthly luncheon-bridge of the 
Blue Goose Auxiliary of the Sunflower 
puddle was held in Wichita with Mrs. 
Ewing B. Fergus, Mrs. C. J. Wintroll 
and Mrs. Carl Bailey as hostesses. 














YOUR 
GENERAL 
AGENT 


He is not your competitor, but in- 
stead, as a good neighbor, is 
always ready to help YOU as a 
LOCAL AGENT. He covers his 
territory thoroughly, is familiar 
with local conditions, and invites 
you to call upon him for coopera- 
tion or assistance. 











ILLINOIS 





L. B. Leigh & Co. 
Little Rock 





COLORADO 





Braerton, Simonton, Brown, 
Inc. 
527 Gas & Electric Bldg. 
Denver 


Ritter-Monaghan General 
Agents 
PIRE—SURETY—CASUALTY 


855-62 Gas & Electric Building 
Phone CHerry 7451 


Denver, Colorado 


Colorado—Wyoming—New Mexico—Uich 











W. A. Schickedanz 
Agency, Inc. 
10-A WEST WASHINGTON ST. 
PHONE 809 
BELLEVILLE 





KENTUCKY 





Bradshaw & Weil Gen. 
Agcy. Co., Inc. 
Louisville 








T. W. Garrett, Jr., Gen. 
Agcy. Inc. 
City Bank Bldg. 
Kansas City, Mo. 


Missouri, Kansas, Oklahoma, Texas, 
Illinois, Tennessee, Mississippi 














© Enow the General Agent in your locality. Write the office nearest you. 
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Don’t Lose Heads, 


Holt Urges Iowans 


DES MOINES—Addressing the Iowa 
Fire Underwriters Association at a spe- 
cial meeting called to discuss war prob- 
lems, Arthur E. Holt, Aetna Fire, presi- 
dent, said there is always a place for 
constructive criticism and added that in- 
surance men must not lose their heads, 
and by selfish, narrow or unethical acts 
cause the public to lose confidence in 
and respect for stock fire insurance. 

“New conditions and changes have 
entered our business this year as they 
have every year in the past and will 
every year in the future,” he said. 
“These changes and conditions must be 
constructive in their origin or used as 
a basis for constructive ideas. If our 
business takes a drop, let us not act self- 
ishly without thought. Rather, get a 
true view of the entire picture and con- 
trol our acts so that the picture is not 
blotted or ruined,” he urged. 

Criticism of rationing and other war 
regulations, he said, is nothing but an 
alibi used by the lazy man to console 
himself or an excuse when he cannot 
meet his financial obligations or his ob- 
ligations to his employer. 


Wartime Problems Discussed 


T. C. Little, Fireman’s Fund, led the 
discussion on war damage and empha- 
sized that field men should push the 
local agents to stimulate sales. A method 
of contacting the local agents for this 
purpose is being worked out by the 
association. 

The need of sufficient discussion lead- 
ers to handle the schools for the local 
agents’ educational program was rec- 
ognized. Many of these schools are al- 
ready in progress in the state. 

C. W. Borrett, Hanover, outlined the 
work of the civilian defense organiza- 
tion and suggested that all field men 
register with their local organizations as 
they can play an important part in this 
work, 

The group also went on record as 
supporting the rural fire prevention pro- 
gram which is being carried out in the 
state through the extension service at 
Iowa State College. 





N. J. Specials to Hear Blanchard 

The New Jersey Special Agents As- 
sociation will hold a dinner-meeting in 
Newark on Dec. 7, at which Dr. Ralph 
H. Blanchard, professor of insurance at 
Columbia University, will speak on 
“The Fire Insurance Business from the 
Outside.” 


To Hear OWI Man 


LOS ANGELES—The Southern Cal- 
ifornia Fire Underwriters Association 
will hold its next meeting Dec. 11. How- 
ard Langley, southern California direc- 
tor of the Office of War Information, 
will speak. 


Reid Shifted to Richmond 


Robert C. Reid, Georgia state agent 
of Royal-Liverpool, has been transferred 
to Richmond as successor to Sidney P. 
Clark, regional manager there, who has 
received a commission in the navy. 


Collins Crum & Forster Special 


Lee D. Collins, formerly a local agent 
at Marysville, Cal., who was recently 
discharged from the navy after a year of 
active service, has been appointed spe- 
cial agent for Crum & Forster covering 
the San Joaquin valley. He succeeds 
the late John B. Mallon, veteran field 
man who was recently killed in an auto- 
mobile accident near Bakersfield, Cal. 


Travelers Names MacKenzie 

John MacKenzie has been appointed 
special agent of Travelers Fire at Hart- 
ford, Conn. 


Smoke & Cinder 
Club Elects Foster 


PITTSBURGH—James H. Foster of 
the Royal-Liverpool groups was elected 
president of the Smoke & Cinder Club 
of western Pennsylvania at the annual 
meeting. He succeeds Robert J. Cross- 
man, Atlas. The newly elected vice- 
president is G. Warren Feller, North 


British. Thomas W. Moody, Firemen’s 
of Newark, is secretary and Edward A. 
Logue, State of Pennsylvania, treasurer. 

The members of the club entertained 
their wives and friends at a dinner 
dance Monday in Pittsburgh. 





Takes Over as State Agent 
in Cincinnati Territory 

E. B. Hatch, Jr., who has been pro- 
moted from special agent for the Amer- 
ica Fore fire companies in Kentucky to 
state agent supervising Cincinnati and 


Hamilton county in Ohio, is a graduate 
of Armour Institute. Later he joined 
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the Minnesota Inspection Bureau and on 
Dec. 1, 1935, went with America Fore as 
an engineer with headquarters in Chi- 
cago. He later was transferred to the 
Kentucky field with headquarters in 
Louisville. 

Mr. Hatch succeeds C. H. Garbutt, 
who has left to rejoin the U. S. artillery 
where he served in the last world war. 
He has been commissioned a captain. 
Mr. Garbutt went with Niagara Fire in 
1926, subséquently serving in various 
field capacities. 


Robert K. Johnson Resigns 


Robert K. Johnson of Minneapolis 
has resigned as state agent in Minne- 
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Wartins Business Booster for YOU! 


This campaign stresses the value of your services ... urges 
property owners to let you re-check their needs without delay. 
Follow up with personal calls and letters. When you sell 


adequate insurance to under-insured clients today, you render 


business” campaign. As you know, the situation described is 


serious. The story needs telling .. . the way the Fire Association 
Group is telling it... in a big, national magazine. 


an outstanding service. You also boost your business. 


FIRE ASSOCIATION GROUP, Philadelphia, Pa. Branches 
in Atlanta, Chicago, Dallas, New York, San Francisco, Toronto. 
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sota for Globe & Rutgers. He had been 
in the Minnesota field about a. year, pre- 
viously having traveled in Illinois. He 
was connected for some time with the 
Illinois Inspection Bureau and was in the 
field for American for a number of 
years. He was in Chicago this week 
visiting some ‘of his friends. 


Crouch Assistant Manager 
of Travelers at Toledo 


Harry F. Crouch, special agent of 
Travelers Fire at Toledo, has been pro- 
moted to assistant manager there. 

Mr. Crouch originally joined Travel- 
ers Fire in 1926, in the engineering and 
inspection division. In 1928 he was 
made special agent in Cleveland and 
in 1936 was transferred to the Toledo 
branch, and has been in that office con- 
tinuously since. 

Prior to joining Travelers, Mr. Crouch 
was employed by the Missouri Inspec- 
tion Bureau as a fire insurance rater. 








Chesapeake Pond Initiates 


BALTIMORE~—A dinner and initia- 
tion meeting of Chesapeake Blue Goose 
was held Monday evening. The mem- 
bers initiated were: Warren Wright, Jr., 
Home, Washington; George S. Moore, 
North America, Washington; C. ‘ 
Resh, Home, Baltimore; Ed Costello, 
National Liberty, Baltimore; Don C. 
Clark and Richard Clark, Fire Compa- 
nies Adjustment Bureau, Baltimore. 

Robert W. Martin, most loyal gander, 
presided, and K. V. Robbins performed 
his duties as wielder. 


Schenck With J. O. Cobb 


James O. Cobb & Co., general agents 
of Durham, N. C., have ‘appointed Gor- 
don Schenck as special agent in charge 
of South Carolina. He is well known 
in the field, with many years experience 
in the local agency and special agency 
field. 


Discuss Public Relations 


The Ohio Stock Fire Insurance 
Speakers Association at its meeting this 
week discussed public relations. H. A. 
Ritter, Travelers Fire, who was to 
speak, was unable to be present because 
of the death of a relative. He will ad- 
dress the association next week. 











Stage Coast Guard Night 

The Nov. 30 dinner meeting of the 
Seattle Blue Goose was “Coast Guard 
Night.” Lieut. G. A. Haney, formerly 
with National Fire, and Lieut. H. H. 
Bartlett, formerly a St. Paul F. & M. 
special agent, staged the program. Pre- 
ceding the dinner, D. A. McKinley, 
past most loyal grand gander, and 
other ganders celebrating their birth- 
days in November were hosts at a so- 
cial hour. 





Inspections Halt Ky. School Fires 


The value of inspections by field men 
was shown in the report of W. E. 
Kingsley, Travelers Fire, retiring presi- 
dent Kentucky Fire Underwriters As- 
sociation, at its annual meeting. Due 
to the fact that many Kentucky schools 
were burning, he said the association, 
in conjunction with the Kentucky Fire 
Prevention Association, inaugurated a 
plan for inspection of schools. Since 
these inspections were made, there has 
not been a school fire. 





The San Francisco Blue Goose heard 
an exposition of Russia and its probable 
attitude after the war by Sol Silverman, 


San Francisco attorney and publisher. 

J. P. Gallagher of the Union Pacific 
Railroad presented the sound picture, 
“Sun Valley,” at the Kansas Blue 
Goose luncheon Monday in Topeka. He 


was introduced by Byron Ward, Glens 
Falls. 

The inspection of Columbia Heights 
tentatively scheduled for this month by 
the Minnesota Fire Prevention Associa- 
tion, has been called off and none will 
be held in December. 
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IN U. S. WAR SERVICE 


Several in the Kemper companies 
have been commissioned officers in the 
armed services. J. F. Murphy, claim 
investigator and adjuster in the New 
York office of Lumbermen’s Mutual 
Casualty and American Motorists, has 
been commissioned a lieutenant (j.g.) 
in the naval reserve and has reported 
for duty at Quonset Point, R. I. Dr. 
C. B. Matthews, in the medical depart- 
ment of the two companies in Newark, 
has been commissioned a first lieutenant 
in the army and is stationed at Camp 
Pickett, Va. B. Hamilton, claim 
manager at ‘the Newark office, has en- 
tered the army as captain. D. F. 
Johnson, in the home office bond un- 
derwriting department, has reported for 
duty as an army captain at Brooklyn. 
J. W. Jarrett of the home office legal 
department has been commissioned a 
lieutenant (j.g.) in the naval reserve and 
has reported for duty. 

M. A. Moore, Kinston, N. C., one of 
leading local agents of eastern North 
Carolina, has joined the navy. He was 
in the first world war and has been ir 
the agency business since 1924. 

Joe B. Thompson has resigned from 
the Oklahoma state senate to remain on 
active duty with the army air corps. 
He was formerly assistant Oklahoma 
insurance commissioner and later an in- 
surance attorney in Ardmore. 

Roy J. Martin, president of Martin- 
Owsley, Inc., New Orleans, has joined 





the army. 
Parker Meredith, adjuster of Fire 
Companies Adjustment Bureau at 


Shreveport, La., is now at officers train- 
ing school, Camp Claiborne. 

H. Vance Godbold, Jr., vice-president 
of the H. V. Godbold Company agency, 
Richmond, Va., formerly with Zurich in 
Chicago, is now a sergeant at Fort 
Knox, Ky. He expects to take an ex- 
amination for a commission in the engi- 
neer corps. 

Frank D. Young, manager of the Old 
Dominion Adjustment Bureau, Rich- 
mond, Va., has been commissioned a 
lieutenant in the navy, senior grade. 
Mitchell Williams will be in charge of 
the bureau in his absence. 

The Virginia Rating Bureau now has 
18 men in the service. The honor roll 
is headed by Albert K. Earnest, naval 
aviator, who distinguished himself at 
the Battle of Midway. 

Clarence B. Kronquist of Chicago, 
special agent in the middle west for the 
automobile department of America Fore, 
is being inducted into the army this 
week. Prior to his departure he was 
given a farewell luncheon by the em- 
ployes of the automobile department 
and was presented with a gift. He has 
been with America Fore 13 years. 

Richard Hasse of the investment de- 
partment at the home office of Stand- 





ard Accident has entered the army. Rob- 
ert Jackson of the bonding department 
is in the air corps. There are 135 Stand- 
ard employes now in service. 

Clyde T. Higginbotham, Jr., junior 
partner in the Clyde T. Higginbotham & 
Co. general agency at Jacksonville, Fla., 
will enter naval officers training school 
at Columbia University, New York, 
Dec. 7. 

Vernon Hartung, special agent for Se- 
curity Fire of Iowa in Illinois, has 
joined the army as a voluntary officer 
candidate and is now stationed at Ft. 
Sill, Okla. Mr. Hartung assisted State 
Agent R. R. Mittelbusher in traveling 


the state and also did inland marine 
work. 
C. D. Dunne, associated with his 


father, J. E. Dunne, in the “Insurance 
Index” of Louisville, is in the army at 
Camp Seibert, Gadsden, Ala. 


Lieut. (j.g.) Donald P. Luckham, 
U. S. N., who is on leave as administra. 
tive assistant of the California depart- 
ment and who has been on sea duty for 
several months, has completed his tour 
of duty and has been ordered to report 
to Miami, Fla., for a course of special 
instruction. 

At a meeting of the Mountain Field 
Club in Denver, six more names were 
added to the list of members who have 
entered army and navy service, making 
total of 15. 





Report on National Council 


NEW YORK—An exhaustive report 
covering the operations of the National 
Council on Compensation Insurance the 
past year was presented by General 
Manager W. F. Roeber at its annual 
meeting here Dec. 3. 
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New-Fashtoned Centenarian 


A man is as old as he feels— 


And an Insurance Company as old as its Fieldmen! 
Yes, Camden Fire is over a century old—but its field rep- 
resentatives have that modern outlook, that vigorous help- 
fulness that makes you realize that age is merely a protec- 
tion, not an infirmity! Modernize—that’s Camden Fire’s 
message to Agents and Insurance Buyers in 1942. Mod- 
ernize and keep up-to-date with: 


A CENTURY-OLD 


capiTat stock company Camden Fire Insurance Association, Camden, N. J. 
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CHICAGO 














ROUND TABLE FESTIVITIES 


President A. F. Powrie and Scribe 
Carl E. Ingram of the Knights of the 
Round Table of the Union League Club 
of Chicago announce that the annual 
joust and tournament will be held at 
noon Dec. 12, The entertainment com- 
mittee is preparing a program that is 
expected to surpass “even the unex- 
celled hotchpots of former years.” Four 
esquires will be elevated to knighthood 
with proper ceremony. 





GOVERNMENT UNITS EXPANDING 


Military and naval units now occupy 
all of the third, fifth, sixth and seventh 
floors of the Insurance Exchange annex 
in Chicago and the 7,600 feet of space 
on the 10th floor which some time ago 
was vacated by the Western Factory 
when it moved to new quarters. The 
total space occupied by the government 
in the building is about 109,000 square 
feet. 

It was necessary to move all insurance 
and other offices from the sixth and sev- 
enth floors and these now have been lo- 
cated elsewhere in the building. Some 
of the addresses are temporary. The 
new room numbers are: 

Dr. K. I. Stevens, industrial surgeon, 
858; Employers Liability, 1625; R. 
Carlson & Co., A-928; E ngelhard & Co., 
925; Jefferson Adjustment Bureau, A- 
1517; George A. Rapp & Co., A-1821; 
Atlantic Mutual, A-1746; Ririe & Lange, 


A-2125; Phil Hoffberg & Co., A-1404; 
Arthur Gillis, district agent National 
Casualty, for hospitalization, A-2022; 


Mitchel] Davis, contractor, A-1803; Dr. 
J. A. Bergen, osteopathic surgeon, A- 
1601; W. H. Alger, 705; Continental 
Casualty, 705; Ohio Casualty, A-1825; 
Founders Mutual Casualty, A-2114; 
Helen Dobbs Personnel, A-1801; Mc- 
Gowan & Driscoll Agency, A-913; 
Standard Surety & Casualty, A-1555. 


HEHLER WITH WAR DEPARTMENT 


Milton A. Hehler, superintendent of 
the Cook county department of Pacific 
National Fire in the western department 
in Chicago, has left the business after 
20 years’ service with that and other 
companies and has taken a civil service 
post with the war department, stationed 
at Wheeling, W. Va. Before his de- 
parture Mr. Hehler was given an office 
party and presented a number of gifts 
from the staff by W. L. Greenway, west- 
ern manager. Mr. Hehler has been with 
the Pacific National for 31% years and 
previously was connected with Corroon 
& Reynolds and Providence Washington 
in Chicago. 





NEW OFFICE HOUR SCHEDULES 


Most of the Chicago insurance offices 
commenced Tuesday to operate on a 
new schedule of hours, making the 
change to coincide with the first day of 
gasoline rationing. Nine o'clock has 
been the opening hour for most offices 
and 8:30 is the new hour for a large ma- 
jority. A few offices have gone to 8:15 
or 8:45 and at least two, Springfield F. 
& M., and Fireman’s Fund, now are 
starting at 8 a. m. 





COINSURANCE DISCUSSION 


The provision in Chicago and Cook 
county requiring use of the 80 per cent 
or higher coinsurance clause on all 
buildings except dwellings is being cur- 
rently studied due to the fact that an 
important assured has lodged objection 
to the requirement. There is a decided 
difference of opinion on the desirability 
of retaining the provision, those sup- 
porting its retention claiming that it 
affords the companies a desirable meas- 





OFFICE MANAGER 
This man is 47, well above the average. Twenty-two 
years of experience—the last 8 with one company as 
office manager. Fine personality and plenty of ability. 


FERGASON PERSONNEL 
108 Ww. mente Personnel a sees 
Chicago IHinois 
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ure of protection while those advocating 
a change say that the public should be 
given an opportunity to make a choice 
and buy what it desires. 








Goes with Caterpillar Co. 


Frank L. Becker of the Illinois de- 
partment license division resigned and 
has gone with the insurance division of 
the public relations department of Cater- 
pillar Tractor Company at Peoria, IIl. 





Mariners to Meet Dec. 8 

The Mariners, organization of Chi- 
cago marine insurance men, will hold a 
luncheon meeting Dec. 8, at which there 
will be an entertainment program. J. H. 
Byers, Great American, is skipper and 
will preside. Harold L. Bredberg, vice- 
president National Service & Appraisal, 
is yeoman. 


Michigan Department on Air 


The Michigan department is taking 
over the so-called “governor’s hour” on 
the Michigan State College radio sta- 
tion WKAR to broadcast weekly in- 
structional messages to the public re- 
garding various phases of insurance. 
The program is broadcast at 1 p. m. 
each Thursday. 


COMPANIES 


Murray Named 
Brokerage Head 


Harry T. Murray has been appointed 
manager of the brokerage department, 
countrywide, of Niagara Fire and Mary- 
land of the America Fore group, suc- 
ceeding the late E. M. Callahan. Mr. 
Murray has been associated with Ni- 
agara for 12 years, joining the company 
as a solicitor. Shortly afterward he was 
promoted to assistant manager of brok- 
erage. 

A native New Yorker, his entire busi- 
ness life has been spent in the insurance 
business. He began with the insurance 
brokerage firm of Johnson & Higgins. 
Several years later he joined Cornwall & 
Stevens, where he handled city fire and 
ocean marine business, leaving in 1930 
to join Niagara. 





Aetna Life Maintains Dividends 


The stockholder dividend declaration 
of the Aetna Life companies this year 
are on the same basis as in 1941. Aetna 
Life declared an extra of 20 cents and 
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a quarterly of 30 cents; Aetna Casualty, 
$1 quarterly and $1 extra and Automo- 
bile, quarterly 25 cents and extra 40 
cents. All dividends are payable Jan. 2 
te stock of sooere Nov. 28. 


NEW YORK 


WITH F. 8. 


C. W. Schade, insurance manager for 
American Home Products Corporation 
and other companies, is leaving the in- 
surance surveying, auditing and manage- 
ment organization of Herbert L. Jamison 
& Co. of New York to join Fred S. 
James & Co.’s New York City office, 
through which he will service his clien- 
tele. 





SCHADE JAMES 


SHALLCROSS ON BIRTHDAY 


Officers of North British & Mercan- 
tile and members of the staff of Cecil F. 
Shallcross, its United States manager, 
entertained their chief executive at a 
luncheon in New York on the occasion 
of his birthday. Mr. Shallcross found 
his office banked with flowers when he 
returned from the luncheon. 


FETE 





The Accident & Health Bulletins help 
get business. For information write 
420 E. Fourth St., Cincinnati. 
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YOU NEVER KNOW 
WHO'S LISTENING 


T is the duty of every insurance man and woman, as it 

is the duty of every American, to be particularly care- 
ful what he says and where he says it. The insurance 
business is so closely interwoven with manufacturers of 
essential army and navy supplies, that it is natural those 
in the insurance business frequently know in advance of 
new plants, additional employees, vital machinery about 
to be installed, and similar information. Engineers, in- 
spectors and claim men have intimate knowledge of men 
and machinery in many a plant which is a cog in the 
wheel of the machinery which is making America the 
Arsenal of Democracy. Don’t tell all you know. Don't 
repeat any information about any risk in any public place. 
Don’t give the enemy the tip-off. You never know who's 
listening. Your best friend may be the sort of a person 
who likes to show off his knowledge, acquired from you, 
by saying, ““Why an insurance man told me just the other 


day...” 


Get the proper information to the proper au- 


thorities as promptly as possible. But make absolutely sure 
it gets nowhere else. Such warnings have appeared before 
and will appear again. They should be repeated again 
and again and again. 


THE EMPLOYERS’ 


You Never Know Who’s Listening 





110 Milk St., Boston, Mass. 


GROUP 
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EDITORIAL 


COMMENT 





HOLC and WDC 


Because the Home Owners Loan 
Corporation, unlike most mortgagees, 
does not insure the properties it owns 
against war damage or insists that its 
mortgagors buy the coverage to protect 
the HOLC’s interest, some agents have 
commented on the apparent inconsist- 
ency of one agency of the government 
doing its utmost to push the sale of 


war damage insurance while another 
agency apparently feels that it is not 
worth having. There is some danger 


that agents will take this situation as a 
reason for relaxing the fine efforts they 
are making to bring the government’s 
war damage coverage to every member 
of the public who has anything to in- 
sure. 

Those who are closely in touch with 
the situation, however, feel that the 
HOLC is entirely consistent and has 
reasons for its attitude. They 
out, first, that the HOLC is 

conforming with government 
practice in not insuring the properties 
it owns outright. Further, as a prac- 
tical matter the HOLC’s properties are 
so widely distributed that it could carry 
war damage risk with a minimum 
a catas- 


good 
point 
merely 


the 
chance of being hit hard by 
trophic loss. 

as far as the HOLC’s position 
is concerned the same 
situation as regards spread of risk 
would apply. There is additional pro- 
tection to the HOLC in that it has a 
first lien on the entire property if the 
defaults in his payments, no 
matter what the cause. Thus there 
would be the value of the land plus 
whatever salvage value there might be 
in the house after being bombed or 
burned. 

If the value of the property should 
not be sufficient to take care of the 
HOLC’s claim the owner would still be 
personally liable and the HOLC would 


Then, 


as mortgagee 


insured 


be entitled to attach any other property 
he owned and to garnishee his salary. 
For these reasons it is obviously to the 
mortgagor’s interest to buy war dam- 
age insurance to protect not only his 
own equity but the HOLC’s mortgage. 
Undoubtedly many local HOLC admin- 
istrators have pointed this out to their 
borrowers and used a certain amount 
of moral persuasion even though the 
HOLC itself has done nothing officially. 

It is also possible that a reason why 
the HOLC has not insisted on its bor- 
rowers buying war damage insurance 
is that the corporation feels some doubt 
as to its legal right to insist that the 
mortgagor insure against war damage 
to cover the lender’s interest. Many in- 
stitutional lenders have been doubtful 
as to how far they are legally entitled 
to go under their mortgage contracts in 
insisting that borrowers protect the 
lender’s interest under the mortgage 
contractor. 

Obviously war damage was not con- 
templated at the time that most of these 
contracts were drawn. However, a ma- 
jority of these lenders have “requested” 
their mortgagors to insure against war 
damage. Some of these communica- 
tions have been masterpieces of indirec- 
tion, convincingly giving the casual 
reader the impression that he is legally 
obligated to insure but not actually say- 
ing so. It is possible that the HOLC 
is sufficiently unsure of its ground that 
it prefers not to be in the position of 
demanding something it cannot legally 
enforce. 

As far as the effect of the HOLC’s 
attitude on agents’ sale of war damage 
insurance is concerned it seems obvi- 
ous that they should not regard it as a 
reason for cooling off but that they 
should make particular efforts to sell 
those home owners whose mortgages 
are held by the HOLC. 


Insurance Is Meeting the Challenge 


MANPOWER is one of the real problems 
facing the insurance business and will 
grow more acute as the war goes on. 
There is some tendency to loosen up, to 
a little less well because they 
are more difficult to get done. The in- 
clination is to say, “Oh, let it go.” 
However, the situation has proved a 
challenge to the best minds in the busi- 
ness, and they have met the problem 
positively rather than negatively. It has 
stimulated their ingenuity and resource- 
fulness, and they are vigorously attack- 


do things 


ing the daily problems of handling busi- 
ness and getting new customers. 

A fire insurance office that formerly 
mapped every daily that came in now 
maps only residences on which there is 
$3,500 or more of insurance. As a result 
the office has saved about one-third of 
its map work. 

The only danger with respect to ex- 
perience is that in unprotected towns it 
is likely to get a second policy on a risk 
cn which the net retention would ordi- 
narily be less than the total of the two. 


But in unprotected towns the “second” 
policy is seldom written. Assured with 
a $4,000 home buys $3,000 insurance and 
no more. 

There is in most cases no danger 
of getting too much business on a resi- 
dence in a protected town because the 
office will accept a line up to $20,000 
anyway. 

Another move to ecouomize time and 
labor which has been instituted by this 
office is in connection with new busi- 
ness. The office always watches new 
business very carefully and nurses along 
the new agency sources of that business. 
Letters of appreciation are sent out and 
other note taken of the new offerings. 
Now, however, the office is keeping 
check only if the premium from the new 
source is $10 or more. It is amazing 
the amount of business under $10 that 
a large office will get, and consequently 


a considerable amount of detail work 
is being saved. 

There are other ways in which time 
can be conserved without impairing the 
fundamental quality of results. The fre- 
quency with which figures are compiled 
for survey by the executives has been 
reduced in some cases, and this helps 
the accounting department. 

In recent months office routine 
dropped behind in one department or 
another, and employes faced with a bad 
situation, easily became discouraged. 
With the new short cuts, the office has 
caught up, and this has had an excel- 
lent effect on morale. There is more 
enthusiasm, and employes are getting 
work out on time. 

The business has faced and overcome 
many tough problems in the past, and is 
capable of meeting the present emer- 
gency creditably and successfully. 








PERSONAL SIDE OF THE BUSINESS 





W. T. Shirley of Chicago, plant pro- 
tection inspector for the army air forces, 
and former special agent of New York 
Underwriters, is the proud father of a 
744-pound girl, Lynn Ellen, 


The Piper & Stiles agency at San An- 
tonio, Tex., headed by William L. Stiles, 
now is in its 48th year. The agency 
has written policies for practically every 
organization in the city, yet has never 
kad a loss contested in court. When 
it started, the average rate on dwellings 
and contents was about $20 per $1,000 
for three years, and is now less than $5 
per $1,000. Mr, Stiles took an active 
part in the enactment of the schedule 
rating law in Texas under which there 
is a credit for a good community fire 
record. F. A. Piper, Mr. Stiles’ partner, 
died in 1931. 

Jack A. Reed, Kansas state agent of 
Aetna Fire, and Mrs. Reed celebrated 
their 25th wedding anniversary with an 
open house Sunday. Most of the field 
men and their wives living in Topeka 
helped them celebrate. 

Charles C. Hannah, 
Fireman’s Fund group, 
elected a director of the San Francisco 
Chamber of Commerce. He recently 
served as chairman of the campaign 
committee for the San Francisco War 
Chest, which exceeded its goal after a 
few weeks of effort. 

E. J. Jayne, manager of the North 
America’s brokerage department, spent 
a couple of days in Chicago this week, 
and then returned to headquarters in 
New York. 

Guy Rolien of Little Falls, Minn., re- 
cently appointed chairman of the rural 
agents committee of the National Asso- 
ciation of Insurance Agents, will be 
given a complimentary dinner Dec. 17 by 
the Central Minnesota Agents Regional 
Association, of which he has long been 
an active member. The dinner will be 
at Little Falls and probably will be at- 
tended by some of the officers of the 
state association. 

As civilian defense district chairman 
in the area adjacent to the Underwriters 


vice-president 
has been re- 


Laboratories in Chicago, C. R. Welborn 
of the laboratories has been giving OCD 
workers a thorough training by staging 
demonstrations. 


Theodore D. Olmsted, secretary of the 
fire department of Automobile and 
Standard Fire, observed his 25th anni- 
versary with the companies Dec. 1. A 
native of St. Paul, Mr. Olmsted was 
with the Factory Insurance Association, 
Weed & Kennedy in New York City 
and Hutchinson, Rivinus & Company in 
Philadelphia before joining Aetna Life 
affiliated companies in 1917 as assistant 
superintendent of the special tisk de- 
partment. In 1919 he became superin- 
tendent of the service department and 
in 1924 he was elected assistant secre- 
tary of the fire department. He was 
elected secretary in 1940. 


DEATHS 


M. Joseph Lane, 57, treasurer of E. V. 
Lane Reports, Boston, an insurance re- 
porting concern organized in 1928 by 
Mr. Lane and his brother, died at his 
home in Newton, Mass. 


Mrs. Mary C. Weddell, widow of the 
late Thomas R. Weddell, editor of the 
“Insurance Post,” and for some years 
Chicago representative of the “Insur- 
ance Field,” died at her home in Hins- 
dale. Mr. Weddell died in 1934. 
Frank L. Renner, for 35 years Louisi- 
ana state agent of Liverpool & London 
& Globe, with headquarters in New Or- 
leans, died in the home of his sister in 
Natchez, Miss. He retired from active 
duty early in 1941. He was in the in- 
surance business more than 50 years, 
starting as clerk in the local agency of 
Maj. Rawle at Natchez about 54 
years ago. After four years with Major 
Rawle he joined the old Underwriters 
Inspection Bureau in New Orleans. He 
then became secretary of the Insurance 
Exchange at Memphis and in 1903 
joined Liverpool & London & Globe. 
John R. Haney, 34, Salt Lake City, 











THE N 





ATIONAL 


UNDERWRITER 


. Jackson Blvd., 


BUSINESS DEPT.: John F. Wohlgemuth, President. H. J. Burridge, Vice 
John Z, 
Schwartz, Associate Managers. 


«: Published by THE NATIONAL UNDERWRITER CO., Chicago, Cincinnati, New York. PUBLICATION OFFICE, 175 W 
v , EDITORIAL DEPT.: C. M. Cartwright, Editor. Levering Cartwright, Managing Editor. News 

Editors: F. A. Post, C. D. Spencer. Associate Editors: D. R. Schilling, J. C. O'Connor, Kenneth Force. President and Secretary. 

G. C. Roeding, O. E. 
CINCINNATI OFFICE — 420 E. Fourth St. ATLANTA OFFICE—560 Trust Company of DES MOINES OFFICE—3333 Grand Ave., Tel. 
Tel. Parkway 2140. L. H. Martin, Abner Georgia Bldg., Tel. Walnut 5867. E. E. Hess, 7-4677. R. J. Chapman, Resident Manager. 
Thorp, Jr., and C, C. Crocker, Vice-Presidents, Resident Manager. 
BOSTON OFFICE — 944 Park Square Bldg. DETROIT OFFICE — 1015 Transportation 

NEW YORK OFFICE—123 William St., Tel. Telephone Hubbard 8696. R. E. Richman, Bldg. Tel. Randolph 3994, A. J. Edwards, 
Beekman 3-3958. Editorial Dept.—G. A. Wat- Vice-President. esident Manager. 
son and R. B. Mitchell, Associate Editors. DALLAS OFFICE — 617 Wilson Bldg., Tel. MINNEAPOLIS OFFICE — 500 Northwestern 
Business Dept.—N. V. Paul, Vice-Pres.; J. T. Riverside 3383. Fred B. Humphrey, Resident Bank Bldg. Tel. Geneva 1200. R. W. Land- 


Resident Managers. 
Subscription 


Curtin and W. J. Smyth, 


year (Canada $8.00). 


Manager. 


Price $4.00 a year (Canada $5.00). 
Entered as Second-class Matter April 2 


Single Comptes, 


strom, Resident Manager. 


20 cents. In Combination with Life Insurance Edition, 
March 3, 1879, 


» 1931, at Post Office at Chicago, Ill, Under Act, 


PUBLISHED 
EVERY THURSDAY 
Telephone Wabash 2704. 


CHICAGO, 


Herschede, Treasurer. W. A. Scanlon, 
PHILADELPHIA OFFICE—1127-123 S. Broad 
Street. Telephone Pennypacker 3706. E. H. 


Fredrikson, Resident Manager. 


SAN 
Bldg., 
Mgr. ; 


FRANCISCO OFFICE—507-8-9 Flatiron 
Tel. EXbrook 3054. F. W. Bland, Res. 
Miss A. V. Bowyer, Pacific Coast Editor. 
$6.00 a 














o 








December 3, 1942 








wv 


The newly revitalized Philadelphia 
Agents & Brokers Association is being 
strongly supported. From left to right 
are J. Alden Tifft, Tifft Layer & Co., 
secretary; Howard S. Coe, Coe & Coe, 
president; Herman D. Wolff, Kressler, 
Wolff & Miller, Easton, rs. _ national 


Insurance Agents; 


Doriss, 


Bishop, treasurer. Th 


state manager al Oregon Sate Fire 
for 2% years, died in a San Francisco 
hospital from complications following a 
major operation. He went to Salt Lake 
early in 1940 from Portland, Ore. 
Dwight J. Lalone, one of the best- 
known local agents in Spokane, Wash., 


active in civic affairs. 


Ray Martin, 


sociation of Insuranc 


ey 


e 





died there after a brief illness. 
been in the business 22 years and was 


councillor Pennsylvania Association of 
John 
Hare & Chase, board member; John W. 
Doriss & Smith, vice-president, 
and William Bishop, Herkness, Peyton, 
are expected 
to at ide a vigorous administration. 


K. Payne, 


“He had 


Mrs. Mary Agnes Martin, mother of 
secretary of the Ohio As- 
Agents, 
Saturday at her home in Cleveland. 


died 





Make New Classification Proposal 





The experts of the New York depart- 
ment have prepared a suggested classi- 
fication proposal for single state re- 
porting of fire insurance experience to 


3oard 


Class 
No. 
Residence Properties 





take the place of the present National 
26-classification form. 
subject to distribution by construction 
groups and protection territories. 


This is 


Cross Reference 
to Present 
Class Number 


010 Private dwellings and out buildings (not more than three 
DRGTIORS TER, 5-56:06. 666096 0008s eeednrrcesecaanepeseruee 
020 Private dwellings (not more than three families) with mer- 
cantile occupancy on grade floor. N.O.C.......cceeeeeeeees 
03 Apartment houses (more than three families)............... 
040 Apartment houses (more than three families) with mercan- 
tile occupancy On grade MOOT.......ccccccccsccccsccccevces 
Household contents: 
015 ee Ge BP ER, pn ccc cccecccnccccesteescoreneneaeeaees 
025 Beh: COND DO Ps 6 kk cess ccccscwHocbcsetevasedesasiods 
035 Tm Gleam BO DUMIGIMMG. 2. co ccccccccvccsescccgevesceesescceese 
045 Eh GIG BOs oo ok rd cc ccnenesecvecevescennses savete 
050 Hotels, boarding houses, clubs, Y.M.C.A.’S........0eeeeeereees 
055 Seasonal properties, including dwellings, hotels, etc......... 
Mercantile, Warehouse and Office Properties 
Buildings: 
100 Mimimmum ClasS-TAted 2... ccc ccescccccccccccscnecescesescecs 
130 Mercantile, schedule-rated (incl. private warehouses)...... 
140 OMICS, SCHROCAUIOR+FRIEE 200s ccccccccciepseccvcerssvccececscses 
150 Public storage WarehoOuses.......ceeceecrcccesvseeccscsses 
Contents: 
160 ees ee errr err en ee ey a 
220 DEGESGEES GOURD | ac 0:4 6.00:0:6:0:0 0 06.00:06:650004000080 00% ¥ 
350 BOUOLS BODO 66 bob ccs cccevereervevesevetvecsseese A 
450 pe SO rr rrrrr rrr rrrrrrrr rrr errr rr % 
Manufaeturing and Special Hazard Properties and Warehouses 
connected therewith (N.O.C.) 
3uildings: 
500 ee er eee ee er ee ee i 
510 Multiple-OCCUPANCY ..ccccccccccvccccccscccccccseescccsece 
Contents: 
520 Slow burning or incombustible 8, 
550 Moderate burning 1 
630 * PROS DOPMED ccccwscsccccccsesercs 
700 CREE DPI ic kik doc cso cddé-cscedsreserreerersseesecve 
750 Intense burning 
780 SP: I oo ow. 6 bn 660 00 6:560:609.6006660000 Cnteezesneosst ) 
Miscellaneous Classes 
060 Farm property-OWwner-OCCupied .....c cece c cee nccccecesceseee 
065 Farm property-tenant-occupied ......cccccecccsssceccevccers 
070 Churches and CRAPels. ..cccccccccccscccccccccssessassccesercs 
080 Public buildings, hospitals, sanitaria, asylums, jails, public 
homes, Sn EE. c=. oa fond aaacen aw rake sas ae nance as 
090 Educational institutions—public and private............s66+-. 
800 Theaters and motion picture houSesS........+.eseeeeeeeseeees 
805 tailroad properties owned and used by railroad as such and 
insured under rallroad sCheGule. ....cccccccccccecessccvese 


810 Public utilities including gas plants, electric light and power 








plants, traction car barn and rolling stock, water works, 
kT i ee yee Perr errr rT Trt rrr rr rr er 
820 Piers, “wharves and ferry slips including warehouses and 
other SUPUCtUPes GHOTSOM 6.ccccccceccevevesccessveevascoens 
830 Grain elevators and warehouses including those operated in 
COMMOCEION WHE WIT cc ag b sc cb casccneees ec evhensnnds O66 eKe 
840 Cereal and flour mills, stock food factories, grist feed and 
BOOK BUD coccc ccc cseerrecocccccevcessscccscecsesecesseses 
ee DS BOS oi noc va seg sed eciarncdebersusiangese cheese w wns 
860 Mining risks—ail classes including mining dredges.......... 
870 Oil risks—mineral—including refineries, derricks, pipe lines, 
oil tanks and sumps, distributing and filling stations...... 
880 Cotton gins ss M eh ad CAMEO bee ae SPN w RIE RD wa Ow ew bee 
i cS clas Se ah aie dibs Soa aera Se RRR ahs eee Se 
Sprinklered Properties 
i Buildings: 
900 Manufacturing—sole-OCCUPANCY .....cceccccccccccccesces 
910 Manufacturing—multiple-occupancy .......+.seeeeeeeeees | 
920 oo nw ood. ce hb ee WARS ewee eee ew ee | 
Contents: Manufacturing and non-manufacturing.......... 
930 EE a eine ak nig ete e aes 6 SNe E CPW RaSh O Eres aa ee { 
940 yA RRR ERE SR REE IES SR Rg es a Pe eee | 
960 I io ar Chios cen xe ee aah al ace vate Aaa dada Gata eee ack cs | 
980 cc. Se QPCR ECE EEERETEULLOREELOCETUELEOL COSTE KLEE LE | 
990 ST he ia wai fa aac ca cae sigs arta aod decd sesh GR a ae Oech ano rah WN J 


4 


6 & 6(a) 
4 & 4(a) 


6 & 6(a) 


4 

7 & 7c) 
+ 

7 & 7c) 


Re eRe Re 
* Ee oR Be 9) 











HERITAGE 


A strong bond of common interests and 
harmonious relations since 1849—this today 
is the priceless heritage of the Springfield 
throughout the 


Group and its agents 


country. 


Dependable Since 1 8 49 











THE SPRINGFIELD GROUP 


W. 8. CRUTTENDEN, President 


SPRINGFIELD FIRE & MARINE INSURANCE COMPANY 
CONSTITUTION DEPARTMENT ° . 
SENTINEL FIRE INSURANCE COMPANY . 
MICHIGAN FIRE & MARINE INSURANCE COMPANY DETROIT, MICH. 
NEW ENGLAND FIRE INSURANCE COMPANY SPRINGFIELD, MASS. 


OF FIRE INSURANCE COMPANIES 


SPRINGFIELD, MASS. 
SPRINGFIELD, MASS. 
SPRINGFIELD, MASS. 
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THE LONDON & LANCASHIRE 
INSURANCE COMPANY, LTD. 


ORIENT INSURANCE COMPANY 


LAW UNION & ROCK 
INSURANCE COMPANY, LTD. 


SAFEGUARD 
INSURANCE COMPANY 


ENGLISH AMERICAN 
UNDERWRITERS AGENCY 


STANDARD MARINE 
INSURANCE COMPANY, LTD. (Fire Dept.) 


LONDON & LANCASHIRE INDEMNITY 
COMPANY OF AMERICA 





Pacific Department 
332 Pine St. 
San Francisco, Cal. 


Eastern Department 
20 Trinity St. 
Hartford, Connecticut 


Western Department 
223 W. Jackson Bivd. 
Chicago, Illinois at 





ire pre- 

For Over Fifty Years Good Friends of Local Ag’* in war 
rcrowded 

repetition of 








AGE 23) 
































—_—_—<————ooooooooo 


December 3, 1942 


aa ———— eae 





EE. 
American Auto 








Agents have 


the answer About the Advantages 








Win many cases 
the cost will approx- 


heretofore paid for 
automobile insur- 


All personal lia- 











bility coverages ance alone. 

on a truly auto- 

matic basis. The re you only half-way protected against liability 
automobile is not A hazards? Remember — automobile liability insur- 


ibed ance covers only part of the many hazards to which 
even describ you are exposed. American Auto’s new Comprehen- 
sive Personal Liability Insurance now provides ail- 


inclusive protection in a convenient single policy. 
Through this broad form of policy you can now 
have coverage for all liability risks associated with 
your personal affairs—your residence—your auto- 
mobile—your dogs—the personal acts of members of 








COMPREHENSIVE 
mectwlerrro | PERSONAL LIABILITY 
Protection 


(including automobile insurance ) 


MERICAN 


UTOMOBILE 
INSURANCE COMPANY 




















of American Auto’s New 


your family—golfing, hunting, fishing, and other 
sports. Coverage for loss or damage involving your 
own automobile may be included as well. Coverage 
is automatic, too, for added exposures or changing 
conditions which may present new hazards. 


You can have Comprehensive Personal Liability 
Protection immediately, without disturbing existing 
policies. For complete information, ask your Amer- 
ican Auto Representative today. 








[= ORGANIZED 1911 


These are the HAZARDS 
—which may result in injury or damage for 
which you can be held liable. 
One of a series UL | An 
of newspaper ge =A: 
. a 


advertisements 
now appearing Heserds Gpertions ulin chr! 
in metropolitan a ill 
centers through- ai vad 
out the country. 4 a Al 
Dogs, horses, Golfing, fishing, 
and other hunting and Couses Loss of Use 
anima: ether sports of Property 





These are the CLAIMS 
—which may result from the hazards. 






Broadest Form Comprehensive Contracts — Automobile and GENERAL CASUALTY 


* SAINT LOUIS c—] 

















These are the Costs, 
Damages and Ex- 
penses—our Com- 
prehensive Personal 
Liability Policy 
pays for you. 









Automobile | al j 
Accidents ud (| 
° 


Legal damages—med- 
ical expense—defense 
in court—all court costs 
—cost of investigation 
—premiums on bonds 
for release—premiums 
on bonds for appeal— 
interest on judgment 





Property Loss of 
Damage Services 





NATIONWIDE BRANCH OFFICE FACILITIES 
n ® Chicago ® Cincinnati ° Cleveland 
ilwaukee 
i ‘ty @ Los Angeles ® Milwau 
it © Indianapolis ® Kansas City : 
ae ‘. : oo Orleans ® New York ® Philadelphia ° Pittsburg 
ace Portland ® St. Louis © San Francisco ° Seattle 


Atlanta ® Baltimore ® Bosto 
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Conflicing Views 
Voiced on 
Interstate Problem 


Fundamentals in Fire-Cas- 
ualty Fields Are Pond- 
ered by Commissioners 


NEW YORK—Though the commis- 
sioners woald have preferred an inter- 
state rating proposal to cover both fire 
and casualty business, the views of the 
representatives of the two branches were 
too far apart to be reconciled even 
though a joint session was held to try 
to arrive at a common solution, Super- 
intendent Pink of New York said at the 
meeting of the committee on interstate 
underwriting, which he heads. 

_ Reports were presented by Chase M. 
Smith, National Retailer Mutual, chair- 
man of the fire insurance advisory com- 
mittee of Mr. Pink’s group; Rollin M. 
Clark, Continental Casualty, chairman 
of the casualty advisory committee; and 
R. W. Howe of Richmond, chairman of 
the producers committee. There was a 
minority report by the two mutual mem- 
bers of the casualty committee, H. J. 
Ginsburgh of American Mutual Liabil- 
ity and H. W. Yount of Liberty Mutual. 

Mr. Smith touched only briefly on the 
fire committee report, as it was available 
in printed form. Alluding to the Atlanta 
grand jury investigation, he said the 
committee was somewhat uncertain 
whether it was timely to consider fin- 
terstate rating until the issues on ‘na- 
tion-wide rating are finally determined. 
He said that the fire insurance nation- 
wide rating organization proposal is in 
principle the same as what is now done, 
though in actual practice the latter is 
understood to be “vulnerable to criti- 
cism. 

__ Mr. Smith expressed the opinion that 
if the problem can’t be solved along the 
lines outlined in the report it can’t be 
solved in any other way. The report 
is summarized elsewhere in this issue. 


Clark Stresses Uniformity 


In presenting the casualty committee 
report Mr. Clark stressed the necessity 
of having all commissioners interpret 
their laws uniformly if the plan is to suc- 
ceed. He expressed the opinion that the 
majority report and the minority report 
were not so very far apart. The major- 
ity report recommended that both pros- 
pective (guaranteed cost) and retrospec- 
tive rating plans for workmen’s com- 
pensation be worked out for multiple 
State application on a basis which would 
embrace a fair and adequate system of 
graded commissions and other expense 
loadings, while at the same time further 
studies should be made in the present 
method of experience rating with a view 
to making any improvement found feasi- 
ble for the purpose of accurately ‘re- 
flecting the experience of individual risks 
in the determination of pure loss costs. 

The report points out that solution of 
the large multiple state risk problem 


C. O. Pauley Is 
Signally Honored 
at N. Y. Dinner 


NEW YORK—A testimonial dinner 

was tendered C. O. Pauley, secretary of 
Great Northern 
Life of Chicago, at 
the New Yorker 
Hotel Monday eve- 
ning by representa- 
tives of the Health 
& Accident Under- 
writers Conference, 
Bureau of Personal 
Accident & Health 
Underwriters and 
Insurance Econom- 
ics Society of which 
he is president. He 
devised the plan for . 
the $5 premium 
war injury policy. 
He did yeoman service in settling the 
income tax bill applying to companies 
writing life, health and accident insur- 
ance and has participated in other leg- 
islative activities. He was presented a 
wrist watch. 

S. C. Carroll, vice-president of Mu- 
tual Benefit Health & Accident, was 
presiding officer. He is a native Kansan 
and he featured other Jayhawkers who 
sprang from the sacred soil: W. T. 
Grant, president Business Men’s Assur- 
ance, President E. H. Henning, Illinois 
Bankers Life; Superintendent Scheufler 
of Missouri. As the guest of honor 
sprang from the same state, Kansas was 
the banner commonwealth, which num- 
bers among its sons General Eisen- 
hower. 

Others who spoke were W. G. AI- 
paugh, Inter-Ocean Casualty, president 
H. & A. Conference; W. E. Hein, State 
Mutual Life, president International 
Claim Association; Frank White, Royal 
Indemnity, chairman of the bureau; 
Ralph Brann, segretary of the bureau; 
H. R. Gordon, executive secretary H. & 
A. Conference; Commissioner Viehmann 
of Indiana; J. J. King, Hooper-Holmes 
Bureau; Isaac Miller Hamilton, board 
chairman Federal Life; W. G. Curtis, 


Cc. 0. Pauley 


president National Casualty; C. M. 
Cartwright, THe NATIONAL UNDER- 
WRITER, 


Mr. Pauley stated the health and ac- 
cident business faces a grave crisis in 
that the government bids fair to enter 
the compulsory insurance field. Social 
benefits are already paid under the social 
security act. An attempt is being made 
to enlarge its scope. It 1941 its income 
was $688,000,000. It paid benefits under 
the 1 percent tax of $64,000,000. Its 
salaries and traveling expenses were 
$15,000,000. Mr. Pauley declared the 
private companies are doing a far bet- 
ter job than could be offered by any 
compulsory socialistic scheme. 








must involve a means of bringing down 
the rate in all states to actual cost plus 
a reasonable profit so that there will be 
neither margin nor necessitv for fur- 
ther reduction in non-regulated states. 
This can be effected through graded 
loadings or through retrospective rating 
plans which inherently involve a system 
of graded loadings. In either case the 
(CONTINUED ON PAGE 21) 





October Traffic 
Deaths 49% 
Below 1941 Record 


The nation’s traffic toll was cut in 
half in October from a year ago, the Na- 
tional Safety Council reports. The drop 
of 49 percent was the greatest in the na- 
tion’s history, and the 2,000 traffic deaths 
for the month represent a saving of 1,920 
lives compared with October, 1941. 

The first 10 months of the year 
brought a reduction of 27 percent from 
the same period last year—23,290 fatali- 
ties against 31,820 last year, or a saving 
of 8,530 lives. 

Travel was off 23 percent in Septem- 
ber from a year ago and 15 percent for 
the first nine months. 

This year’s October total was 11 per- 
cent below that of September, whereas 
an 8 or 9 percent increase is normal. 

Even after 44%4 months of gasoline ra- 
tioning in the eastern seaboard states, 
fatality reductions in those regions are 
not as great as in many other parts of 
the country. 

The ten-month reduction for the vari- 
ous regions were: North Atlantic, 20 
percent; south Atlantic, 31 percent; 
north central, 25 percent; south central, 
28 percent; mountain, 31 percent; Paci- 
fic, 23 percent. 

For the week ended Nov. 21, accord- 
ing to the Bureau of the Census, the 
traffic fatalities were 20.9 percent be- 
low those for the same week a year ago. 
For the first 46 weeks of this year the 
fatalities were 16.1 percent below the 
corresponding period of 1941 and 9.6 
percent below the three year median 
1939-1941. 


Travelers and Aetna Life 
Pay Year End Bonuses 


HARTFORD—tTravelers and Aetna 
Life have voted extra year-end compen- 
sation to full time employes, in accord- 
ance with the procedure of past years. 

Approximately 12,000 employes of 
Travelers are to receive extra pay of 8% 
percent of their yearly earnings, up to a 
ceiling of $500 for any individual. Based 
on wages and salaries for the year end- 
ing Dec. 1, the amounts are to be dis- 
tributed quarterly beginning Dec. 15. 
Each quarterly amount will be paid only 
to employes on the active payroll at that 
particular time. 

Aetna Life will pay extra compensa- 
tion of 5 percent of yearly earnings to 
about 8,000 salaried officers and full time 
employes. Employes who have gone 
into the armed forces or other service 
connected with the war will be similarly 
rewarded for their services prior to their 
departure for active duty. 





No Longer Welcome the 
$1,000 Limit Auto Policy 


Since the recent drastic automobile 
P. L. and P. D. rate reductions were 
made, several important casualty com- 
panies have notified the field that they 
no longer welcome the $1,000 single 
Mmit policy. Apparently they feel that 
the premium for the smaller contract, 28 
percent below that for standard limits, is 
no longer adequate. 


Life, Personal 
Accident Losses 
Heavy in Boston 


Night Club Holocaust 


May Result in Large 
Insurance Claims 


From an insurance dollars and cents 
standpoint, by far the heaviest loss in 
the Cocoanut Grove holocaust in Bos- 
ton will come under life insurance and 
personal accident policies. The fire in- 
surance loss is not important and it may 
be exceeded even by claims against in- 
land marine insurers for furs, jewelry, 
etc. 

The crowd was apparently composed 
of persons of very good financial cir- 
cumstances and the assumption is that 
a large number were very well insured 
both in respect of life insurance and 
personal accident. There will undoubt- 
edly be numerous payments also under 
the double indemnity provisions of life 
insurance policies. Most personal acci- 
dent policies provide for double the cap- 
ital benefits in the event of death within 
a burning building if the assured was 
inside the building when the fire started 
and there are some contracts that pro- 
vide triple and even quadruple benefits 
under these circumstances. 


May Involve Reinsurers 


The reinsurance companies are likely 
to be presented with claims not only for 
their portion of death bemefits under 
large individual policies but also under 
catastrophe excess covers. The latter 
usually pays losses in excess of $50,000 
or $100,000 involving five or more lives 
in one accident. 

A good many of the victims were col- 
lege students and men in uniform and 
presumably they were not heavily in- 
sured, but there were also many older 
persons. 

Fire prevention experts attending the 
National Fire Protection Association’s 
section meetings in Chicago this week 
were rather reluctant to pass judgment 
on the Boston fire until the full facts 
are known. It was pointed out that in 
disasters of this type there is usually 
no one single cause but that they result 
from a combination of factors. Al- 
though the boy who dropped the match 
may have been the primary cause, over- 
crowding and obscure entrances were 
among the contributing factors. 

It is expected that the Boston fire 
will stimulate action in all sections of 
the country in adopting drastic precau- 
tions such as have followed other dis- 
asters, Although the hazards present 
in the Boston fire have been recognized 
for years and are present in night clubs 
the country over, there has been a 
flagrant disregard of primary fire pre- 
vention principles. Night clubs in war 
plant and army areas are overcrowded 
and the possibilities of a repetition of 

(CONTINUED ON PAGE 23) 
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Chicago Casualty | 
Round Table Dec. 14 


Experts to Review 
1942 and View 1943 
at Dinner Meeting 


The Casualty Underwriters Associa- 
tion of Chicago, in cooperation with a 
number of other organizations, will 
sponsor a dinner meeting Dec. 14 at the 
LaSalle hotel, featuring an open forum 
discussion on casualty developments in 
1942 and what is ahead in 1943. A 
large crowd is expected. 

The discussion will be an informal 
round table, conducted by the question 
and answer method, and_ will touch 
upon the major casualty and surety lines 
as well as the general business picture. 
J. C. O'Connor, editor “Fire, Casualty 
& Surety Bulletins’ of THe NATIONAL 
UNDERWRITER, will act as moderator, 
steering the discussion among the par- 
ticipants. 


Personnel of Panel 


The round table participants will be 
F. J. Grennan, automobile superintend- 
ent Ocean, A. K. Layden, burglary and 
plate glass superintendent Zurich, W. 
J. Bremer, assistant compensation and 
liability superintendent Hartford Acci- 
deiit, J. I. Johnson, bond superintendent 
Aetna Casualty, and J. K. Dennis, su- 
perintendent of agents personal accident 
department Continental Casualty. Each 
man will answer questions in his own 
field and will also be subject to ques- 
tioning and cross-questioning on general 
topics. 

Participating organizations are ‘the 
Association of Casualty & Surety Man- 
agers, of which J. M. Fraser, L. & L. In- 
demnity, is president, Surety Underwri- 
ters Association of Chicago, of which 
Mr. Johnson is president, and Chicago 
Accident & Health Association headed 
by W. W. Pierce, manager Massachu- 
setts Indemnity. 

Reservations may be made through 
any of these organizations or through 
the officers of the Casualty Underwriters 
Association. D. K. Weiser, superintend- 
ent of agents Aetna Casualty, is presi- 
dent, R. M. Moore, casualty superin- 
tendent Fireman’s Fund Indemnity, vice- 
president, and H. L. Bredberg, vice- 
president National Service & Appraisal, 
secretary. 


Fulton Champions Cause 
of State Supervision 


(CONTINUED FROM PAGE 1) 
American way of life as it has been 
known will be a thing of the past. 

Superintendent Pink of New York in 
closing the luncheon meeting paid a 
high tribute to his associates in the de- 
partment, both those under civil service 
and those who will be subject to politi- 
cal change. He also spoke most en- 
thusiastically about his contacts with in- 
surance commissioners and their staffs 
and said that he had been greatly helped 
by insurance people. He had consulted 
many of them and had found everybody 
most agreeable. It was “a swan song” 
for Mr. Pink, as undoubtedly Governor- 
elect Dewey will appoint his successor in 
due season. The insurance fraternity as 
well as the commissioners have always 
found Mr. Pink fair and square and he 
has been a great help to the association. 

Commissioner Williams of Mississippi 
acted as toastmaster. He asked Mr. 
Pink to introduce Mr. Fulton. Mr. Pink 
said he was gratified at the opportunity 
of introducing Mr. Fulton as the speaker, 
because while everybody was familiar 
with the very large companies they were 
not so well acquainted with the others. 

Commissioner Williams said that the 
attendance at the luncheon was more 
than 650, or about the usual attendance. 
He remarked that this convention was 
frought with more seriousness and seri- 
ous problem than at any previous time. 
He commended the smooth functioning 
of the committees. 


Reduction in Virginia; 
Continue Hearing to Dec. 9 


RICHMOND, VA.—The Virginia 
corporation commission has continued 
its hearing of Nov. 24 on the proposal 
reduction in automobile bodily injury 
and property damage rates until Dec. 
9, to permit the National Bureau of 
Casualty & Surety Underwriters and 
the Mutual Casualty Insurance Rating 
Bureau to file smaller reductions. The 
original filing provided that holders of 
A gasoline rationing cards would re- 
ceive a 28 percent reduction in the rates, 
3 card holders 19 percent, and C card 
holders 10 percent. The new filings 
will propose rate reductions of approxi- 
mately 20, 10 and 2 percent, respectively. 

Oscar W. Shewmake of Richmond, 
president of the Virginia Auto Mutual, 
opposed proposed rate reductions as 
made purely to meet competition. Any- 
way, he said, American Automobile’s 
recent reductions do not apply in Vir- 
ginia. His company, he said, has been 
allowed to deviate from manual rates 
about 20 percent. He said the rate level 
in Virginia is already far below that of 
neighboring states, and that a Chevro- 
let owner in July, 1937, paid $33 for li- 
ability coverage, compared with $20.20 
in July, 1942, a reduction of 38.8 per- 
cent. Under the reduction proposed 
Nov. 24 the premium would have been 
$14.35. Yet automobiles in Virginia 
have increased from 367,318 to 436,877. 

The commission is expected to hear 
more evidence and to study all of the 
data available on accidents under gaso- 
line: and tire rationing before it passes 
on the rate reduction now proposed. 


Two Aetna Conservation Films 


Two films distributed by Aetna Life 
affiliated companies have been favorably 
reviewed by the American College of 
Surgeons and are now authorized to 
carry the legend “passed by the com- 
mittee on medical motion pictures of the 
American College of Surgeons.” 

The first film is “Sentinels of Safety,” 
a conservation motion picture dealing 
with the prevention of accidents in and 
eround the home. The second film is 
“Handle With Care,” a practical first 
aid film which brings out the dangers 
of improper care and portrays many ap- 
proved first aid techniques. 





Pre-trial Hearings on Claims 


MILWAUKEE — Pre-trial confer- 
ences on 151 claims against Mid-Con- 


tinent Mutual of Milwaukee, now in 
liquidation, have been started before 
Judge Breidenbach in circuit court 


here. The claims total $213,719. The 
company specialized in automobile cov- 
erage for motorists whose drivers’ li- 
censes had been suspended until they 
could show financial responsibility. The 
Wisconsin department took over the 
mutual last June. 





Discuss Staggered Hours Plan 
LOS ANGELES—The Casualty In- 


surance Association of Southern Cali- 
fornia discussed the staggered hour 
problems and named President James 
S. Hurry as its representative on the 
conference committee that will meet 
with the Southern California War Trans- 
portation Council to iron out kinks in 
the smooth working of the plan. 





Smith with Sinclair Agency 


Robert C. Smith, formerly casualty 
field assistant of Travelers in New Or- 
leans, has gone with the Sinclair Agency 
of Travelers there. 





Bohen in Chicago 


Arthur C. Bohen of Preferred Acci- 
dent’s home office has been visiting the 
midwestern department office in Chicago 
for the past two weeks on agency mat- 
ters. He and Manager Walter H. Clan- 
ahan visited a number of agencies in the 
territory. 


Reject Extension 


of Social Security 


WASHINGTON — The House ways 
and means committee in executive ses- 
sion has turned down President Roose- 
velt’s request for quick committee ac- 
tion on the pending bill to amend the 
social security act to authorize addi- 
tional expenditures for child welfare in 
defense areas. The committee voted to 
pigeonhole the bill. 

The action comes at a time when the 
President is in readiness to submit to 
Congress a proposal to expand the whole 
social security system, including nation- 
ization of the state unemployment com- 
pensation setups. A brochure covering 
the proposals, with endorsements of 
various labor leaders, has been prepared 
by the American Council on Public Af- 
fairs for distribution among members of 
Congress. Whether the President in 
the face of the committee’s action on the 
child welfare bill will send in proposals 
now for change in the social security 
act is not indicated. 


Agents’ “Ads” Coupled 
with Mailing of Checks 


National Surety is offering a plan 
whereby individual producers can ef- 
fectively tell the middleman story to 
their own communities. 

The producer inserts his business and 
personal checks in a two-color check- 
mailer. The outside flap, cut on a bias 
to expose the amount of the check and 
printed in bold red, reads: We Enjoy 
Sending You This Check.” 

The story continues on the inside and 
says “ because it is a real satis- 
faction to deal with people so highly 
regarded locally. In our opinion, your 
profits as a middleman member of the 
American business system are well 
earned. 

“We need your expert advice and in- 
tegrity in our relations with your busi- 
ness. We hope you see the need of an 
expert purchasing agent in the complex 
insurance field. 

“When you fail to deal with a local 
insurance agent, you not’ only lose his 
friendly, able advice—you inevitably 
whittle down the size and number of 
checks like this one, which are made 
possible by the American agency sys- 
tem.” 

On the reverse the check-mailer ad- 
vises: “Take up your insurance and 
bond problems with . . . middleman in 
the American business system represent- 
ing top flight insurance companies like 
National Surety Corporation and Na- 
tional Surety Marine Insurance’ Cor- 
poration.” 

National Surety will imprint and fur- 
nish check-mailers to any agent or bro- 
ker willing to use the plan. 


Peoria Club Membership Rises 


The membership drive of the Peoria 
(Iil.) Accident & Health Association 
was the most successful ever conducted. 
The drive was under direction of James 
Smith of Illinois Mutual Casualty, gen- 
eral chairman. Membership has _in- 
creased to 35. A meeting will be held 
Dec. 4 at which R. L. Vandenburg, in- 
come tax counsellor with Gauger & 
Diehl, Peoria firm, will talk on “What 
Do You Know About Taxes?” He will 
discuss the effect of new taxes on in- 
surance. 








Joint Meeting in Los Angeles 


LOS ANGELES—Insurance Post 513 
American Legion and the Casualty In- 
surance Adjusters Association of South- 
ern California will hold a joint meeting 
Dec. 10. Boyd Comstock, news com- 
mentator, who recently returned from 
Europe, will speak. 


E. J. Junker with Colonial 


Edward J. Junker, formerly of San 
Francisco, has been appointed special 
agent of Colonial of Los Angeles at the 
home office. 





Certain Employes Asked 


Commissioner Viehmann of Indiana 
has addressed the war man-power com- 
mission requesting that when the proper 
time comes the committee on essential! 
activities include as essential the work 
of experienced claims attorneys and as- 
sociated service employes of insurance 
companies that are writing compensa- 
tion insurance. He asks that such per- 
sons be permitted to continue in their 
present engagements rather than be di- 
verted to other types of civilian war 
time activities. These people, Mr. Vieh- 
mann states, are all specially trained in 
their present duties and their efficient 
administration of the work is of great 
value to the general conduct of the en- 
tire war effort in Indiana. 


N. J. Compensation Rating 
Bureau Chairman Dies 


A, R. Lawrence, chairman of the 
Compensation Rating & Inspection Bu- 
reau of New Jersey, died suddenly at 
his home in Upper Montclair, N. J.. 
Tuesday. He was seriously ill a year 
ago, but presumably had fully recovered 
and had handled the affairs of his office 
with his accustomed energy and ability. 
Lawrence was a regular speaker at 
meetings of the New Jersey Association 
of Insurance Agents and had always co- 
operated closely with the local agents. 

Born in Yonkers, N. Y., in 1888, he 
was graduated from Stevens Institute 
of Technology and shortly afterward 
joined Fidelity & Casualty. He had 
held the New Jersey post since 1921. 


Oregon Assigned Risk Plan 


PORTLAND, ORE.—The Oregon 
automobile assigned risk plan is ex- 
pected to go into operation at an early 
date, most of the automobile bodily in- 
jury and property damage carriers li- 
censed in the state having signified their 
intention of participating. A final meet- 
ing to approve a draft of the plan will 
be held early in December. Fred C. 
Reed is chairman of a committee repre- 
senting all types of companies. 

It was decided at a recent meeting of 
the committee that the plan would be 
modeled along the lines of the one in 
use in Washington since January, 1941. 


Can Insure Service Men’s Cars 


: Massachusetts agents may secure reg- 
istration and liability insurance for cars 
owned by members of the armed forces 
overseas including WAACS, WAVES, 
or coast guardsmen. Governor Salton- 
stall has issued an order permitting a 
father, mother, sister, brother, wife, 
husband or child over 18 with direct or 
implied authority to register a car for 
1943, or any other person with written 
authority. The person thus registering 
the car takes full responsibility for the 
registration including the carrying of 
his own insurance. If the war should 
end in the middle of the year, the insur- 
ance in force will continue to the end 
of the year under the same name as 
written. 





Zepf wih Royal, Eagle Indemnity 


_Arthur Zepf has been appointed spe- 
cial representative in casualty and sur- 
ety lines of Royal Indemnity and Eagle 
Indemnity to travel the middle western 
states with headquarters in Toledo, 
contacting agents particularly on boiler 
and machinery business. 


General Transportation Dividends 


General Transportation Casualty & 
Surety of New York, a participating 
stock company, announced its dividend 
for the policy year 1942 will be 20 per- 
cent on automobile and other liability 
coverage and 15 percent on workmen’s 
compensation. Plans for entering addi- 


tional states early in the new year are 
under way. 
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State Insurance Recommends 50% #£=Value of Rictrotatihe Extension Rider 
Cutin W.C. Rates Is Analyzed by R. T. Wood of Am. Surety 

for All ls Urged on Air Instructors NEW YORK—Use of the retroactive coverage suspended in the future. How- 


in British Report 


Beveridge Proposal Would 
Cover Every Form of 
Want and Insecurity 


Complete and compulsory state in- 
surance for the entire British people 
against every form of personal want 
and insecurity is proposed in the 
100,000-word report of the committee 
headed by Sir William Beveridge, noted 
economist. According to Reuters, British 
news agency, the shock of the plan’s 
direct challenge to insurance companies, 
friendly societies and all who oppose 
nationalization of social security will be 


second only to the stir that will be pro- 
duced by the realization of the annual 
cost of the scheme, which would be 
close to £800,000,000. 

Because of the support that the Bev- 
eridge report will furnish advocates of 
social security extension in the United 
States and because this country has 
tended to follow European and particu- 
larly British social insurance prototypes 
the British proposal is bound to be 
studied with great interest in this coun- 
try. The Reuter’s dispatch points out 
that the Beveridge plan is the first pro- 
gram yet devised to turn “freedom 
from want” from a phrase in the At- 
lantic Charter into a practical reality. 


Holds It a State Necessity 


Sir William bases his whole policy on 
the argument that the “tinkering” with 
social security in Britain has achieved 
entirely inadequate results against the 
problem as a whole and reorganization 
on a complete national scale without re- 
gard to commercial interests or parti- 
san controversy is a state necessity, the 
dispatch states, and adds that “this 
argument hits directly at the huge and 
powerfully organized British insurance 
industry.” 

The Beveridge plan proposes a gov- 
ernment substitute for the 70,000,000 
industrial policies on which companies 
have more than £1,000,000,000 in force 
and receive nearly £60,000,000 a year, 
an amount equal to more than one-third 
of the premium income of the entire 
British life insurance business. 


Would Cover Entire Populace 


The proposal provides that the entire 
population, including housewives, but 
excluding children and old _ people, 
would be covered by comprehensive 
state insurance against any risks that 
threaten them with hardship and want. 
Aged persons would be taken care of 
by “retirement pensions” a term which 
Sir William prefers to “old age pen- 
sion.” The qualifying age would be 65 
tor men and 60 for women. Children 
would be paid a personal allowance. 

The sickness’ benefit under the plan 
would take care of the needs not only of 
the patient but of his dependents as 
well, An automatic corollary of the sick- 
ness plan will be a nationalized and 
fully comprehensive medical service for 
all. It would broaden the present state 
panel of doctors into a unified organi- 
zation covering hospital, specialist and 
surgical treatments and prenatal and 
postnatal treatment and convalescence. 





Ration Book Cover Offered 


Farmers Mutual Automobile of Madi- 
son, Wis., has worked out a direct mail 
solicitation for its agents featuring an 
offer to those sending back a reply card 
of a lexide gasoline ration book cover. 


NEW YORK — The rigid safety 
measures which the civil aeronautics ad- 
ministration insists on in the schools 
supplying instruction to civilian pilot 
training program trainees have so im- 
proved the workmen’s compensation ex- 
perience on flying instructors that the 
manual committee of the National 
Council on Compensation Insurance 
has recommended a 50 percent cut in 
the rate applying to flying time. Higher 
pay received by pilots is also a factor, 
as rates are based on payroll. 

This recommendation has been con- 
veyed to the state and regional rating 
organizations. In Illinois, where rates 
do not need to be filed with the state 
insurance department, the reduction has 
already been promulgated. The rate 
there was formerly $7.70 per $100 of 


payroll. , 
The recommendation in connection 
with the reduced rates included the 


suggestion that the reduction be made 
retroactive to July 1, 1942. Whether 
the retroactive provision would apply 
only to policies issued since that date 
or to all policies now in force even 
though issued before July 1 would be 
for each rating organization to decide. 


Basis of Rates 


Flying personnel payroll is subject to 
two rates. For days they fly Code 7404 
applies to each such day’s pay. The 
rate was usually in the neighborhood of 
$7.50 per $100 of payroll. For example, 
a pilot instructor is paid $3,600 a year, 
on the basis of 300 working days. For 
each day he flies $12 of his salary would 
be subject to the $7.50 rate. Code 8858, 
the same as for ground personnel, ap- 
plies to the pay he receives on days 
he does not fly, if he is employed by 
an approved CAA school, which would 
of course be the case for all CPT 
schools. Otherwise code 7408 would 
apply to ground personnel, the rate be- 
ing about twice that for approved 
schools. 

The CAA’s safety measures are due 
not only to humanitarian motives but 
to the vital need of keeping pilot in- 
structors alive and uninjured so they 
can fill their essential role of instructing 
new pilots. Instructing i is quite a special- 
ized job, requiring not only the usual 
pilot training but training in the work 
of being an instructor. Hence their 
safety is of the utmost importance, for 
they can only be developed at a certain 
rate no matter how great the need for 
them. 

Unlike other aviation insurance rates, 
workmen’s compensation rates are 
worked out and recommended by the 
National Council rather than the Board 
of Aviation Underwriters, though some- 
times the latter is asked to sit in on 
conferences on rates on flying person- 
nel. Members of the board are Aero 
Insurance Underwriters, Associated 
Aviation Underwriters, Newhouse & 
Sayre, and United States Aviation Un- 
derwriters. 


Seek Fire-Casualty Combination 


ST. PAUL—The Minnesota legisla- 
ture which convenes in January may be 
asked to legalize the writing of fire in- 
surance under certain conditions by cas- 
ualty companies. Under this proposal 
the casualty companies would be per- 
mitted to write an all-risk policy, in- 
cluding fire, on records. They are now 
authorized to cover such records against 
theft, tornado and water damage but 
under the Minnesota law cannot write 
fire insurance on them. Some of the 
casualty companies have been getting 
around this by writing such business in 
conjunction with fire companies. 

The matter has been placed infor- 
mally before the executive committee 
of the Minnesota Association of Insur- 
ance Agents, which is considering the 
possibility of proposing legislation to 
correct the situation. 





extension rider considerably simplifies 
the problem of drafting riders to fit in- 
dividual cases when the question of 
superseded suretyship is involved, R. T. 
Wood, manager fi- 
delity department 
of American Surety, 
said in an address 
at the Surety Claim 
Forum. Many peo- 
ple were doubtful 
whether an all pur- 
pose superseded 
suretyship rider 
could be devised for 
inclusion in the 
policy, but the re- 
troactive extension 
rider is working out 
very satisfactorily, R. 
he stated. 

Generally, the retroactive extension 
rider is intended to cause the terms of 
the bond to which it is attached to apply 
to a loss sustained during the period of 
any other insurance affording coverage 
similar to that of the said bond. It is 
not intended to apply unless the period 
for discovery of loss under such other 
insurance has expired, nor unless the 
insured has continuously carried such 
coverage from the time the loss was sus- 
tained to the time such other insurance 
was cancelled, and then only if such 
other insurance was substituted for the 
coverage of the bond to which the rider 
is attached. 

Superseded suretyship always has 
worked on the assumption the loss had 
to be carried by the contract in force 
when the loss was sustained. The re- 
troactive extension rider carries back 
any superiority in existing coverage. 

When compared with the former 
superseded suretyship treatment under 
the NAMS form for savings banks, the 
retroactive extension rider goes further 
in two important respects. “Picked up” 
losses under the TAMS form 





a, 


T. Wood 


former N 
must have been covered under the bond 
or policy in force at the time the 
was sustained. This is not a require- 
ment of the retroactive extension rider 
which requires only that coverage in 
force at the time losses are sustained 
gave some or all of the coverage afforded 
under the applicable insuring clause of 
the bond to which it is attached. It 
also ahiananate nsncetsd as seapects 


loss 


Insurance Men 
Boston Victims 


One of the victims of the Boston 
night club disaster was Timothy M. 
Feeney of Boston, manager of the sur- 
ety department of U. S. Casualty. He 
was formerly manager of Employers 
Liability at Harrisburg, Pa. His wife 
died Monday of her injuries. 

Funeral services for Mr. Feeney and 
for his wife were held at Medford, Mass., 
Wednesday. 

David Polson, New England manager 
of New Amsterdam Casualty with head- 
quarters in Boston, died Monday of in- 
juries suffered in the fire. 

Richard F. Pierce, a broker in the 
office of Fairfield & Ellis, is among the 


dead. 

John A. Pope, a Boston broker, was 
burned to death. 

Abraham Yarchin, broker, and his 


wife, were severely burned and may not 
survive. 

Among the victims were one girl from 
Liberty Mutual, one from United Mu- 
tual Fire, one from the Lumbermen’s 
Mutual Casualty, and one from United 
States Fidelity & Guaranty Boston of- 
fices. 

One of those who escaped from the 
Cocoanut Grove Night Club Fire in Bos- 
ton uninjured was Mrs. Scott J. Dow of 
3oston, the former Louise Badgerow of 
Winnetka, Ill., whose father is Harve 


ever the NAMS form has been revised 
to provide similar coverage, 

By comparison, the HAN (C) policy 
of London Lloyds covers losses sus- 
tained or discovered to have been sus- 
tained during its term. The present 
Lloyds bond provides for a discovery 
period only in the event of termination 
or non-renewal. The form contains an 
agreement that it shall be deemed to be 
the renewal of any immediately preced- 
ing policy of like nature effected by the 
insured with carriers of the same group 
and that in the event of its immediate 
succession by a similar policy, the said 
succeeding policy is deemed to be a re- 
newal of it. While coverage is extended 
retroactively, amounts of coverage are 
not so extended either under the HAN 
(C) policy or under the retroactive ex- 
tension rider. 

The discovery bond forms go further 
than the retroactive extension rider, giv- 
ing coverage for the entire period of 
employment of the bonded employe 
whether or not he was bonded at the 
time the loss was sustained. It does 
not, however, provide for any discovery 
period when canceled by the employer. 
A 60 day discovery period is provided 
in the event of cancellation by the car- 
rier. 

In place of the 37 superseded surety- 
ship riders for use with the various 
bond forms, only three forms of the 
retroactive extension rider are necessary, 
one for use with Forms No. 2 and 16, 
another for use with Forms No. 8 Re- 
vised and 24, and a third for use with 
Forms No. 5, 20 and 22. The same 
retroactive extension rider is used 
whether the same or another carrier’s 
prior coverage is superseded. 

FF, J. Byrnes, assistant manager claim 
department American Surety, introduced 


Mr. Wood. 

A committee consi¢ of W. G. 
Bounds, Maryland C more Ws ha 
Flynn, National Suretys>and E. W. 
Fields, U. S. Guarantee, was appointed 


to confer with law enforcement officials 
on common problems. It is hoped that 
the cooperation between representatives 
of the claim men and the law enforce- 
ment officials will minimize losses as 
well as curb the activities of swindlers 
who defraud the public. 

Mr. Fields will preside at the next 
meeting of the forum Dec. 9. 


Avoids Being 


Termed Trespasser 


NEW YORK—lIn a case believed to 
be without precedent, the appellate di- 
vision of the New York supreme court 
has upheld a $20,262 award to a man 
who lost his right leg and right arm 
when struck by a locomotive while he 
was crossing the Long Island railroad 
freight yards in Brooklyn to seek work 
from a trucking company that was un- 
loading freight cars. The suit was based 
on the contention that the plaintiff was 
not a trespasser as the defendant rail- 
road argued, but had what was in ef- 
fect an implied invitation that covered 
his presence in any part of the yard as 
long as his object was to seek work 
that directly or indirectly would further 
the business of the railroad, in this case 
by helping it expedite the transshipment 
of its freight. 








3adgerow, vice-president of the W. A. 
Alexander & Co. agency of Chicago. 

Charles W. Disbrow, Boston manager 
of American Automobile, and his wife 
narrowly escaped death in the Cocoanut 
Grove night club fire in Boston. Mr. 
Disbrow left St. Louis four years ago 
to take charge of the Boston branch. His 
late father was the organizer and for 
many years president of American Au- 
tomobile. 
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WORKMEN'S COMPENSATION 





Minnesota Board Refuses 
to Exclude Overtime Pay 


ST. PAUL—The Minnesota Compen- 
sation Insurance Board, in its order ap- 
proving rates for 1943, denied two pro- 
posals of employers, one that overtime 
pay be excluded in figuring payrolls, and 
the other that the rate level be calcu- 
lated on an actual instead of a modified 
basis. The board held that not sufficient 
reason for overtime deduction, or a 
method of doing it, was presented by 
employers. As to continuance of the 
modified basis, the board said that is 
now an issue before the courts and it 
did not feel justified in making any 
change until the court decides the issue. 


Vetoes Loss Constant Change 


The board approved the bureau pro- 
posal to amend the Minnesota excep- 
tions to the unit statistical plan but 
denied the bureau’s proposal for changes 
in the loss constant. Contractors who 
for three years have sought to have a 
grouping of the classifications of pile 


driving, breakwater construction and 
levee construction had their request 
granted. 


The board approved an overall reduc- 
tion in 1943 rates of 1.8 percent, making 
this the eighth consecutive decline in 
Minnesota compensation rates. The 
39-61 loss-expense ratio was continued. 





To Act Shortly on Mo. 
Rate Reduction Proposal 


JEFFERSON CITY, MO.—Superin- 
tendent Scheufler of Missouri has indi- 
cated he will take early action on the 
proposed revision in workmen's com- 
pensation rates. There was a hearing 
last week. The proposal contemplates 
a 2 percent over-all reduction in the 
existing level which would result in an 
‘ estimated saving for 1943 of approxi- 
mately $216,000. Approximately 615 
classifications are affected, of which 303 
show a decrease in rate ranging from 1 
cent to $6.38, and 247 show an increase 
of 1 cent to $2.67. Rates for 65 classi- 
fications remain the same. 

Also considered was a proposal for 
liberalization of the occupational disease 
coverage afforded under paragraph (b) 
of the workmen’s compensation policy 
by endorseinent. 





Propose Death Benefits for 
Okla. State Employes 


Mott M. Keys, manager of the Okla- 
homa state insurance fund, has an- 
nounced a tentative plan under which 
state, county and municipal employes 
would be provided with death benefits, 
the premtums being paid by. employes 
through payroll deductions. This makes 
it more of a group life plan than com- 
pensation jnsurance. 

The plan proposes establishment of a 
special fund in the state insurance fund 
office, into which employes whose 
monthly salaries are less than $100 
would pay 50 cents a month; those draw- 
ing between $100 and $600 would pay % 
of 1 percent of monthly salaries and 
those receiving salaries in excess of $600 
per month would pay a flat $3 monthly. 


Monthly Income Payments 


No employe would be eligible to have 
death benefits paid to beneficiaries until 
60 days after employment by the state. 
Beneficiaries of state employes who die 
while on duty would receive a total of 
$5,000, of which $1,000 would be paid on 
proof of death and the remaining $4,000 
would be paid monthly in an amount 
equaling the salary of insured at the time 
of death. 

Mr. Keys is undecided whether to sub- 
mit it to the legislature as a proposed 
statute or to make it voluntary on the 
part of each employe. Death benefits 


are not provided for by the state insur- 
ance fund nor in the compensation law. 





Wash. Act Extra-Territorial 


SEATTLE—The Washington work- 
men’s compensation act, in certain 
cases, extends even beyond the state’s 
borders, Assistant Attorney-general 
Marsh holds in an opinion to the Wash- 
ington department of labor and indus- 
tries, which administers the state’s mo- 
nopolistic compensation and medical aid 
funds, in connection with the sending 
of employes of the Boeing Airplane 
Company to war zones outside the state. 

“Where an employer is in business 
within the state and the employes are 
residents of the state and are sent be- 
yond the territorial limits of Washing- 
ton to carry on their employment, they 
should remain within the jurisdiction of 
the act, regardless of the fact the work 
is done in a war zone,” the opinion 
said. 





Old Minn. Records a Problem 


ST. PAUL—What to do with old rec- 
ords that are crowding storage space is 
bothering both the Minnesota Compen- 
sation Insurance Board and the Minne- 
sota Compensation Rating Bureau. | 

The rating bureau proposes to get rid 
of most of the records covering years 
prior to 1934, on the ground that they 


no longer figure in rate-making. m- 
ployers have indicated that they think 
records for the last 10 years should be 
kept fairly intact. 





Compensation Map Issued 


A multi-colored map of the United 
States which graphically portrays the 
comparative status of private insurance 
and state-managed insurance under 
workmen’s compensation laws in the 
United States has been published by the 
Association of Casualty & Surety Ex- 
ecutives, brought up to Oct. 1. 

States are indicated in solid colors 
according to five classifications, the state 
that has no compensation law, states 
that have monopolistic state-managed in- 
surance, states that have no state-man- 
aged insurance, states where private 
insurance is in competition with state- 
managed insurance, and the state where 
state-managed insurance is semi-monop- 
olistic. 


Gissenbanner Okla. Bureau Head 


OKLAHOMA CITY—J. G. Gissen- 
banner of Birmingham, Ala., has been 
appointed manager of the Oklahoma 
Compensation Rating Bureau. He for- 
merly was manager of the Southeastern 
Compensation Rating Bureau, with 
headquarters in Birmingham. He suc- 
ceeds Finis F. Lefon, who after 17 years 
service resigned as manager of the Okla- 
hema bureau to become assistant mana- 
ger of Commercial Standard in Okla- 
homa City. 
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Group Hospitalization 
Installed at Indiana U. 


Establishment of a hospitalization and 
surgical expense insurance plan for em- 
ployes on the Bloomington campus of 
Indiana University and their dependents 
is announced. All full-time members of 
the administrative, faculty and clerical 
staffs are eligible to participate. The 
insurance will become available in other 
departments as soon as 75 percent of 
the employes make application. The in- 
surance was arranged by John Hancock 
Mutual with Ed R. Grisell, Indianapolis, 
and George H. Hipp, Cincinnati, assist- 
ing in the installation. 

Two schedules of benefits are pro- 
vided—one for employes earning less 
than $2,400, and another for those who 
earn $2,400 or more. The administrative 
expenses are borne by the University. 

At a cost of $3.71 per month a pro- 
fessor is eligible for $6 for each day he 
is in the hospital, with a 70-day maxi- 
mum for each disability; up to $30 for 
special hospital service fees, and surgical 
expense up to a maximum of $150 for 
each period of disability; and the pro- 
fessor’s dependents are each eligible for 
$4.50 per day in the hospital with 
a 31-day maximum; up to $22.50 for 
special hospital service fees, and sur- 
gical expense up to a maximum of $75. 

A secretary, without dependents, at a 
cost of $1.24 per month is eligible for 
$4 per day, with a 70-day maximum, up 
to $20 for special fees, and surgical ex- 
pense of $150. 


Western States Mutual 
Writes Personal Accident 


Western States Mutual Automobile 
of Freeport, Ill., which heretofore has 
written automobile insurance exclu- 
sively, is now entering the field of per- 
sonal accident insurance. It is offering 
policies of $1,000 principal sum and $50 
per month indemnity and $2,000 prin- 
cipal sum and $100 monthly and will 
specialize on farmers on an occupational 
basis and on defense workers on a non- 
occupational basis. The premium for 
the $1,000 policy for farmers will be $15 
and on a non-occupational basis for de- 
fense workers $8.30. The $2,000 policy 


on farmers will sell at $29.65 and for the 
defense worker $16.30. 

The automobile business of Western 
States has held up well to date, its vol- 
ume to Nov. 1 being only about 4 per- 
cent below the same period of last year. 





Hearne with National A. & H. 


A. B. Hearne has joined the home of- 
fice claim department of National Acci- 
dent & Health, succeeding John B. 
Mears, who has entered the army. Mr. 
Hearne has been in claim work since 
1912, starting with Globe Indemnity in 
New York City. Recently he has been 
operating as an independent adjuster. 





Rationing Appeal Made 


Representatives of United Commercial 
Travelers, who conferred recently with 
Rubber Director Jeffers, urged that 
salesmen be allowed enough gasoline to 
do 65 percent of last year’s traveling. 











Warns Against Completing 
of Bonds by Brokers in Pa. 


Commissioner Alexander of Pennsyl- 
vania has issued a warning to surety 
companies that they are in violation of a 
state statute providing a penalty for act- 
ing as agent without license when they 
permit brokers to complete beer and liq- 
uor bonds by inserting the name of the 
principal, Certain surety companies have 
been completing bonds except for name 
of principal and then placing them in 
the hands of brokers for completion of 
the bond and the transaction. 

Since a bond or any other contract is 
contingent on a meeting of the minds of 
the contracting parties, this practice 
makes the broker the agent of the com- 
pany entering into the contract, Com- 
missioner Alexander points out. The 
broker can deliver a bond that has been 
properly executed and can collect a pre- 
mium for the company, but otherwise he 
cannot act as an agent of or represent 
the insurer in any way unless licensed 
as an agent of the company. 

Future transactions of this character, 
the commissioner warned, will be delib- 
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crate violations of the law and the de- 
partment will treat them as such. 


Surety Not Liable Under 
Renegotiation, It Is Held 


The surety people have secured from 
the government an interpretation of the 
contract renegotiation law which holds 
that the surety is not liable in case the 
contractor cannot return to the govern- 
ment “excessive profits” that may be 
turned up in the renegotiation proce- 
dure. Consequently, the surety compa- 
nies have now eliminated from the 
performance bond the wording that ex- 
cludes this liability. This wording was 
inserted after the contract renegotiation 
law went into effect. 


Bounds Stresses Fidelity Value 


NEW YORK—Need for fidelity bond 
coverage because of the personal ele- 
ments in the make-up of human beings 
was pointed out by W. G. Bounds, man- 
ager of bonding claims for Maryland 
Casualty in New York in a talk to the 
insurance committee of the Young Men’s 
Board of Trade. Citing a case where a 
$2,400 a year clerk caused a loss of 
$1,000,000 over a period of four years 
through the padding of penny postal 
card accounts in a large firm, he dis- 
cussed the unpredictable factors in hu- 
man nature which may be guarded 
against by an employer through fidelity 
bonds. 











Cover Against War Bond Forgery 


A bank the other day called an agent 
to find out if there was any coverage 
against loss through forgery of war 
bonds. The agent got in touch with his 
surety company and found that it in- 
sured against such losses under clause 
E of the banker’s blanket bond. This 
rider was adopted Sept. 1, 1941, and 
considerably broadens the forgery cov- 
erage of the bond. 











R. D. Coburn, vice-president, and L. 

B. Wilson, assistant treasurer, of Bitu- 
nuinous Casualty, distinguished them- 
selves in their supervision of the recent 
Rock Island Community War Chest 
drive in exceeding the city’s quota by 
14 percent—a quota which was increased 
50 percent over last year’s figure. Mr. 
Coburn was community chest president 
and Mr. Wilson general chairman of the 
campaign. 
_ George Wilbert Bermes, private 
first class, an employe of the Chicago 
office of United States Fidelity & Guar- 
anty, who left last December to join the 
marines, was killed in action while with 
the fighting forces on Guadalcanal. The 
news of this tragedy was received by 
the Chicago branch a few days ago. 

Albert D. Hunt, 42, traveling auditor 
of Fidelity & Casualty, who had been 
in ill health for several years, was pro- 
nounced a suicide by the coroner in 
Louisville when his body was found in 
a garage at his home, with the doors 
closed and motor running. The building 
was full of carbon monoxide fumes. 
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Fight Illegal Taxi Operation 
_NASHVILLE, TENN.—The city of 
Nashville is using a law against opera- 
tion of a taxicab without liability insur- 
ance as a means of combating illegal 
operation of taxis during the gasoline 
and tire shortage. Many arrests have 
already been made. 


To Give Luncheon to Press 


The Association of Casualty & Surety 
Executives will give a luncheon to rep- 
resentatives of the insurance press at 
the Bankers Club in New York Dec. 10. 





The Surety Association of Minnesota 
will have a Christmas luncheon party in 
Minneapolis Dec. 15. 
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Conflicting Views Voiced on Interstate Problem 


(CONTINUED FROM PAGE 17) 





method adopted should be extended to 
all the ordinary casualty lines. 

With the backing of the commission- 
ers’ association and the cooperation of 
those in the business, there should be 
little delay in working out sound rating 
plans of the type suggested, the report 
states, and while some laws may have 
to be modified it is believed that in gen- 
eral the proposed plans can be worked 
out within the framework of existing 
laws. 


Standards Must Be Sound 


“The success or failure, the advan- 
tages or disadvantages of rate regula- 
tion, depend only to a limited degree on 
the extent, rigidity or even the quality 
of their administration,” the report 
states. “Of the greatest importance, 
however, are the standards by which the 
legality or illegality of insurance con- 
tracts is determined. Given standards 
which are in themselves unsound, or 
which in themselves contain elements of 
unfair discrimination, the very act of 
regulating the rates to those standards 
creates the identical condition that most 
regulatory laws were designed to prevent 
and avoid. 

“In many states today complete com- 
pliance with the rate regulatory laws 
under present rating plans results in un- 
fair discrimination between risks. We 
feel that these laws should be construed 
by all states to permit gradation of ex- 
penses by size of risk when developed 
by an equitable method which takes into 
consideration the interests of policyhold- 
ers, companies, and producers.” 

The committee feels that if the prob- 
lem cannot be solved by giving recogni- 
tion to the principle of graded commis- 
sions and expense loadings it is possi- 
ble that the situation could be met by 
modifying existing laws so as to impose 
proper-standards comprehending an ade- 
quate and reasonable pure premium, 
which is automatic under retrospective 
rating, a reasonable maximum expense 
loading and an adequate minimum ex- 
pense loading that may be charged, leav- 
ing the range free between the high 
and the low for gradation and recogniz- 
ing a rate made within these limits as 
no violation of the antidiscrimination 
principle. 

As to the complaint that some states 
do not receive proper premium tax rev- 
enues on multiple state risks because 
rates are cut in open states to arrive 
at an over-all premium commensurate 
with the risk involved, the committee 
points out that under the proposed rat- 
ing plan the primary goal is to produce 
an overall rate which would leave little 
or no margin for tampering with rates 
in any state, regulated or non-regulated. 


Minority Report 


In their minority report, Messrs. Gins- 
burgh and Yount stated that the pe: 
lem of handling large interstate risks ‘ 
important enough to warrant omadl 
consideration for its own solution rather 
than being used as a vehicle bv one 
group of carriers to further what they 
conceive to be the solution of their 
own major competitive problem as 
against another group. Solutions ad- 
vanced have appeared to tend toward 
the latter goal without actually solving 
the interstate problem as such. 

The report also criticises the major- 
ity for singling out workmen’s compen- 
sation as requiring control for interstate 
risks, while other casualty lines “are 
left free and untrammeled in this field.” 
The mutual members contend that uni- 
versal compulsory retrospective rating 
not be the answer, since to attain what- 
ever effectiveness it may have retro- 
spective rating must rest on a foundation 
of accurate standard rates. 

“Before universal retrospective rating 
can be applied some procedure and ma- 
chinery must be established to determine 
for all risks of all carriers the proper 
standard rates, in terms of which all the 


values and factors of a retrospective rat- 
ing plan are expressed,” the report points 
out. It also quarrels with the theory 
of gradation of expense by size of risk, 
contending that there are many more 
factors to be considered than size of risk, 
while there would also be such questions 
as the proper degree of gradation, the 
point at which it should begin, and what 
the rate of gradation should be. 

Also, they argued, to bring rates down 
to a point at which no possible margin 
for reduction is left is to emply that 
those carriers whose operating expense 
is above that bare minimum must retire 
from business, unless it is expected that 
what might be called fixed general over- 
head expense would not be spread over 
this “bare minimum” business but would 
instead be borne entirely by the carrier’s 
other business. They ask what the 
effect would be on smaller risks, saying 
that it seems inevitable that the rates 
of the smaller risks would have to be 
increased. 


Expense Requirements Differ 


_ The minority report holds that another 
important aspect of expense gradation 
which was not given sufficient considera- 
tion is the fact that a single scale of 
gradation is not properly applicable to 
the business of all groups and types of 
carriers, all of which have different ex- 
pense requirements. 

Messrs. Ginsburgh and Yount offered 
as the most hopeful solution the course 
suggested by C. W. Hobbs of the Na- 
tional Council on Compensation Insur- 
ance in his memorandum of Nov. 4 pre- 
pared for the use of the casualty ad- 
visory committee. His suggestion was 
that pure premiums might be established 
to be used uniforuly by all carriers, with 
minimum and maximum expense load- 
ings to be established, within the limits 
of which freedom of compentition would 
exist. The established pure premiums 
would provide a proper basis for statu- 
tory loss reserves, thus fulfilling an im- 
portant function of regulation, which is 
to insure solvency of the companies. 
The variable expense loading would pro- 
vide scope, with the legal framework 
and according to the type, character, and 
efficiency of the carrier and the nature 
of the risk, for the handling of large in- 
terstate risks, in all casualty lines. 

Unfair discrimination could be pre- 
vented by requiring each carrier or 
group of carriers to file its standard of 
expense loadings within the minimum 
and maximum approved, applicable to 
the tyes of classification of risks 
adopted, such standard to be applied uni- 
formly to all similar risks, the report 
states. 


Universal Regulation 


Universal regulation or universal non- 
regulation is the only solution to the 
practices complained of by New York 
and other states incident to the han- 
dling of non-regulated state exposures, 
the mutual representatives conclude, con- 
tending that anything in between leaves 
these authorities where they are, or else 
in the position that some degree of tech- 
nical illegality can be condoned if it does 
not go too far. They argue that no rat- 
ing program, including any plan of grad- 
ation of expense down to a bare mini- 
mum charge, will engender automatic 
adherence to itself by all concerned, and 
that hence effective administrative ma- 
chinery, backed by supervisory author- 
ities of all states, applicable to all juris- 
dictions and all carriers, must be set up 
if any rating program, present or future, 
is to be applied so as to eliminate the 
practices now complained of. 

Following are some of the 
points of the producers’ report: 

Retrospective rating is not the an- 
swer. It is complicated in make-up and 
confusing in administration. For vari- 
ous reasons many large buyers want to 
know what their insurance costs are 
without waiting for the final adjustment. 


major 


Some wish to have sole control of the 
buying of their insurance and be able 
to terminate the insurance completely at 
the end of any one year. They do not 
wish to have to agree on loss reserves— 
which usually play a prominent part in 
determining the ultimate premium — 
with underwriters who may possibly be 


unfriendly because the insurance has 
been cancelled. 
It should be obvious that any plan 


along retrospective rating lines is not 
designed for the small risks. It is too 
easy for single-shot losses to nroduce 
adverse results both for the buyer and 
for the insurer. Retrospective was de- 
signed primarily for the large risks and 
its use for risks even as small as $5,000 
could easily prove to be upsetting to all 
concerned. 

Several plans should be available to 
the buying public: 

A guaranteed cost plan which would 
be the standard (manual rates subject to 
experience rating) with a modification 
of the expense factors in the rate ac- 
cording to the size of the risk. The 
plan recommended is the one which be- 
came effective July 1, 1941, in New York 
state, but the plan’s effectiveness would 
be increased by an increase in the loss 
expectancy factor in the experience rat- 
ing plan. 

“After a risk qualifies under the ex- 
perience rating plan for ‘self-rating,’ then 
the risk should become subject to what 
is known as ‘A’ rating. That is, sub- 
ject to flexible expcvience factor adjust- 
ment in keeping with the characteristics 
of the particular case. Minimums both 
as to company and producers’ expenses 
should be provided for in order that 
unsound competitive situations would 
not be created. By ‘A’ rating, the su- 
pervising rating authority, which we 
would suggest would be the recognized 
rating agency in the state where the 
principal administrative offices of the as- 
sured are located, should have some lee- 
way in recognizing conditions beyond 
minimums in order that the rating in 
itself be entirely fair to all parties.. For 
example, when a two-location ‘A’ rated 
risk reaches a standard premium of, say, 
$50,000, it may be that minimum allow- 
ances for payroll auditing, engineering 
and production would be adequate, but 
contrariwise, if this same risk had 10 
or 20 locations, the allowances would 
probably be inadequate. 


No Penalty to Buyer 


“We would subscribe to a retrospec- 
tive rating plan that would provide for 
no penalty to the buyer above manual 
rates, included in that plan to be a 
gradation of expenses both as to com- 
pany and producer, but with the pro- 
ducer’s portion not to be carried below 
the scale as now provided for in the 
present New York state plan. We 
would call this plan something like Pen- 
alty- free-Retrospective Rating. 

“We would subscribe to having an- 
other retrospective rating plan available, 
this one with a penalty for bad experi- 
ence, and with the expense factors simi- 
lar to those included in item No. 2. 

“We are willing to go along on this 
latter item because we know there are 
some risks which might not be insur- 
able under either of the two other plans 
mentioned above, but fundamentally, we 
object to retrospective rating plans with 
a penalty. 

“Underlying all three of these recom- 
mendations would be an over-all experi- 
ence rating applicable to every state 
wherein the plan may be authorized. 
The resultant over-all credit or debit to 
be applied to the actual earned premium 
in each state. In this wise the pre- 
miums would be easily allotted to the 
respective states, and proper taxation 
paid thereon.” 

The producers expressed unalterable 
opposition to any rating scheme which 
would leave it up to the producer to get 
his commission on a fee basis, the fee 
being a matter of negotiation between 
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the producer and the prospective policy- 
holder. They also said that since the 
inception of retrospective rating the pro- 
ducers have felt that the entire com- 
panies’ portion of the rate should be re- 
duced by the same percentage -- the 
producers’ portion, since the producers 
have expenses that are just as definitely 
fixed for the conduct of their business 
as have the companies. He suggested 
that the term “acquisition and producers 
service” be substituted for “acquisition,” 
as the latter emphasizes the sales angle 
rather than service. 

Vincent L. Gallagher, assistant U. S. 
manager of Pearl, was invited to give his 
views at the meeting of the committees 
held last Saturday at the New York de- 
partment office. Mr. Gallagher in a 
memorandum expressed the view that 
until there is uniform legislation in all 
states nothing can be done about inter- 
state rating. He said that if the uncer- 
tainty is not removed sooner or later 
some company will become impatient 
and decide that the only solution is to 
seek federal regulation. Until the ques- 
tion of interstate rating can be solved 
right, it is better not to try to solve at 
all, he stated. 





Boom for Credit Insurance 


Credit insurance continues to enjoy 
boom days insofar as premium volume is 
concerned. With war contracts assum- 
ing such enormous proportions, there ts 
a great demand for credit insurance on 
the part of insured. Many concerns to 
which credit is being extended are op- 
erators who do not have much of a rec- 
ord of experience and those from whom 
they are getting supplies are jittery. 
There is a particular demand for insur- 
ance that would cover the cost of work 
and materials in connection with goods 
in process that have not been delivered. 

The assured fear that in the event of 
a cessation of hostilities some of those 
that had engaged to buy materials from 
them might disappear from the scene 
about as rapidly as they bobbed up in 
the first place and the manufacturer or 
processor would be left holding the bag. 





More Farm Income Into Savings 


In 1941 farm families put more than 
twice as much into savings as they did 
in the 1935-36 period, according to a 
survey by the U. S. Department of 
Agriculture. They reduced debts, 
bought defense bonds and stamps, and 
made investments of other kinds in 
1941. While December, 1941, prices for 
things farmers buy were 15 percent 
higher than January, 1941, net money 
income of farm families averaged 46 
percent higher in 1941. 
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Casualty Principles 


The McGraw-Hill Company has pub- 
lished the second edition of “Casualty 
Insurance Principles” by G. F. Michel- 
bacher, vice-president Great American 
Indemnity, a book covering in detail the 
principles underlying this type of in. 
surance. Many chapters have been pre- 
pared by specialists who brought their 
contributions up to date. There are 23 
chapters in addition to the appendices. 
It is sold by THe NATIONAL UNpeER- 
WRITER Company. 


C. C. Washburn of San Francisco, Pa- 
cific Coast manager of Preferred Acci- 
dent, is supplying service flags to his 
producers and members of Insurance 
Post 404, American Legion, in which he 
has been very active. 


Business of Dearborn National Casu- 
alty in the Pacific northwest has been 
reinsured in Pacific Employers of Los 
Angeles. 


Lieut. (j.g.) Henry P. Jenks, naval 
reserve, 28, son of M. L. Jenks, vice- 
president American Surety, has been re- 
ported killed in action. A graduate of 
Hamilton College, Lieutenant Jenks 
was with Travelers as a claim adjuster 
at Perth Amboy, N. J., for a time, later 
entering the advertising business in 
Chicago. 
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Fight Against Sale of 
Manufacturers Casualty 


Prior to the Dec. 3 deadline for the 
purchase of Manufacturers Casualty 
stock by Commercial Credit Company, a 
group of Manufacturers’ stockholders 
that opposes the sale announced its in- 
tention of filing a bill of equity in the 
federal court in Philadelphia to stay the 
proposed sale. Also a group of stock- 
holders asked for the resignation of 
President William F, Fischer of Manu- 
facturers. 

Charles D. McAvoy, chairman of a 
committee of stockholders opposing the 
sale, made the announcement of the in- 
tention to go into court. 

E. Duncan, chairman of Commer- 
cia! ‘Credit, was "quoted as denying that 
C.C.C. had asked for an extension of its 
Dec. 3 deadline to get 51 percent of out- 
standing shares and proxies of Manufac- 
turers Casualty. 

In answer to the printed rumor that a 
number of buyers have come forward 
with a better offer than C.C.C., Robert 
N. Rose, executive vice-president of 
Manufacturers Casualty, stated that the 
management has not received any for- 
mal offers from any other source. 














Aetna Companies Have 
News Letter for Service Men 


“Salute” is a new publication now be- 
ing sent by Aetna Life affiliated com- 
panies to its agents and employes serv- 
ing in the armed forces. It is made up 
largely of excerpts from letters of Aetna 
cervice men in army camps and naval 
training stations in the U. S. and on ac- 
tive service overseas. Letters in the 
first issue deal with the weather on 
Guadalcanal, head-hunting natives in 
the South Pacific, odd costumes in New 
Caledonia, a brush with an enemy sub- 
marine, etc. Other features of “Salute” 
include jokes and news of the home 
front including items of interest about 
the Aetna organization. 

“Salute” will be published monthly as 
a multigraphed newsletter and every at- 
tempt will be made to keep an up-to- 
the-minute mailing list so that the pub- 
lication can be sent to each man’s latest 
military address. The last page of the 
publication is designed as a combination 
letterhead and envelope and contribu- 
tions to “Salute” are solicited. 





U. S. Guarantee Dividend 


United States Guarantee has declared 
a regular quarterly dividend of 40 cents 
and a special of 50 cents payable Dec. 
24 to stock of record Dec. 9. Last year 
an extra dividend of 75 cents was paid. 





Shewmake Does Double Duty 


Oscar L. Shewmake, president of Vir- 
ginia Auto Mutual of Richmond, also is 
acting as general manager. E dward N. 
Hardy, general manager, is in the navy 
as lieutenant (j. g.). 


CHANGES 


Eureka Casualty Opens 
Indiana Service Office 


Eureka Casualty has opened an In- 
diana service office with quarters in the 
Fletcher Trust building in Indianapolis. 
George C. Moore of Indianapolis has 
been appointed manager. 

Mr. Moore had been manager of the 
Indiana branch office of National Auto- 
mobile and prior to that was with Aetna 
Casualty and with the Landers & Lan- 
ders agency, Indianapolis. 











Evans to Farm Bureau Group 


Herbert E. Evans, formerly of New 
York, has joined the Ohio Farm Bu- 
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Satan State’s Position 
on Ride-Sharing Plan 


In referring in the Nov. 12 edition to 
survey filed by the Wisconsin state high- 
way traffic advisory committee to the 
war department, an incorrect impression 
may have been given as to the position 
of Badger State Casualty of Milwaukee. 
In the survey there were set forth op- 
posite the name of each company writ- 
ing automobile third party insurance in 
the state certain notations as to policy 
adopted in treating claims for accidents 
occurring while the car is being used in 
a share the ride scheme. It was indi- 
cated, for instance, whether the policy 
of a ‘particular company is on the na- 
tional standard basis, whether the policy 
covers car pooling on a basis equal to 
that of the national standard, whether a 
special agreement is required and 
whether an additional premium is re- 
quired. For Badger State Casualty 
there was a notation indicating that 
both a special agreement and additional 
premium are required. 

Herbert C. Ewert, secretary of Badger 
State Casualty, states that as of June 
20, the company advised its agents that 
it was cooperating in the national 

“share your car” movement by waiving 

the additional premium charge for the 
transportation of fellow employes and 
that carrying fellow employes on a share 
expense arrangement will not be con- 
strued as carrying persons for a charge. 
Badger State has also placed its letter 
on file with Leon Henderson at Wash- 
ington, stating that it will construe all 
its automobile liability policies so that 
the protection given will not be impaired 
by the participation of policyholders in 
a ride sharing plan. 

Badger State declares that it elimi- 
nated in October of 1940 the carrying 
for a charge exclusion in its policy and 
at that time adopted the exclusion which 
is presently contained in the policy is- 
sued by most companies. The exclu- 
sion of Badger State Casualty is merely: 
“While the automobile is used as a pub- 
lic or livery conveyance, unless such use 
is specifically declared and described in 
this policy and a premium charged 
therefor.” The old exclusion read: “Un- 
der all coverages while the automobile 
is used as a public or livery conveyance 
or for carrying any person or persons 
for a charge, unless such use is specifi- 
cally declared and described in this pol- 
icy and a premium charged therefor.” 





Lumbermen’s Mutual Marks 
Thirtieth Anniversary 


Lumbermen’s Mutual Casualty 
marked its 30th anniversary at a dinner 
in Chicago given for key members of 
the staff by company directors. Gover- 
nor Green, Senator Brooks, Ralph E. 


Church, representative from the 10th 
congressional district, and Silas H. 
Strawn, were special guests. C. M. 


Purmort, a director, who is board chair- 
man of Central Manufacturers Fire of 
Van Wert, O., paid tribute to President 


James S. Kemper in his talk at the 
dinner, and then presented Mr. Kem- 
per a watch and scroll from the 
directors. 


_ At a meeting of the directors earlier 
in the day, Mr. Kemper reported that 


in the 12 months ended Oct. 31 pre- 
mium income was $38,047,732, an in- 
crease of $3,549,368 over the entire 


premium income of 1941 and the largest 
dollar premium increase in company 
history. 





Chicago Group’s Xmas Party Dec. 8 


The Chicago Claim Association will 
hold its annual Christmas party Dec. 8 
at the Electric Club. The evening will 
be devoted to entertainment, including 
the appearance of a magician and other 
surprise features. 








reau in Columbus, O., as director of 
personnel for all Farm Bureau com- 
panies, including Farm Bureau Mutual 
Automobile, Farm Bureau Mutual Fire 
and Farm Bureau Life. 
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Accident Losses Are Reaves in Boston 
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the Boston disaster are great unless 
local authorities take corrective action. 

In France it is recalled night clubs 
are known as boite a nuit or night box 
and that very aptly describes the layout 
of the typical club. 

Massachusetts has had a most un- 
enviable record as to fires. Just last 
year there was the Firestone fire at Fall 
River, Mass., causing loss of $14,000,000 
including $8,000,000 of precious rubber, 
and now the night club fire, second only 
to the Iroquois theater fire in Chicago 
in point of number of lives lost in a fire 
in this country. 

The Boston catastrophe can be very 
well cited by agents as an indication of 
the value of a man in the armed serv- 
ice retaining his personal accident in- 
surance so long as he remains in this 
country. He gets full protection from 
most companies while on land in the 
United States, Canada and the island 
of Oahu, for non-war caused injuries. 

The common disaster problem is ac- 
centuated by the fire, since several hus- 
bands and wives died together. 





GREAT TRAGEDY 





BOSTON—An imitation palm tree, 
accidentally set afire by a 16-year-old 
bus boy looking for a light socket with 
a match, started a blaze in Boston’s 
popular Cocoanut Grove night club in the 
heart of the city’s theater section 
Saturday night and in the fire and panic 
— ensued 476 lives were lost and 

2 persons seriously injured, a tragedy 
poche: in the entire country since 
the great Iroquois Theater fire of 1903 
in Chicago. 

The night club was filled with a foot- 
ball crowd celebrating the victory of 
Holy Cross over Boston College. Some 
prankster unscrewed an electric light 
bulb in the dimly lighted basement 
“Melody Lounge.” The bus boy was 
called to replace the light. To find the 
wall socket the boy climbed on a chair 
and lit a match, the flame accidentally 
came in contact with the palm tree, there 
was a flash and the room was instantly 
ablaze as the fire swept from one flimsy 
decoration to another and then went up 
through partitions to the main dance 
floor above. 

The 1,000 or more patrons on the two 
floors were thrown into a panic, in- 
creased as a girl rushed across the main 
dance floor with her hair in flames. 
There was a rush for the exits and in 
the pushing and shoving the crazed 
celebrators piled up barriers of dead 
and living bodies at the doors to pre- 
vent all escape. 

Women’s dresses caught fire and 
flaming decorations of the room fell 
on the huddled piles, and in the panic 
many were trampled to death, others 
were suffocated and some were drowned 
as water from the fire hose filled the 
dance floor. 








POSITION WANTED 

Casualty Field man, 13 years with leading Mul- 
tiple Line Company, 7 years advertising and sales 
promotion Manager prior insurance, outstanding 
personal producer, thorough knowledge Underwrit- 
ing, excellent executive material, age 43, three de- 
pendents, competent. Branch office or better. Address 
Box Q-94, The National Underwriter, 175 W. 
Jackson Blvd., Chicago, III. 











‘POSITION WANTED > 


28 years Texas, Louisiana; Surety, Casualty; 
fair knowledge other lines: Home Office, Field, 
Agency. Age 53, active. Address Box Q-9l, 
The National Underwriter, 175 W. Jackson 
Blvd., Chicago, Ill. 














POSITION WANTED 


Casualty and Surety man, 20 years experience 
as Special Agent, General Agent, Branch Office 
Home Office Executive. At pres- 
vs er, aan. 

atio; rwriter, 
175 W. jackeon Blvd., Culsage. tll. wee " 


The building, a two story brick struc- 
ture, originally built as a garage, 
later made over for a film exchange 
company and finally fitted up as a night 
club, was located on Piedmont street. 
The walls generally were covered with 
leather or a leather imitation and imita- 
tion palms stood about the rooms. It 
is stated that the furnishings had all 
been sprayed with a fire resistive solu- 
tion. It is reported the walls and fur- 
nishings gave off a thick and smother- 
ing smoke before bursting into flames. 

The main floor, it is stated, had but 


four exits. Two were through cloak 
rooms and not generally used. There 
was a rear door on Shawmut street 


which had two locks and it is reported 
the “crash lock”, which would have 
opened the door automatically with the 
rush of the crowd, was rendered in- 
operative as the second lock, a bolt, had 
been shot into place. The main en- 
trance was of ordinary size and had a 
revolving door. Members of the or- 
chestra and show girls were able to get 
out through a dressing room exit to a 
nearby roof, where a ladder, some six 
feet short, was held in place while the 
girls went down as far as they could 


and then jumped to the ground. Some 
of those in the basement made their 
exit through a boarded up window from 
which the boards were torn off. 


Fire Quickly Controlled 


The fire, in itself, was not of unusual 
intensity and was quickly under con- 
trol. Panic, accompanied by suffoca- 
tion, accounted for most of the deaths. 

Something like a dozen men in serv- 
ice, stationed in training camps about 
Boston, 10 Harvard students, four girls 
from Wellesley college, and in some 
cases almost entire family groups, were 
among the victims. 


Building Commissioner 


As indignation mounted in Boston over 
the lack of protection of the public in 
the night clubs, Building Commissioner 
Monney stated that the building laws 
did not apply to restaurants as they did 
to “public buildings,” and that practic- 
ally the only restrictions upon night 
clubs was that they must have a front 
and a rear exit. 

“The law,” stated Commissioner 
Monney, “does not demand non-inflam- 
mable decorations or well marked exits, 
as in public halls and theaters. There 
were two exits at the Cocoanut Grove. 
They were not marked, but they did 
not have to be.” 

A score of years or so ago, Fire Com- 


Boston made a 
revolving 


missioner ie of 
campaign for abolition | of 
doors in public buildings. 

The fire loss on the Cocoanut Grove 
was comparatively slight. It is not ex- 
pected to amount to more than $10,000. 
Only the interior decorations, which 
were of a cheap order, were damaged. 
The heavy bars and the furniture were 
hardly scorched. As the walls were of 
brick, and cement along one side, the 
fire never penetrated beyond the cheap 
wall decoration. 

The Cocoanut Grove, Inc. was owned 
by Barnett Welansky, Jennie Welansky 
and Katherine F. Welch of Boston with 
ha mea Welansky as president. The 
building, one story with basement, was 
assessed for $22,200 and the assets of 
the corporation are given as $122,180. 

The state workmen’s compensation 
bureau reports that the corporation did 
not carry any compensation insurance 
for employes and so far as can be 
jearned there was no liability coverage 
taken out by the corporation.. There 
was, however, fire insurance of $165,000 
carried by The New Cocoanut Grove, 
Inc. 

Loss on furs and wearing apparel, i 
insured, will probably not be heavy 
since the fire did not reach the cloak 
rooms which were free from all except 
possible smoke damage. There may be 
some jewelry losses, as the Cocoanut 
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Grove interior and the walks outside 
were littered after the fire with per- 
sonal ornaments of the women, purses, 
bags being mixed with scores of pairs 
of discarded slippers. 

What the loss on personal accident 


claims may be is only conjecture. It 
is known that one claim on a $10,000 
policy, double indemnity, has been 
made on London & Lancashire Indem- 
nity. Since many of the victims were 
young people the loss may not be 
heavy. 


That the Boston fire department did 
an excellent job in reaching and extin- 
guishing the fine is generally conceded. 
There is also high praise for the army 
and navy men who aided in rescue work, 
and the squadrons which responded 
quickly from the various relief agencies 
about metropolitan Boston. 





N.F.P.A. SPEAKS 





Robert S. Moulton, technical secre 
tary National Fire Protection Associa- 
tion, hag now made a statement on the 


fire, stating the tragedy is clearly due 
to gross violation of several of the 
fundamental principles of fire safety 


which have been demonstrated by years 
of experience and which should be well 
known to everybody. “It is too soon 
as yet to determine the responsibility, to 
evaluate the part that may have been 
played by the chaotic condition of Bos- 
ton’s building laws, incompetent en- 
forcement, political influence and care- 
less management, but the main lessons 
are clear. 

“A night dlub is essentially a place 
of public assembly in the same life 
hazard class with a theater but having 
greater possibilities of fire. As a result 
of the Iroquois Theater fire in Chicago 
1903 when 602 people burned 


m were U 
to death, theaters in the United States 
are well regulated by fire laws. Auto- 


matic sprinklers are required over com- 
bustible stage scenery, adequate exits 
are required and regular inspections are 
made in accordance wtih the law to 
make sure that exits are free and un- 
obstructed and that all fire precautions 
are observed. No such safeguards have 
been applied to night clubs which are 
far more dangerous than theaters. Night 
clubs commonly are located in old 
buildings made over for the purpose 
and practically every known rule of fire 
safety is violated. The Cocoanut Grove 
building was certainly no worse than 
hundreds of other night clubs located 
throughout the United States. 


Lack of Proper Exits 


“The most glaring feature of this 
tragedy was the lack of proper exits. 
The N. F. P. A. in its building exits 


which is a well recognized stand- 
representative com- 
mittee of national experts, contains in 
its provisions on places of public as 
sembly a number of basic requirements 
which, if observed, would clearly have 
prevented this tragedy. 

“Revolving doors a. long been -con- 
sidered by the N.F.P.A. committee on 
safety to life as a menace under fire and 
panic conditions. Even though a revoly- 
ing door may be of the so-called collap- 


code, 
ard prepared by a 


sible type, it can readily serve as a 
death trap. The N.F.P.A. building exits 
code prohibits revolving doors as re- 


quired means of exit in places of public 
assembly and further specifies that if re- 
volving doors are used there must be a 
swinging door immediately adjoining or 
within 20 feet. In our opinion revolving 
doors should be prohibited in all places 
of public assembly. 

“Reports indicate that there were 
other doors from this building which 
might have served as exits but which 
were locked and one important door was 
hidden by drapes. The N.F.P.A. exits 
code requires that all doors be kept un- 
locked and unobstructed at all times 
when a building is occupied, also that in 
a place of public assembly no draperies 
shall be permitted in front of exit doors. 

“The basement lounge where many 
persons perished violated the fundamen- 
tal rule that there shall be two clearly 
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marked exits, so arranged that if one is 
blocked during a fire the other will fur- 
nish a safe path of escape. A clearly 
marked second exit from this room 
leading directly to the outside of the 
building, as provided in the exits code, 
would, have saved many lives, 

“The immediate cause of the start of 
this fire is unimportant and too much 
blame should not be attached to the boy 
who was responsible. With a large 
quantity of highly combustible decora- 
tive material, fire might have started 
from any one of a number of causes. 
The main factor was the presence of 





tragedies unless it is competently en- 
forced without interference by political 
or commercial interest.” 
TRAVELERS’ LOSSES 
HARTFORD—In response to an in- 
quiry Travelers states it is certain of 
losses as a result of the Boston fire as 
tollows: Regular life $7,000, group $12,- 
200, personal accident $10, 000, and pos- 
sible losses are regular life $20, 000, group 
$15,000 and personal accident $22,000. 


LOSS MAY REACH $1,000,000 
NEW YORK—Losses under life and 


most of the claims has come from 
checking casualty lists in the news- 
papers for names of insured. Several 
companies have sent representatives to 
Boston to look into the matter. 

Newspaper accident policies are not 
authorized in Massachusetts and there 
are likely to be no claims from that 
source, unless they were carried by out 
of state residents. 

Estimates of losses from several com- 
panies include: Equitable Soviety $250,- 
coo; New York Life, $9000, plus 
$20,000 double indemnity; Home Life 























the combustible material in violation of personal accident policies as a result of $16,000; Mutual Benefit $12,000; Co- 
the building exits code which provides: the Cocoanut Grove fire may be close lumbian National, $70,000. Ome large 
Paper and cloth decorative material to $1,000,000. To date knowledge of company has 150 claims. 
should be kept to a minimum in places 
of public assembly since such flimsy 
materials increase the hazard of the 
kindling and spread of fire. Combust- 
ible decorations can be flameproofed 
but effective flameproofing requires care- 
ful treatment and at best no chemical 
treatment of combustible materials ac- 
tually makes them fireproof. Some 
chemicals used for flameproofing may 
generate noxious smoke when heated 
and according to reports this may have 
been an a factor in this fire. 
The N.F.P.A. has published standards 
on the flameproofing of combustible ma- 
terials but advises against placing too | 
much reliance on such treatments. Pa 
“A standard automatic sprinkler sys- 
tem would have prevented this tragedy. 
A few sprinkler heads, opened by the 
heat of the fire, would have stopped the 
blaze in its incipiency. In the 50-year 
records of the National Fire Protection 
Association, there is no case on record 
where any major loss of life by fire has 
occurred in a building equipped with a 
standard automatic sprinkler system. 
“The fire department apparently did 
excellent work in this fire. It clearly 
shows, however, the fallacy of relying 
upon any fire department, no matter how 
efficient, to prevent loss of life by fire UNDER DRAM SHOP ACT 
in a crowded building. Even though the "$25,000 Judgment Against Tavern Keeper 
fire department is on the scene immedi- ° ; . 
ately, they are largely powerless to and Owner of Build ng 
rescue the helpless victims trapped in- 
reg TAVERN KEEPER IS WITHOUT ASSETS 
enn 2 tot at this Gre, there will BUILDING OWNER IS WITHOUT INSURANCE 
doubtless be a wave of state and city 
legislation regulating —_ clubs. It is LIQUOR LIABILITY INSURANCE 
indeed high time that these potential 
death traps are brought into line with REMOVES ALL WORRIES 
the established fire safety requirements 
~ — long been Per to theaters FOR BEST PROTECTION 
and other places of public assembly. 
The exits code of the National Fire Pro- ADDRESS 
tection Association, which dates back to 
1913, is available as a guide for legis- 
lation which will require reasonable fire & NC. 
safeguards involving a minimum of in- 
convenience and expense to the oper- 
ators. No legislation, however, will be CHICAGO, 175 W. Jackson Bivd. Phone WABASH 1068 
effective in preventing repetition of such 
Home Office FINANCIAL STATEMENT AS OF DECEMBER 31, 1941 
Near the Falls of Minnehaha , 
On the Mississippi River ASSETS LIABILITIES 
Stocks and Bonds............... $2,345,238.38 Reserves for: 
7 eae $1,693,881.38 CRED ca vcaxebea $1,012,137.02 
ae 651,357.00 Unearned 
F. H. A. Mortgages.............. 129,661.21 Premiums 933,016.25 
Cash in Banks and Office 297,695.08 Commissions .... 14,901.50 
; er? oe an stein Tax Reserve .... 85,000.00 
Premiums in Course of Collection Other Liabilities — 38,943.21 $2,143,997.98 
(Not over 90 days)........... 357,422.48 Contingent sina i ia 
Accrued Interest on Bonds...... 15,958.68 ie |... $ 151,977.85 
enema err ae 00, 
TOTAL ADMITTED ASSETS. .$3,145,975.83 a ENED an 000.00 4 
Surplus to Policyholders....... 1,001,977.85 
Securities at Market Values PNW teeiivinsasccncveve $3,145,975.83 
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Take Constructive Action in N. Y. 
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listed find themselves on sucker lists 
and otherwise “on the spot.” He de- 
clared that the insurance business is a 
private business under state supervision 
and that he saw no reason why the in- 
surance man’s income should be a mat- 
ter of public knowledge when those of 
the doctor or lawyer are not. 


Unauthorized Insurance 


The committee on unauthorized in- 
surance met Tuesday morning with 
Fraizer of Nebraska as chairman. A 
sub-committee headed by Thompson of 
Oregon had written a model statute 
dealing with the subject and it was in- 
structed to promote this act as far as 
possible in ee cal legislative ses- 
sions. There are three states that have 
special laws relating to unauthorized 
insurance, they being California, Vir- 
ginia and Michigan. That in Virginia 
covers only life insurance. Roger 
Kenny, insurance editor of “U. S. In- 
vestor”’, had written a stinging article 
in that publication which was placed at 
the hotel room door of every commis- 
sioner. He was called before the com- 
mittee and in a fiery, loud voice stated 
that the subject had been kicked in and 
out of the association for 45 years and 
had been purposely dodged, due, he 
said, to selfish provincial interests. It 
is thought that the proposed bill if 
adopted will do much to decrease the 
evil. 

Examinations Committee 


The examinations committee met 
Tuesday morning presided over by 
Read of Oklahoma as chairman. He 
had a list of companies examined and 
reports will be sent to each department 
for checking before printed in the pro- 
ceedings. The resolution adopted by 
Zone 3 at Jackson, Miss., and pub- 
lished in THe NATIONAL UNDERWRITER 
was received and a copy of it will be 
sent to each department. It will be a 
guide for examination procedure in the 
future. 

Lockhart of Texas threw a bomb in 
the proceedings in his condemnation of 
the use of incompetent examiners. He 
stated that no examiner should be sent 
out unless he is a staff man and a regu- 
lar department employe. In his state 
the commissioner said that he required 
two years training when a_ person 
reached the rank of senior examiner 
before he was assigned to regular exam- 
ination work. He referred to the fact 
that incompetent examiners are sent out 
by some states, charging $25 a day and 
$10 for sustenance. Some departments, 
he said, employ outside accountants. If 
this practice is not remedied and this 
type of examiner is not eliminated, he 
frankly stated that he would favor fed- 
eral supervision. 

McCormack of 
of the committee to 
mobile finance business, asked that the 
committee be discharged as its work 
has been completed. He said that the 
commissioners in the past had issued 
uniform rules for handling insurance 
on financed cars. He said there had 
been reasonable conformity and that all 
hands had done a fairly good job in at- 
tempting to allow the _ regulations. 
Fraizer of Nebraska offered a resolution 
that it be the sense of the meeting that 
no legislation be enacted in the guise of 
a war measure that will tend to harm 
legitimate and sound insurance and con- 
servative procedure. 


Psychological Effect 


The effect of prohibition was seen in 
the attendance at the convention and 
the psychology is interesting. The no- 
tices printed in the papers signed by 
President Williams and Chairman 
Lloyd of the executive committee re- 
quested those of the third house not 
having any special business to transact 
t- refrain from going to the meeting so 
as to assist in transportation and hotel 
congestion, Evidently a number were 
curious to know what special subjects 


Tennessee, chairman 
investigate auto- 


were to be considered. Hence, every- 
body showed up, there being 650 in at- 
tendance which was right on the nor- 
mal line. There were 44 states repre- 
sented by commissioners, the largest 
attendance in many years. 

The association’s speedy approval of 
the Guertin committee report on non-for- 
feiture values for life insurance policies 
made it possible to advance the sched- 
uled Monday evening session of the 
executive committee to the afternoon. 

No action was taken on a proposal 
by Viehmann of Indiana to submit to 
the federal manpower commission a list 
of insurance occupations, such as engi- 
neers, claim adjusters, and others, 
ranked in order of their essential char- 
acter in providing the public with 
needed insurance service. Blackall 
said he felt such matters should be left 
to the federal government’s discretion. 

R. O. Watt of Moody’s Investors 
Service reported as agent of the com- 
mittee of valuation of securities other 
than real estate, the fact that bonds de- 
termined by examination to be “equiva- 
lent in quality” to those whose amor- 
tizability may be determined by the 
yield tests and/or rating tests necessi- 
tates an amount of work out of pro- 
portion to the number of securities 
involved. Mr. Watt expressed gratifica- 
tion at the response of the insurers in 
complying with requests for information 
about these issues. 


Compensation Committee 


At the meeting of the compensation 
committee, headed by Duel of Wiscon- 
sin, there was a brief discussion of the 
contingency loading formula as adopted 


in 1934. C. W. Hobbs of the National 
Council on Compensation Insurance 
suggested that a small committee be 


appointed to sit with the National 
Council and others interested to con- 
sider the contingency loading formula. 
Commissioner Duel of Wisconsin 
stressed the importance of interstate 
rating in compensation and urged all 
members of his committee to attend the 
session of the committee on interstate 
rating. 


MARINE PREMIUMS 


The subcommittee on taxation headed 
by Thompson. of Oregon, held a brief 
meeting on allocation of marine pre- 
miums for tax purposes. The proposal 
had been made for the adoption by all 
states of the formula adopted by the 
Western Conference of Insurance Com- 
missioners at Detroit in 1941. Because 
most of the doubts about the advisabil- 
ity of adopting the formula emanate 
from the middle western states the sub- 








committee suggested that the newly 
formed organization of mid-western 
commissioners hold a meeting during 


the convention and discuss the pros and 
cons of the proposed formula. 

Mr. Thompson said the Western 
Conference commissioners, before going 
into the formula thoroughly, had each 
suspected that it would benefit all the 
other states in the conference to the 
detriment of his own state but investi- 
gation showed that it probably would 
not make $25 a year difference in the 
premium tax to any state. He pointed 
out that what any given state would 
lose in premium allocations under the 
formula in the case of one company 
would be offset by what it would gain 
from another. 

The principal object of adopting the 
formula would be to simplify the work 
of the examiners. It is contended that 
it is difficult for them to check the cor- 
rectness of premium tax returns with- 
out having a definite, clear formula to 
use in checking premium allocations. 

The formula would apply mainly to 
inland marine premiums. It divides in- 
land marine risks into those where 
transportation ‘or movement is domi- 
nant, in which location of the assured’s 
place of business through which the in- 


surance was negotiated would govern, 
or in the non-business risk, the insured’s 
residence; those where the transporta- 
tion hazard is not dominant, in which 
location of the insured property would 
govern; and third, premiums not com- 
ing in either of the two categories, and 
in such cases the insured’s place of busi- 
ness would govern for business risks 
and the imsured’s residence would gov- 
ern for non-business risks. The only 
reference to ocean marine insurance is 
the statement that premiums would be 
allocated to the state wherein the con- 
tract of insurance was negotiated and 
placed. 

As valuations committee chairman, 
Pink of New York reported that no 
basis of 


changes were made in the 
valuation of securities. He mentioned 
that deputy superintendent Cullen of 


New York had called attention to the 
problem of companies having invest- 
ments in enemy occupied territory and 
had suggested that some flexibility be 
allowed in valuing such securities and 
that the treatment given outstanding in- 
surance obligations in such areas might 


have a bearing on the matter. It was 
decided that this was something that 
should be discussed in greater detail 


with the subcommittee on valuation of 
which Harrington, of Massachusetts is 
chairman. 

Mr. Pink said that some mayors of 
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small cities had been disturbed by the 
lengthy questionnaires sent out by 
Moody's investment service, the com- 
mittee’s agent in seeking information on 
which to base ratings of revenue bonds 
such as bond issues on municipal water 
plants. This situation was Le up 
by the explanation given by R. O. Watt 
of Moodys that lack of the ocala in- 
formation sought in the questionnaire 
would not affect the bond’s standing. 

The association adopted the memorial 
resolutions presented by Julian of Ala- 
bama on the deaths of Commissioners 
Boney of North Carolina and Taggart 
of Pennsylvania and on the late Paul 
L. Haid, president of the Insurance Ex- 
ecutives Association and J. H. Doyle, 
general counsel of the National Board of 
Fire Underwriters. Blackall of Con- 
necticut, Bowles of Virginia and Lloyd 
of Ohio spoke briefly but with feeling 
on their late fellow commissioners. 

Read of Oklahoma reported for the 
examinations committee and Fraizer of 
Nebraska summarized the meeting of 
the law and legislative committee. At 
the invitation of Williams of Mississippi, 
Dr. E. E. Agger, New Jersey commis- 
sioner, addressed the Monday general 
session following the adoption of the 
Guertin report on nonforfeiture values 
for life companies. 

Reporting as chairman of the commit- 
tee on interstate rating Pink of New 
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York said that further study would be 
given the matter by the committee and 
the fire and casualty producers and ad- 
visers committees and that his commit- 
tee would meet with these four groups 
a month hence to see if a more specific 
solution could not be worked out to 
harmonize the conflicting views. He 
said the committee had reluctantly. con- 
ceded that there would have to be dif- 
ferent plans for the fire and casualty 
companies but that this would not be 
fatal to the success of the idea. 

The interstate rating problem is the 
most important challenge yet made to 
state supervision, he said. There is in- 
tense competition with the result that 
although rates are charged according to 
schedule in closed states only nominal 
rates are charged the same risk in open 
states. The closed states’ laws are vio- 
lated while the open states lose revenue. 
The situation must be met, he declared. 
He commended the reports filed by the 
committees and expressed the hope that 
a solution would be found if the work is 
continued. 

Harrington of Massachusetts offered 
a resolution calling for inclusion in the 
committee’s report of a study of the 
effect of a graded expense plan on small 
risks or risks not subject to gradation 
of expense. At Pink’s suggestion Har- 
rington modified his resolution to a sug- 
gestion that this be done in view of the 
delay that it might cause in bringing in 
a report. 

Rouillard of New Hampshire, report- 
ing as chairman of the casualty and 
surety committee, said that the sub- 
committee headed by Blackall of Con- 
necticut had submitted an outline for 
an automobile assigned risk plan. At 
Mr. Blackall’s suggestion the committee 
did not officially adopt the proposal but 
followed his suggestion that it file the 
plan with the various commissioners 
with the comment that it is a workable 
model. 


Contingency Loading Formula 


Duel, of Wisconsin, chairman of the 
compensation committee, asked to be 
empowered to appoint a special com- 
mittee of five which would include two 
commissioners, not members of the com- 
pensation committee to consult with the 
National Council on Compensation In- 
surance on the question of revising the 
contingency loading formula. His re- 
quest was granted. 

Bowles of Virginia reported for the 
law and legislation committee. Because 
of the compressed schedule meetings of 
the countersignature and taxation com- 
mittees were omitted. For the same rea- 
son the suggestion of the subcommittee 
on taxation of marine premiums that the 
midwestern commissioners conference 
hold a meeting to discuss the proposal 
adopted in 1941 by the western confer- 
ence was not followed out. 


COMMISSIONERS NOTES 


There were 44 states answering to roll 
eall at the commissioners meeting, one 
of the largest records in attendance. La 
France of Quebec and McNairn of On- 
tario were at hand. 

It was voted to appoint a committee 
to prepare a memorial in tribute to the 
late Commissioner Dan C. Boney of 
North Carolina and Commissioner M. H. 
Taggart of Pennsylvania. On motion of 
Gough of New Jersey the committee was 
also instructed to include in the memo- 
rial Paul Haid, president Insurance Ex- 
ecutives Association, and J. H. Doyle, 
general counsel National 3oard. The 
committee consists of Julian, Alabama; 
Alexander, Pennsylvania, and Hodges, 
North Carolina. 

It was announced that all new com- 
missioners would replace their predeces- 
sors on various committees. 

President John Sharp Williams at the 
opening general session called on all 
newly appointed commissioners to arise 
and take a bow. Among these were Car- 
roll of Rhode Island, Hodges of North 
Carolina, Graves of Arkansas, Alexander 
of Pennsylvania. Commissioner Egles- 
ton of South Carolina was not present. 

Henry S. Moser, prominent Chicago at- 
torney, who attends the commissioners 
meetings 
ning 








gave a reception Monday eve- 
A buffet dinner 


in his hotel suite. 
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was served and then all hands were his 
guests at a theater party. 


A delegation was present from the Na- 
tional Association of Casualty & Surety 
Agents, its consisting of Cliff C. Jones, 
Kansas City; C. A. Abrahamson, Omaha; 
W. D. O’Gorman, Newark; John T. Harri- 


son, New York City and Ralph Howe, 
Richmond. 
The National Association of Insurance 


Agents was represented by Secretary J. 
B. Miller, Counsel W. H. Bennett, Educa- 


tional Director G. W. Scott, Assistant 
Secretary G. D. Fairleigh; President 
David North, New Haven; Vice-president 
Fred Moreton, Salt Lake City; Ray 
Thomas, Pittsburgh, member executive 
committee; Ralph W. Howe, chairman, 
casualty and surety committee. 





Rates for Army's Glider 
Pilot Training Program 


NEW YORK—Rates for the army’s 
new extensive glider pilot training pro- 
gram will be $5.40 per student for public 
liability and property damage for the 
first part of the course, involving train- 
ing with light planes making dead-stick 
landings, and 4 cents an hour in the 
more advanced training where regular 
gliders are used. The $5.40 rate covers 
30 hours, which figures out to 18 cents 
an hour. 


Reason for Rate Difference 


This rate is higher than for the glid- 
ers because a light plan is much faster 
than a glider and much of the training 
will involve landing on a mark and 
without the use of brakes. Instruction 
will be given by private flying schools, 
some of which are already supplying 
civilian pilot training program instruc- 
tion. 

Since the students are either men al- 
ready enlisted or men who have enlisted 
especially to take the course, there is 
no personal accident coverage, as in the 
case of CPT students. Because of the 
normal presence of other privately 
owned aircraft on the field there is a 
definite property damage hazard, par- 
ticularly since virtually all the training 
is devoted to landing practice. 


Court Interprets Defense 
Clause of Auto Policy 


The defense clause of an automobile 
liability policy was interpreted by the 
Alabama supreme court in Fidelity & 
Casualty vs. Beeland Bros. Mercantile 
Company. The insured carried a policy 
With $25,000 limits but was sued for 
$90,000 on one injury. 

In conferences between the insured’s 
attorneys and the local attorney of the 
company it was agreed that the insured 
would do well to employ his own counsel 
to look after his interests in the trial, 
but there was no agreement about pay- 


ing insured’s special counsel. The de- 
fense was undertaken and_ carried 
through by counsel for the company, 


with a verdict of $7,000, which the com- 
pany paid. 

The insured then demanded that the 
company pay the fees of the insured’s 
lawyers, who had been retained to look 
after its interests above the $25,000 lim- 
its. The supreme court held that the in- 
surer had complied with its agreement 
to defend, and that it was under no ob- 
ligation to pay the additional lawyers re- 
tained by the insured in the case. 


Claim Ratio Is Up 
on Industrial Work 
at War Time Pace 


Companies writing workmen’s com- 
pensation insurance are watching the 
claim ratio these days as the indus- 
trial plants, especially those concerned 
with defense and munition work, are 
showing a decided upturn in the claim 
ratio. This is due to the rapidity with 
which the work is done, the fact that 
these concerns are working for the 
most part 24 hours a day and they have 
had to get in new help. Many of the 
accidents are due to negligence, lack of 
familiarity with machinery and there- 
fore employes taking long chances. 

Safety work naturally has bogged 
down because every concern is running 
at rapid speed and has no time to give 
much attention to safety procedure and 
programs. Companies, however, are 
doing as much as possible to insist on 
every safeguard being employed. In 
different lines of industry it has been 
necessary to bring in “green” help and 
this has had something to do with ac- 
cident increase. 





Financial Position of 
Farmers Further Improved 


There has been much talk in the in- 
surance business about the favorable 
situation in which the farmers of the 
country find themselves as the result of 
good prices and crop conditions. The 
farmers recently approved wheat mar- 
keting quotas in the national refer- 
endum held by the U. S. department of 
agriculture. 

The loan program for 1942 wheat will 
average around $1.14 a bushel at the 
farm, which is 16 cents higher than the 
national average of 98 cents for 1941 
crops. This represents a substantial in- 
crease in the cash which will be going 
to farmers this year, and makes them 
even better prospects for insurance cov- 
erages. The loan rate for rye will be 
60 cents a bushel for No. 2 or better. 
Barley loan rates except in the far west 
will be 55 cents a bushel for No. 1, with 
5 cents a bushel more where stored in 
the western states. Grain sorghum loan 
rates will be 55 cents a bushel for No. 1. 


Important Point 
as to Hospital 
Liability Raised 


In the case of St. Paul-Mercury In- 
demnity vs. St. Joseph’s Hospital, Min- 
nesota supreme court, where hospital 
liability insurance was involved, a pa- 
tient was operated on for appendicitis 
by her own doctor at St. Joseph’s Hos- 
pital. She paid for a room and also for 
use of the operating room. The hospi- 
tal assigned four nurses to assist. 

During the operation the doctor called 
for some warm water with which he 
intended to irrigate the wound. The 
water was procured by one of the 
nurses but the doctor did not use it be- 
cause he declared it was too hot. An- 
other nurse then brought another re- 
ceptacle of water which he or one of 
the nurses under his direction poured 
into the wound. The water proved too 
hot and burned the patient. The doc- 
tor carried medical liability insurance 
and the company settled the patient’s 
claim. 

It sought contribution from the hos- 
pital for the reason that the nurses 
were negligent. Contribution, however, 
was not allowed. The court held that 
when a general employer assigns his 
servant to a duty for another and sur- 
renders to the other direction and con- 
trol in relation to the work to be done, 
the servant becomes the servant of the 
other insofar as his service relates to 
the work so controlled and directed, 
and the general employer is no longer 
liable for torts committed in the con- 
trolled work, the higher court decided. 
The only question that the court con- 
sidered was whether the hospital could 
be held liable for the act of its nurses 
while they were assisting the doctor 
during the operation. 


Lighter Construction for Elevators 


Grain elevators nowadays are not 
being built so frequently of monolithic 
concrete. This is of interest to insurers 
because experience has shown that 
when there is a big explosion in an ele- 
vator of this construction, the whole 
thing goes. Lighter building materials 
permit expansion. 
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Toulon, Ill., High School 
Insurance Loss $75,000 


The Toulon, IIl., high school build- 
ing was partly destroyed by fire when 
flames razed the entire west half of the 
building last week. The damage was 
estimated at $75,000, and there was in- 
surance of $90,000 on the building and 
contents. <A fire wall prevented the 
flames from spreading to the east wing, 
which houses the gymnasium and agri- 
cultural department. The fire broke 
out early in the morning, and was well 
under way before it was discovered. 

The building was built in 1623 at a 
cost of $230,000, was destroyed in 1927 
by fire, and was rebuilt. 

America Fore had $40,000 and Hart- 
ford $50,000 on the school. 





Wisconsin Association Bulletin 


MILWAUKEE—The Wisconsin As- 
sociation of Insurance Agents has is- 
sued a bulletin to members, comment- 
ing on the automobile situation, with 
facts to uphold the contention that cars 
should be kept in service but on a re- 
stricted basis. Suggestions are offered 
for a unified program for collection of 
accounts, in order to stay in business 
and prepare for the readjustment period 
after the war. Safety in wartime in- 
dustries ig emphasized as vitally neces- 
sary to the war effort. Agents are 
urged to aid civilian defense efforts to 
protect public buildings from air raids 
and to cooperate in the farm fire pre- 
vention program of the Department of 
Agriculture, as well as helping the gov- 
ernment secure much needed typewrit- 
ers from private owners. Grover Mil- 
ler, Racine, chairman of the educational 
committee, urges agents to organize 
classes in agencies or among groups of 
agencies on insurance subjects. 


$180,000 Omaha Warehouse Fire 


OMAHA—Fire at the Miller Cereal 
Mills warehouse here did approximately 
$150,000 damage. Insurance is $180,000. 
The fire was said to have been started 
by an 18-year-old worker who tossed 
a cigarette into a pile of paper packing 
cases when he thought he was about to 
be discovered violating no-smoking 
rules. The employe, whose name is 
withheld, signed a statement admitting 
the action, but no arrest was made be- 
cause the youth plans to join the army. 








New Equipment for Indianapolis 


INDIANAPOLIS —A leading war 
plant center, now faced with a critical 
situation through the loss of 100 fire- 
men in the next 90 days, will be allocated 
auxiliary fire-fighting equipment by the 
federal government, Chief Fulmer states. 
The equipment will be manned by 1,600 
additional auxiliary firemen and will in- 
clude 60 pumping units, 120 24-foot ex- 
tension ladders and 72,000 feet of hose. 
Forty of the new pumpers are ready to 
be placed in service. 


Loss on Hangar, Planes $50,000 


A hangar and 18 trainer planes of the 
Consolidated School of Aviation at 
Cape Girardeau, Mo., were destroyed by 
fire Tuesday. The hangar contained 
approximately $10,000 worth of machine 
shop equipment and tools, which were 
destroyed. The total amount of dam- 
age will run around $50,000. The school 
was a Civilian pilot training contractor. 
U. S. Aviation Underwriters was on 
the risk. 








K. C. Association Nominates 


The nominating committee of the 
Kansas City Insurance Agents Associa- 
tion has presented the following slate of 


officers on which the association will 
act at its annual meeting Dec, 15: Presi- 
dent, Harry M. Gambrel; vice-president, 
Cliff Johnston; treasurer, Fred V. Grif- 
fith; executive committeemen for two 
years, William J. Welsh and R. L. 
Stewart, Jr. 





Peoria Course Progresses 


Members of the Peoria Association of 
Insurance Agents in November com- 
pleted the second of a series of courses 
of study embodied in the 100-hour edu- 
cational program of the National Asso- 
ciation of Insurance Agents. The study 
group started Oct. 5. It meets for two 
hours each Monday night, and will hold 
sessions through nearly all of 1943. 


Simmons with Lanphar Agency 

DETROIT—Daniel R. Simmons, for- 
mer Michigan state agent of Corroon & 
Reynolds, has joined the Lanphar 
Agency. Active in insurance work in 
Michigan since 1910, Mr. Simmons was 
Detroit and Wayne county manager of 
Corroon & Reynolds for many years 
until his recent retirement. 


Call Mich. Executive Committee 


LANSING, MICH.—A meeting of 
the executive committee of the Michi- 
gan Association of Insurance Agents 
has been called for Dec. 14 at the state 
offices here. A meeting of the finance 
committee will be held the evening of 
Dec. 13. Arno R. Schorer, Kalamazoo, 
is state association president. 








Peoria Board Meets Dec. 9 


The last 1942 meeting of the Peoria 
Board of Fire & Casualty Underwriters 
will be held Dec. 9. President C. A. 
Bryant will appoint a nominating com- 
mittee to select a slate of officers for 
the coming year, to report at the Janu- 
ary meeting. Ted Heimeshoff is secre- 
tary. 


NEWS BRIEFS 


G. S. Kessler, superintendent of fire 
prevention of the Wisconsin industrial 
commission, has been appointed state 
fire coordinator and state property of- 
ficer of the Wisconsin Council of De- 
fense. 

J. G. (“Jack”) Baum of the John 
Baum agency, Leavenworth, Kan., has 
gone with the safety division of the Her- 
cules Powder Company. 

The A. W. Childs & Sons agency of 
Kansas City has moved to new quar- 
ters in the Victor building there. For 
more than 40 years the firm was located 
in the New England Life building. 


SOUTH 


Arkansas Agents Consider 
Countersignature Law 


Arkansas local agents at their mid- 
year meeting in Little Rock Dec. 8 will 
have under consideration a proposed 
countersignature law which the associa- 
tion at its convention in May, 1942, by 
unanimous resolution, felt was needed 
for the relief and protection of Arkansas 
local agents in view of the insurance 
laws of other states. 

Following the convention, a special 
committee was named by the associa- 
tion executive board, and this commit- 
tee after several months of study of in- 
surance laws of other states drafted the 
proposed bill, which would place Ar- 
kansas local agents on equal footing 
with agents and brokers in other states 








when the latter write business on prop- 
erties or risks located in Arkansas. 

The Arkansas proposal provides for 
an annual license fee of $25 for non- 
resident brokers and _ non-resident 
agents, with the proviso that if a non- 
resident agent or broker’s own state 
charges a greater or lesser fee than 
Arkansas does, such non-resident pro- 
ducers will be required to pay only the 
amount which an Arkansas agent would 
be required to pay in the non-resident 
producer’s own state. The license is, 
therefore, on a reciprocal basis. 

The bill also provides that non-resi- 
dent brokers and agents must divide 
with Arkansas local agents (who coun- 
tersign policies for them) any commis- 
sions which such non-resident produc- 
ers receive from insuring Arkansas 
properties in the same percentage or 
amounts which their own states require 
if Arkansas agents write business in 
such states. 

Other provisions of the bill would 
prohibit local agents from signing blank 
policies and from dividing commissions 
with unlicensed non-resident brokers or 
agents. Definite qualifications relating 
to the reliability of non-resident pro- 
ducers are required, and the licensing 
of such producers is placed in the hands 
of the insurance commissioner. 

At the present time Arkansas has no 
effective countersignature law nor does 
it license non-resident brokers. 





Lee Chattanooga Manager, 
Hatchett to Nashville 


for Adjustment Bureau 


George M. Lee, who has been mana- 
ger at Tallahassee, Fla., has now been 
appointed Chattanooga manager for the 
Fire Companies Adjustment Bureau. 

George R. Hatchett, who has been the 
Chattanooga manager, goes to Nashville 
as manager. 

Mr. Lee started with the F. C. A. B. 
in 1930 at Savannah and was later trans- 
ferred to Macon, Ga., and subsequently 
to Tallahassee as manager. 

Mr. Hatchett has been with the bu- 
reau since 1926, starting as an adjuster 
at Chattanooga. 





Divide Auto Liability Class 


NASHVILLE, TENN. — Increasing 
attendance at the 100-hour course on 
automobile liability, sponsored jointly by 
the Nashville Insurance Exchange and 
the Nashville Association of Insurance 
Women, has made necessary division 
into two classes, one meeting Tuesday 
night and the other Friday night. The 
second class is being taught by W. G. 
McComas, Fidelity & Casualty, presi- 
dent of the Casualty & Surety Associa- 
tion of Tennessee, and the first by J. B. 
Latham, Hartford Accident. 





Tenn. Directors to Meet 
NASHVILLE, TENN.—Directors of 
the Tennessee Association of Insurance 
Agents will meet Dec. 4 in the office of 
Secretary-Manager R. T. Cawthon, with 
Vernon Sharp, Jr., Nashville, chairman, 
presiding. Will Johnston, Memphis, 
president of the association, will attend. 





Cawthon Visits Chattanooga 
CHATTANOOGA, TENN—R. T. 


Cawthon, secretary-manager of the Ten- 
nessee Association of Insurance Agents, 
on a round of local agent organizations, 
was guest of the Chattanooga Exchange 
at a noon meeting. Nevins Sloan dis- 
cussed “Blanket Bonds.” 





Athens, Ala., Taxes Companies 


ATHENS, ALA.—A new gross pre- 
mium tax on all insurance companies 
doing business in this city calls for “4 
percent of gross premiums, less return 
premiums on policies issued during the 
preceding year” on all fire and marine 


business, with a minimum of $25 for 
each company, and a fee of $10 “and $1 
on each $100 and major part thereof of 
gross premiums, less return premiums” 
for all insurance sold other than fire 
and marine. 





Augusta Agency Sold 

AUGUSTA, GA.—Frank O. Claffey, 
formerly of the Southern Finance 
Corporation agency, and W. J. Kelly, for- 
mer agent of Lumbermen’s Mutual Cas- 
ualty, have purchased the League, Du- 
vall & Powell agency. James R. League, 
one of the founders of the firm, will con- 
tinue an active interest. The agency will 
continue to be known as League, Duvall 
& Powell. 





Augusta Agents Protest Dues 


AUGUSTA, GA.—At the regular 
monthly meeting of the Augusta Board 
of Fire and Casualty Underwriters 
many members protested that their dues 
to the Georgia Association of Insurance 
Agents are discriminatory and asked 
that a committee of that organization 
come to Augusta for a discussion of the 
matter. 


NEWS BRIEFS 


James A. Berry, insurance manager of 
the Blanchard & Calhoun Realty Co., 
has been elected vice-president of the 
Augusta (Ga.) Kiwanis Club. 

H, F. Herman, assistant secretary of 
Home, who was a visitor to Oklahoma 
City, was guest of honor at a dinner 
given by the Oklahoma field force. 

Simon P. Hughes has become a part- 
ner in the Fred F. Fox Company 
agency of Oklahoma City, formerly op- 
erated solely by Mr. Fox. Mr. Hughes 
was formerly assistant manager of 
Maryland Casualty in Oklahoma City. 

Dudley E. Proctor has resigned as ad- 
juster of Fire Companies Adjustment 

3ureau at Shreveport, La., on account 
of ill health and has moved to El Paso. 

The “bosses day” luncheon of the In- 
surance Women’s Club of Oklahoma 
City was attended by 67 members, 59 
local agents and seven guests. E. V. 
Mashburn, past president of the Okla- 
homa City Insurance Exchange, gave a 
greeting, which was followed by an orig- 
inal insurance skit and an original play. 


John W. Walker, Jr., of the local 
agency of John W. Walker & Co., Au- 
gusta, Ga., has retired. His brother, 
James Walker, is continuing the agency. 


EAST 


Dinner to Climax Drive 
for Members in Pittsburgh 

PITTSBURGH—tThe Insurance Club 
of Pittsburgh will climax its current 
membership drive with a Christmas din- 
ner party Dec. 18. Edward A. Logue 
of the State of Pa. is general chairman 
of the campaign and the club member- 
ship has been divided into 11 teams. 
This so-called “invasion” on the ranks 
of the non-members began at a meeting 
Nov. 23 and the team majors and cap- 
tains have been reporting many new 
members daily since that time. 

The club is devoting its principal ener- 
gies to war activities. In much of this 
work, it is acting as a clearing house for 
all of the other Pittsburgh insurance 
organizations. Edward D. Sweet, Mas- 
sachusetts Bonding, heads a committee 
which is searching for donors for the 
Red Cross blood bank and the General 
Insurance Victory Fund Committee is 
headed by Albert C. Supplee, United 
States Fidelity & Guaranty. To assist 
in solving the war man power problem, 
the Pittsburgh insurance school, which is 
jointly sponsored by the club and the 
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Pittsburgh Association of Insurance on the New Hampshire Public Service nies bidding direct on state business in ness. He is a graduate of the Univer- 
Agents, is presenting a completely re- Corporation by the companies because violation of overhead writing agree- sity of Utah, specializing in commerce 


vised 124-hour course based upon the 
educational program of the National As- 
sociation of Insurance Agents. 


Consistency in Defense 


The Municipal Research Bureau 
makes an interesting point in advocating 
that the city of Buffalo purchase war 
damage insurance. The bureau _ ob- 
serves that civilian defense activity is 
being carried out at a great deal of ex- 
pense and it presumes the possibility of 
an air attack. If no such possibility 
exists, then according to the bureau, the 
city is wasting effort and money. The 
bureau states that the buildings owned 
by the city of Buffalo are worth perhaps 
$60,000,000, and the insurance premiums 
would be about $60,000. Whether such 
expenditure is warranted by the possi- 
bilities is a matter of judgm« nt but to 
be consistent either the insurance 
should be carried or the city should 
not go to extremes in the civilian de- 
lense program. 


Revise New Hampshire Manual 
CONCORD, N. H.—Sweeping revi- 
sion of its manual effective Jan. 1 has 
been announced by the New Hampshire 
3oard of Underwriters, superseding the 
manual of October, 1934. One of the 
features is a new extended coverage en- 
dorsement. Fuel oil smoke damage en- 
dorsements are affected, several new 
classes have been added and rates gen- 
erally have been revised slightly. One 
very acceptable feature is a more com- 
plete index. 


Companies Lose Subrogation Case 


NASHUA, N. H.—Insurance compa- 
nies suing a public utility corporation 
for subrogation over a fire loss in 
Nashua in January, 1941, lost out in the 
final verdict. The fire loss of $16,000 on 
the Beasom block in Nashua was blamed 


of alleged defective installation, It was 
contended that the service company in 
installing electric meters in the basement 
of the block failed to provide protection 
of the meters against water from rain 
or snow running into the conduits lead- 
ing to the meter. The fire started from 
a short circuit caused by rain or snow 
water getting into the conduit. The 
companies sued in the name of the eight 
policyholders. 


Middlesex Agents Elect 

ARLINGTON, MASS.—The Middlie- 
sex Central Association of Insurance 
Agents elected the following ofhcers: 
President, W. S. Couette, Lexington; 
vice-president, Luther Puffer 3d, Win- 
chester; secretary, Isabell C. Gratto, Ar- 
lington; treasurer, Harold A. Tenney, 
Arlington. Ralph G. Hinkley, New 
England manager of the American and 
chairman of the BDO in Massachusetts, 
spoke. 


Haggerty WDC Resident Agent 


BOSTON—John Haggerty, head 
man in the state of RFC, has been des- 
ignated by the War Damage Corpora- 
tion as “resident agent” for service of 
process in the state in connection with 
WDC policies, in accordance with the 
recent agreement with Commissioner 
Harrington. 


NEWS BRIEFS 


Fire Chief Kiernan, who retired from 
the Newark fire department Nov. 26 af- 
ter 36 years service, has been placed in 
charge of fire protection service of three 
army encampments in New Jersey. 

J. S. Ulrich & Co., 
agents at Plainfield, N. J., have estab- 
lished a life department with John N. 
Voorhees in charge. The life depart- 
a will represent Lincoln National 
Life 


general insurance 





PACIFIC COAST 


AND MOUNTAIN 





Big Problems in 
Wash. Discussed 


SEAT T L E—Fire and automobile 
rates, the overhead writing of public 
business and legislative plans were the 
main topics before the executive com- 
mittee of the Washington Association 
of Insurance Agents at its fall mect 
ing here. 

Representatives 
urged that the 


from rural sections 
signed farm application 
now required in Washington be abol 
ished. Gasoline rationing will make it 
impossible for agents to secure signed 
applications, they pointed out. 

There was renewed discussion of the 
association's official policy on fire rate 
revisions. It reiterated its position that 
it favors “orderly revisions in fire insur- 
ance rates by classes where justified by 
experience.” 

The Spokane association requested 
that the Washington rules be changed 
to permit exclusion of foundations. It 
was Stated that neighboring coast states 
are permitted to follow this practice. 

E. O. Allen of Wenatchee, chairman 
of a special committee on automobile 
rates, said the committee felt that the 
recent general reduction in automobile 
bodily injury and property damage rates 


A Progressive Compan 


in no way changed the 
agents in many sections that readjust- 
ments in territories should be made. 
He cited several examples of inconsist- 
ency in the territorial setup. 

The contact committee was given au- 
thority to deal with companies and 
company organizations on all classes of 
business written by fire companies, in- 
cluding automobile fire, theft and colli- 
ion rates. Heretofore, the committee 
dealt only with fire rates and rules. It 
was decided also to appoint a contact 
committee for casualty lines. Contacts 
would be developed with both bureau 
and non-bureau companies. 

Insurance problems created by ride 
sharing agreements were taken up. T. 
J. Meenach said the deletion of the “for 
hire” exclusion from the automobile 
policy still leaves a loophole. The com- 
mittee suggested that agents query their 
companies on their attitude in handling 
claims of this character. It was also 
pointed out that ride-sharers should as- 
certain whether car owners with whom 
they are riding carry insurance. 


Overhead Writing Criticised 


E. R. Bowden, legislative chairman, 
said the 1943 legislature will have bet- 
ter insurance representation than any 
Washington legislature in history. 

There was some criticism of compa- 


opinion of 


ments with the National association. 

President Charles P. Carroll men- 
tioned recent important developments 
affecting the agency business and re- 
viewed changes in the National associa- 
tion administration. 

A. J. Peters of Issaquah, head of a 
special committee on revision of by- 
laws, recommended expansion of the 
duties of regional vice-presidents and 
suggested divorcing the offices of state 
director and chairman of the executive 
committee. It was also recommended 
that the office of state director be ex- 
tended to at least two and possibly 
three years. 


Expects Higher Loss Ratios 
and Premium Shrinkage 


SAN FRANCISCO — Predicting a 
shrinkage in fire premiums and a likely 
increase in the loss ratio on the Pacific 
Coast, William G. Rich, assistant Pacific 
Coast manager Royal-Liverpool group, 
told the Fire Underwriters Forum here 
that underwriting during wartime is no 
different than in other times with the 
exception that some risks should be 
more carefully considered because of re- 
strictions and rationing. This is particu- 
larly true of outside risks such as road 
houses, automobile camps and other 
risks located in rural sections and more 
or less dependent upon visitors for their 
business. 

As to the shrinkage in premiums Mr. 
Rich pointed to the end of housing con- 
struction and other similar projects, gas- 
oline rationing, scarcity of commodities 
and consumer goods which will affect in- 
ventories. 


Favors Credit Reports 


He suggested that underwriters make 
it a practice to obtain credit reports on 
renewals on the grounds that under 
present conditions the financial and 
business position of many businesses is 
changing and developing new factors to 
be considered. He also suggested that 
requests for long term use and occu- 
pancy policies be discouraged on the 
ground that it is almost impossible for 
insured to estimate their earnings 18 
months or three years hence. He be- 
lieves it safe to write U. & O. for a one- 
year term. 

The most troublesome problem for un- 
derwriters on the coast at present is the 
wood-working industry. Mr. Rich quoted 
figures to show the “terrific high” losses 
sustained from unsprinklered woodwork- 
ing risks. He suggested that underwrit- 
ers discourage producers from covering 
such risks under blanket stock cover- 
ages, pointing to the varying hazards of 
various parts of the plant. Separate 
schedules, he said, will not only aid the 
company to make a proper underwriting 
placement but will also help in placing a 
large line where the company has the 
opportunity to judge the different haz- 
ards between mill, stock storage, etc. 


Howells Named Utah Deputy 
SALT LAKE CITY—E. H. Howells, 
agent of Prudential here, has been ap- 
pointed deputy insurance commissioner, 
succeeding C. N. Ottosen, who resigned 
to become assistant attorney-general. 
Mr. Howells entered the ordinary de- 
partment of Prudential here a year ago 
end before that represented New York 
Life for a brief period. He has also had 
experience in other lines, having for 
about eight years represented Continen- 
tal and Commercial Union for fire busi- 
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and finance. Several years ago he was 
far eastern representative of five motion 
picture producers, with headquarters in 
Singapore. 


Honor Lawry and Zeus 


SAN FRANCISCO—In recognition 
of 15 years with the company as man- 
ager in San Francisco, Travelers Fire 
male employes tendered George 7. 
Lawry a banquet. The entire staff of 
Travelers in San Francisco attended a 
luncheon in honor of Mr. Lawry and 
Otto Zeus, assistant manager of the life 
department, who is celebrating his 35th 
anniversary. 


Brokers Society Elects Dec. 8 

SAN FRANCISCO—Bowie Detrick 
and Mark M. Meherin, Jr., have been 
nominated for membership on the arbi- 
tration committee of the Society of In- 
surance Brokers of San Francisco. The 
annual meeting will be held Dec. 8. 
These are the only official changes 
scheduled. 


CANADIAN 


Big Fire Loss Increase 
in Essential Industries 


TORONTO—Loss through industrial 
fires in Ontario since the start of the war 
has increased $929,000, W. J. Scott, On- 
tario fire marshal, said at the opening 
session of the provincial firemen’s train- 
ing school. 

While many believe the insurance 
companies were the only ones to pay the 
loss, Mr. Scott warned that it is really 
the public that pays. 

Mr. Scott said the increase in indus- 
trial fire losses for 1942 will be heavy, 
especially in essential industries. There 
was a 100 percent increase in fire loss 
in the past year on weapons and war 
goods in the amount of $765,000. This 
is a grievous strain on the war effort, 
he remarked. 

However, he reported a drop of $900,- 
000 in fires not pertaining to industry. 
He attributed this drop to the public’s 
fire consciousness developed through 
civil defense programs and fire preven- 
tion methods. 


C. I. U. A. Modifies P. P. F. 
Rules for Ontario 


The Canadian Inland Underwriters 
Association has modified for Ontario 
the personal property floater rules and 
forms that became effective dominion- 
wide Oct. 1, following conferences be- 
tween agency and company representa- 
tives. The chairman of the executive 
committee of the C. I. U A. has been 
authorized to appoint special commit- 
tees in other territories to effect similar 
modifications wherever it appears advis- 
able. 

The minimum premium for a three 
year policy, whether full form or de- 
ductible, is reduced from $35 to $25 un- 
der the modifications for Ontario. The 
first two loadings under rating rule 3 
(b) are subject to a discount of 35 
percent in Toronto, Hamilton, Windsor 
and Ottawa and 45 percent in the re- 
mainder of the province. There has 
been a liberalization of the clause ex- 
tending inside coverage on unscheduled 
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jewelry, watches and furs. Coverage on 
money and securities can be extended 
to coves accidental destruction, burg- 
lary, robbery, theft and larceny in tem- 
porary residences such as hotels or 
clubs, and there is no longer the limit 
of $250. 

Coverage on boats may be increased 
to $500. The endorsement providing off 
premises coverage for bicycles against 
fire, extended coverage, and theft at an 
additional premium for three years of $5 
per bicycle may be amended to include 
collision at an additional rate of $5 for 
three years. The writing of coverage on 
business, professional and occupational 
property also has been somewhat liber- 
alized. 


War Risk Insurance on Grain 


OTTAWA, ONT.—Finance Minister 
Ilsley has announced that provision has 
been made for war risk insurance of 
grain in commercial storage. 

The premium will be collected by 
means of a levy on stocks in store in 
certain elevators on Nov. 30, 1942, and 
upon the movement of grain through 
terminal elevators thereafter, Mr. Ilsley 
states. 

The board of grain commissioners has 
been given the responsibility for collect- 
ing the levy of $1.50 per 1,000 bushels 
of wheat, and proportionate amounts 
(unannounced) on other grains. 


Quevillon Agency Superintendent 


Rosaire Quevillon, for 14 years on the 
staff of J. E. Clement, Inc., Montreal, 
has been promoted to superintendent of 
agencies. His company is Canadian 
manager of Fire of Canada, Nationale 
of Paris and Excess of London. 


MARINE 


Fire Association’s 
New Policy 


Stirs Interest 


NEW YORK—Inland marine men 
are much interested in Fire Associa- 
tion’s new personal property floater but 
there is little tendency to regard its 
special features, such as the 10 percent 
reduction for 80 percent coinsurance 
and the 20 percent no-claims bonus, as 
seriously i increasing its competitive posi- 
tion. 

One inland marine specialist ex- 
pressed the hope that other companies 
would not follow these two principles 
in revising their personal property 
floater policies. 

“How are you going to enforce the 
80 percent coinsurance provision?” he 
asked. “Would you go to the expense 
of having a real inventory made after 
every partial loss? If you don’t en- 
force the coinsurance provision the 
credit is merely a rate reduction. As 
for keeping insured from putting in 
claims for trifling amounts, I would 
rather do this by means of a deductible 
than by giving a bonus for no claims. 
The no-claims bonus puts too much em- 
phasis on mere luck. The _ insured 
doesn’t really earn the credit.” 


More Claim-Conscious 








At the same time it is readily con- 
ceded that the problem of trivial claims 
is increasing as insured become aware 
of the almost limitless scope of all- 
risks coverage. For example, one in- 
sured put in a claim for $1.75 for stolen 
groceries. In this particular case, how- 
ever, the insured explained that he made 
the claim only at we insistence of his 
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wife and reimbursed the company in 
full for the amount of the check it sent 
him covering the claim. 

Not all types of unforeseen claims are 
quite so trivial, however. One insured 
kept sending in so many rug-cleaning 
bills arising out of the misconduct of 
an imperfectly housebroken dog that the 
company finally told the policyholder 
that he would have to get rid of the 
dog or the policy would be canceled. 
The insured gave the dog away but un- 
fortunately for the company the recipi- 
ent also had a personal property floater 
with the same company. 

Quite a few claims have arisen from 
damage by squirrels gaining access to 
temporarily unoccupied houses through 
the chimney. Squirrels can cause ex- 
tensive damage to upholstery in build- 
ing their nests. 

Fire Association has just recently re- 
ceived approval from Indiana to sell its 
personal property floater in that state. 
In a few states the insurance depart- 
ments have declined to approve paying 
the 20 percent no claims bonus on that 
portion of the premium attributable to 
fire cover or fire, tornado and hail or 
fire and extended coverage. Fire As- 
sociation is making a new amended fil- 
ing in those states. 


MOTOR 


Baltimore Court 
Holds OPA Ceiling 
Basis in Tire Loss 


Automobile underwriters and adjust- 
ers generally are much interested in the 
current case of Cunningham vs. National 
Guild Insurance Co., in which a lower 
court held that the liability of an insur- 
ance company for a stolen tire and tube 
is limited to the ceiling price fixed by 
the Office of Price Administration. 

The case was decided by the peoples 
court of Baltimore City and it is not 
indicated whether it will be appealed. 
The language of Chief Justice Rynhart 
is broad enough to apply to all losses of 
property if prices are controlled, should 
the case be sustained. 


Ceiling Status in Doubt 


While most insurance men have as- 
sumed that ceiling prices are the proper 
basis of loss settlements, this has never 
been officially established and OPA has 
never specifically directed its price rul- 
ings at adjustments, apparently not 
wishing to be in the position of arbi- 
trating arguments between companies 
and assured. Some assured have taken 
the position that, where they cannot 
fully replace lost property, or where 
they acquired it at more than the ceil- 
ing price, settlement should be on a 
higher basis. 

In his opinion, Justice Rynhart stated 
that where there is no lawful free mar- 
ket, the highest price in the controlled 
market is the only proper measure of 
damage and that it would be against 
public policy to recognize any “black 
market” prices. 


Now Write Dealers’ Auto 
Stocks at Contents Rate 


The automobile departments of most 
of the companies have discontinued 
writing fire protection on dealers’ stocks 
of new automobiles at the special rate in 
effect in normal times. They are now 
getting the full fire contents rate. 

The dealer form, which included in 
and out protection, was written at the 
contents fire rate of the storage location 
less 33% percent in eastern and south- 
ern territories and less 50 percent in the 
middle west and on the Pacific Coast. 
Usually it was figured on the contents 
80 percent coinsurance basis. This con- 
templated that some of the automobiles 
would be out on demonstration part of 
the time. Some the cars could, in event 














of fire, be moved. Since new cars now 
are practically all in dead storage, un- 
derwriters feel they constitute regular 
contents. In case of fire they would all 
be subject to loss. 


Cut Collision Rates in Wash. 


SEATTLE—A number of non-con- 
ference companies have filed a 15 per- 
cent discount from manual on automo- 
bile collision in Washington. The 
reduction applies to “A” and “B” risks 
only. 


Multiple Location 
Body Proposed 


(CONTINUED FROM PAGE 1) 


constitutes a location, for example, a rule 
that the minimum amount of insurance 








is at least $1,000, also rules as to the 
forms and as to the types of risks to be 
insured. The rates would be those pro- 
duced by the application of the regular 
rates provided by the existing rating or- 
ganizations in the respective territories 
modified by a schedule of credits or 
debits. Carriers would pay the usual 
commissions on all risks, regardless of 
size. No change is contemplated in ex- 
isting practices. Countersignature laws 
in states where property is insured would 
be complied with. 





ALLOCATING PREMIUMS 





The average rate under the policy 
applied to the amount of risk at the lo- 
cations with the respective states would 
be used in determining the premium to 
be allocated to the respective states. The 
committee deems this advisable on the 





DIST. OF COLUMBIA 


A DIRECTORY OF RESPONSIBLE 


INDEPENDENT ADJUSTERS * 








KANSAS 





NICHOLS COMPANY 
INSURANCE ADJUSTMENTS 


All tines—Representing Companies on 
Established 192!—Twenty-four hour Service 


Washington, D. C., Woodward Bidg., A? Be. gore 


Richmond, Va., Mutual Phone 
Sate. Md., Mercantile Tr. Bids. > Lexington 228 
Winchester, "Va. Masonie Bidg., 


Hagerstown, Md., Wareham Bidg., P phone Hag. 798 








THARP ADJUSTING CO. 
Fourth National Bank Building 
Business Phone 5-1668 
Night P 3-2538—6-0492—4 -566@ 


Kansas 
AUTOMOBILE—CASUALTY— 
COMPENSATION 
_ Member National 














ILLINOIS 





PHONE HARRISON 38230 


THOMAS T. NORTH 
ADJUSTMENT COMPANY 
Adjusters 
All Lines 
Insurance Exchange Building, 
175 W. Jackson Blvd. 
Chicago 














J. L. FOSTER 


314 First National Bank Building 
Springfield, Illinois 
Automobile - 


Fire - Casualty 











INDIANA 





CENTRAL ADJUSTING CO. 
ndianapolis, Ind. 


Consolidated Bidg I 
BRANCH OFFICES: 


EVANSVILLE HAMMOND 
414 Old Nat'l Bank 407 Licyd Bids. 
FORT WAYNE SOUTH BEND 
685 Lineoin Tower 711 Odd Fellows Bidg. 


MUNCIE TERRE HAUTE 
w 6 Ball Bids. 








RICHMOND 
210 Medical Arts Bullding 








INDIANA ADJUSTMENT 
COMPANY 


30 Security Trust Building 
INDIANAPOLIS 
AUTOMOBILE AND CASUALTY 
Other offices h EVANSVILLE FORT 
AYNE, and TERRE HAUTE 








EUGENE McINTYRE 
Adjustment Co. 
All Lines of Automobile, Casualty and 
Inland Marine. 
Eight East Market Street 
Indianapolis 


Branch yma Muncie, Ind. and 
Terre Haute, Ind. 








MICHIGAN 


WAGNER AND GLIDDEN, INC. 
TOPLIS AND HARDING, INC. 


INSURANCE ADJUSTMENTS 
AL 


L LINES 
New York 
Detroit 





Chieago 
Los Angeles 





Seattle 





OHIO 
JOHN H. McNEAL & HARLEY J. McNEAL 


1367 E. 6th St. e 502 Acditertum Bidg 
Telephone Main a2 
CLEVELAND, OHIO 
INVESTIGATIONS AND ADJUSTMENTS IN ALL 
Lines or Insurance 
Representing Many Companies — 20 Yre. Experience 
Service Throughout Northern Ohio 











HERMON N. GEORGE 
ADJUSTER 


For the Insurance Companies 
Rareetigetam, Appraisals, Adjustments 
ence 


Years Experi 
714-715-716 MAHONING BANK BLDG. 
YOUNGSTOWN, OHIe 
Phones: Office 66540, 174165. Night Phone 21288 











WEST VIRGINIA 





JOHN C. WYCKOFF CO. 
INS ADIUSTME: 
MAIN OFFICE FAIRMONT. W. 
D, VA CLARKSB WwW. VA 
Peery Building 429-430 N 
HUNTINGTON, W. VA. wHEErtina * VA 
First Huntin; Wheeling Bank 
Bank Trust Building 
CHARLESTON, W. 
Capitol City Build 
PARKERSBURG, W. VA 
Union Trust Building 











WISCONSIN 


Nurnberg Adjustment Co. 
GENERAL ADJUSTERS 

















30 


AteNATIONAL UNDERWRITER 





December 3, 1942 





ground that no state would suffer any 
loss of revenue, because over the entire 
volume of business transacted by all the 
companies the premiums allocated to 
each state would come out approxi- 
mately the same, whether the average 
rate on all the risks is used or the aver- 
age rate on risks within the state. 

“On one policy the average rate on the 
entire line might be lower than the aver- 
age rate on property located in State 
“A,” the committee report points out. 
“On another policy the average rate on 
the policy might be higher than the av- 
erage rate on the property in State A. 
Multiply these instances by the entire 
number of similar policies and it seems 
unlikely that premiums reported to any 
particular state would have any substan- 
tial variation between one method and 
the other. The advantage of the prac- 
tice would be considerable in the way of 
reducing expenses of administration, in 
facilitating checkups, and in improving 
the real accuracy of premium alloca- 
tions. 


Would Settle Tax Complaint 


“The states without rate regulation 
should profit to the extent that there is 
basis for the contention that under the 
present procedure ‘standard’ rates have 
been charged in regulated states and 
‘cut’ rates in non-regulated states, with 
the result that the premiums allocated 
to the non-regulated states are lower 
than they would be if the premium were 
allocated according to the average rate 
applying to the entire line.” 

Use of underlying policies should be 
discontinued if possible. Instead, a sin- 
gle policy, with certificates respecting 
cach staté, sh8uld be Issued, By the ce?- 
tificate’s terms the coverage within the 


state should bg made subiect + «He oo 


wi O1 tne standard fire policy of the 
state and countersigned with respéct to 
business in the state by a licensed resi- 
dent agent. 


Auditing Not Considered 


The committee did not consider the 
question of whether or not policies 
should be audited in the respective rat- 
ing jurisdictions having auditing service, 
or whether they should be audited by the 
national organization, or whether they 
should be audited at all. It pointed out 
that this is an administrative problem 
that would be solved by the proposed or- 
ganization’s governing committee. 

As for companies having their own 
1ating bureaus, the committee stated that 
it is quite possible that they should be 
eliminated from consideration, at least 
for the time being, and that they should 
— on their own behalf any particu- 
lar plan that they may individually de- 
sire, if the commissioners feel that any 
problem exists with respect to their 
risks of this type. 


~ wv 





NO LEGAL SNAGS 





Solution of the problem of interstate 
rating would require the participation in 
the proposed organization of substan- 
tially all those carriers of all types which 
use the local rating bureau rates as the 
basis for their normal fire insurance op- 
erations, the committee stated. It ex- 
pressed the belief that the proposed or- 
ganization would run into no legal snags, 
except possibly with respect to whether 
or not it is lawful to grant to multiple- 
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location risks a schedule of credits based 
on number of locations. 

“It may be argued that a single prop- 
erty stands the same hazard of loss 
whether it be one of 20 risks owned by a 
single proprietor or whether it stands 
alone,’ the report states. “The question 
las been disposed of in most states by 
the established practice of granting cred- 
its of this type with respect to multiple- 
location risks insured under reporting 
forms, whether all be located within the 
state or some within and some outside 
the states. The laws prohibiting dis- 
crimination in the rating of risks are 
Guite numerous and they are not uni- 
form,” 


Litigation Not Conclusive 


After citing as examples the provisions 
of the New York, Pennsylvania and IIli- 
nois laws, the report observes that not- 
withstanding the great number and wide 

variety of these antidiscrimination laws 
there has been little or no litigation which 
would interpret these statutes so far as 
they may apply to the working out of 
rate credits which are intended to reflect 
the underwriting conditions applying to 
risks which may come within the descrip- 
tion of a general classification. 

“It is believed that there will be no 
attack on the application of the theory of 
location credits herein referred to, be- 
cause it is sensible, practical, and has 
been in general vogue for many years,” 
the report continues, and then lists the 
following reasons for recognizing some 
system of credits applying to multiple- 
location reporting form risks: they are 
usually under gwnership of the better 
grade; majntenance and supervisory ais- 
Tipline takes tor @ better loss ratio; su- 
perior record-keeping fattlities service, 
ioss aajustments and administration of 
the business; the loss ratio is woraved 
by the automati¢ features of reporting 
forms which either require the insured 
to pay a premium for a high proportion 
of insurance to value or penalize the in- 
sured if such proportion is not carried; 
as a class, reserve supplies of merchan- 
dise purchased under normal conditions 
and ready for immediate delivery from 
another location or from a warehouse, 
are available for quick replacement. This 
feature has a very important bearing on 
loss adjustments. Along the same line, 
the record-keeping methods and large 
buying power under the direction of spe- 
cial personnel have an important effect 
in holding losses to a minimum. 


Showed Record Experience 


The report points out that whenever a 
classification of risks is recognized for 
special treatment of any kind, the record 
must show that the results justify this 
treatment as fair and equitable in the 
light of conditions applying to the aggre- 
gate business of all classes and that this 
means that the future operation of the 
program should be supported and proved 
fair and equitable by statistics. There- 
fore it would be assumed that the ex- 
perience of the companies on risks re- 
ceiving this treatment should be re- 
corded from year to year so that if the 
procedure produces an excessive under- 
writing margin or fails to produce an 
adequate income appropriate adjust- 
ments in procedure may be made. 


Hail Advisory Committee 
Confers in Chicago 





(CONTINUED FROM PAGE 1) 
1941 U. S. totals were $9,935,444 in pre- 
miums and $5,980,016 in losses for a 
ratio of 60.19. Canada last year had 
$571,653 in premiums and $273,304 in 
losses for a ratio of 47.81. 

The central department had the worst 
experience of any of the territories. Pre- 
miums were $10,157,014, losses $7,422,- 
124 for a ratio of 73.07. In Canada the 
experience in Saskatchewan went 


strongly against the companies. The 
premiums were $1,145,000 and _ losses 
$900,000 for a ratio of 78.7. The expe- 


rience in Alberta was: 
000, losses $37,000, 
Manitoba, premiums 
$133,000, ratio 59.1. 
Preliminary estimates of premiums, 


Premiums, $216,- 
ratio 17.1 and in 
$225,000, losses 


losses and loss ratio by states are given 
below: 








Loss 
Prems. Losses Ratio 
Alabama ...... $ 4,573 $ 1,344 20.39 
BECEOEE. waicece 65,365 74,545 114.04 
pr ee ae 7,008 5,410 77.20 
California 18,593 1,402 7.54 
Colorado ..... 298,989 444,644 148.72 
Connecticut ... 36 eee aces 
Delaware ..... 509 ac as 
ao. a 9 10,124 od 
GOOPBIB cress 44,010 25.5 
WEMENO ace wcees 73,101 92 
oe ae 115,246 2.a4 
DEES. ca bees 9,781 7.28 
eee 457,817 83.41 
TN rer eee 1,369,819 85.59 
Kentucky ..... 146,784 63.12 
Louisiana ..... 157 50 31.85 
eae 1,728 598 34.62 
MOTyieme <i 7,773 1,294 16.65 
Massachusetts.. 9,691 25,574 263.88 
Michigan ..... 18,941 795 4.20 
Minnesota 1,048,984 327,361 31.21 
py ee 63,569 9,116 14.3 
Mississippi 21,739 7,029 32.79 
Montana ...... 1,310,950 1,457,972 111.21 
Nebraska ..... 1,164,756 1,274,392 109.41 
New Hampshire 8&5 iin ate tain 
New Mexico... 30.65 
New Jersey.... 2.12 
New York... Fiekk 
North Carolina 29.27 
North Dakota.. 48.36 
eee 32.63 
Oklahoma 30.41 
COGROM acicces 36.20 
Pennsylvania... 53.00 
Rhode Island.. nai oe os ti 
South Carolina 246,404 116,564 47.3 
South Dakota... 1,403,340 919,005 65.49 
Tennessee 106,199 29,792 28.05 
ne ccunenes 780,360 $39,231 56.29 
BREA rer 1,140 2,170 190.35 
§. | ae 339,693 118,663 34.93 
Vermont ...... 3,571 1,771 49.60 
Washington .. 180,240 37,882 21.02 
West Virginia. 14,018 8,554 61.02 
Wisconsin 59,327 14,913 25.14 
Wyoming ..... 25,082 26,993 107.62 
Total wvcras $13 709, 343 $8,852,634 64.57 


Report 10 Million 
Cut in Farm Losses 
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stressed by Harry P. Cooper, National 
Association of Mutual Companies. More 
educational work in encouraging self in- 
spection will be needed to offset the 
limiting of insurance inspections as a 
result of gas rationing, he pointed out. 
Storage of gasoline on farms must b¢ 
checked. There has been some progress 
made in eliminating spontaneous com- 
bustion in hay through the new meth- 
eds of testing hay and applying dry ice, 
he said. 


Eye Grain Fires 


interest was taken in the 
Carter on tractor and 
combine fires. This year there was an 
unusually large number of grain fires, 
particularly in the western wheat fields. 
Many of these fires were caused by 
sparks from motorized equipment. It is 
possible to eliminate exhaust back-fires 
of hot carbon and spark arresters can 
be used to advantage. Education is the 
main problem in eliminating grain fires 
as effective methods of safeguarding 
equipment are available. 


Particular 
report by Mr. 


Illinois Program Explained 


Anton J. Tomasek, Illinois rural fire 
protection coordinator, told of the ex- 
tensive activities in his state among 
farms beyond limits of town fire de- 
partments. County defense councils are 
asked to cooperate by naming rural fire 
protection committees who in turn ap- 
point fire wardens in each school dis- 
trict. Two field men are conducting 
schools for fire wardens and an excel- 
lent manual has been prepared for use 
of both the wardens and for studying 
fire protection in schools. Already 39 
counties have been thoroughly organ- 
ized and 2,300 wardens trained in 25 
schools. Results of the work have been 
demonstrated in southern Illinois where 
forest and field fires are usually preva- 
lent in the fall. This fall, although 
conditions were adverse, losses were 
held to a minimum by volunteer work- 
ers while in some years as many as 
300 paid workers have been necessary to 
check the fires. 

State fire prevention associations are 
assuming more responsibility in regard 
to rural areas, R. E. Vernor, Western 








Actuarial Bureau, reported. He told of 
the activities in lowa and Ohio where 
contact men have been assigned to each 
county to aid in educational work. 

B. R. Walinder, America Fore, said 
that the Farm Underwriters Associa- 
tion is continuing its effective scholar- 
ship program. Although gas rationing 
will restrict agents’ travel they are be- 
ing urged to plan their work carefuily 
so they can continue their farm inspec- 
tions. 

A number of reports were given by 
organizations outside the insurance busi- 
ness such as the Red Cross and National 
Safety Council who are actively partici- 
pating in curtailing farm fire losses. 
Extensive Program Launched 

The only formal talk was given at the 
luncheon by Reuben Brigham, extension 
service Department of Agriculture, on 
“Rural Fire Prevention in War Time.” 
The extension service assumed leader- 
ship in the emergency rural fire control 
program last February and today, in 
cooperation with state extension services 
and other agencies, there are over 100,- 
600 trained rural fire fighters organized 
into 10,000 fire-fighting companies on 
guard to protect rural property. 

All members of these rural fire-fight- 
ing companies have received or are re- 
céiving organized training in fire pre- 
vention and fire control. Results in fire 
contrdi indicate that the program is suc- 
cessful. 

Objectives, according to Mr. Brighami, 
are; 

“1. To eliminate all fire 
the farm, in farm buildings, 
areas generally. 


hazards on 
and in rural 
To educate all rural 
people in rurgl fire prevention for the 
protection of life and property. 3. To 
prepare for use and maintain all fire- 
fighting facilities and equipment, both 
on a community and an individual farm 
basis. 4. To organize and develop rural 
fire-fighting units for each community.” 

The success of the rural fire-control 
program hinges to a great degree upon 
(leveloping attitudes of mind in the rural 





PREPARED 


-strong reserves 





PREPAREDNESS is not a new word 

- to those responsible for the de- 
velopment of these two strong 
American fire insurance com- 
panies. Policyholders’ security 
has always come first in their 
conduct of business. 

So today the financial state- 
ments of these companies dis- 
close these things—a high degree 
of liquidity, strong reserves, high- 
gradeinvestments, all of whichare 
strong preparedness measures. 
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population that will keep everyone con- 
stantly on the alert, Mr. Brigham point- 
ed out. Around 80 percent of fires on 
farms and in rural communities are the 
result of human carelessness or failure 
to take simple precautionary measures. 


FIRE MARSHALS 


Fire prevention activities of the army, 
Office of Civilian Defense and the War 
Production Board were reviewed at a 

meeting of the N.F.P.A. fire marshals’ 
section. Brig. Gen. W. E. Guthner of 
the army’s internal security division and 
Lt. Col, Carl Richmond outlined steps 
being taken in inspecting war plants 
and in forming plant fire brigades. Col- 
onel Richmond reported that inspectors 
are being given intensive instruction in 
special schools. Although the war de- 
partment is doing its utmost to eliminate 
fire hazards the backing of local fire de- 
partments is still needed, General Guth- 
ner pointed out. 

Results in Michigan 

Various fire marshals told of the in- 
spection and auxiliary firemen training 
work being conducted. Michigan has 
been particularly active in this regard 
and Arnold Renner, state fire marshal, 
told how plant brigades have been set 
up all over the state. The state has 
also ordered 60 fire trucks, 36 of which 
have been delivered, which are being 
given to cities to use in protecting plants 
operating outside the city limits. 

Percy Bugbee, general manager, Ho- 
ratio Bond and W. Fred Heisler, fire- 
any training chairman, of the N. F. 
P. A. told of extensive firemen’s train- 
ing work under way. The_N. F. P. 
has prepared a training manual for aux- 
iliary firemen which will be distributed 
soon. 


Safeguard Essential Materials - 


The War Production Board has been 
classifying essential materials and has 
been drafting plans for housing them, 
Mr. Bugbee reported. It is possible 
that all warehouses in the U. S. will’ 
be taken over by the WPB for storing 
the essential materials. WPB_ has 
sweeping authority and it is taking the 
necessary precautions to reduce fire haz- 
ards, he said. Jack Mason, Office of 
Civilian Defense, outlined extensive 
work of his organization. One of the 
main problems faced by OCD is the 
allocation of fire fighting equipment. 

A, Bruce Bielaski, National Board, led 
a discussion on arson. A number of 
insurance commissioners who are also 
ex-officio fire marshals were unable to 
be present because of the unavoidable 
conflict in dates with the National As- 
sociation of Insurance Commiss‘oners’ 
meeting in New York. Clem Smith, 
Indiana fire marshal and section chair- 
man, presided, 

The N. F. P. A. firemen’s training 
section also held a meeting. 








Biography of North America 
Written by Eminent Author 
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president’s salary was reduced from $2,- 
500 to $2,000. It was at that time when 
many companies were failing that 
Massachusetts introduced the unearned 
premium reserve requirement and state 
supervision came into being. 

North America fared well in the 
Civil War despite marine business dif- 
ficulties, showing an increase of 25 per- 
cent in marine business while fire pre- 
miums trebled. 


Dramatic Accounts of Fires 


Although the Chicago fire took its 
toll of companies in 1871, North 
America paid its $650,000 in losses and 
still had $3,212,000 assets and $182,985 
surplus. But the severe losses in Chi- 
cago were only a drop in the bucket 
compared to those experienced in the 
San Francisco conflagration in 1906. 
The drama of that disaster is fully re- 
corded by Mr. James when $3,260,000 


was paid out by North America and 


$1,032,000 by its running mate, Alli- 
ance, 
“Biography of a _ Business” brings 


North America’s history up to 1942 and 
a third of the 371-page book is devoted 
to events from the start of the war in 
1914 up to the present. 

The experience of the company in the 
marine field during the first world war 
furnishes one of the most interesting 
chapters of the book. The activity of 
German surface raiders at the opening 
of the war caused violent fluctuations 
in the marine market. North America 
followed a policy which Charles Platt 
used so successfully in the Civil War. 
It accepted business at moderate rates 
along routes where raiders were last re- 
ported, on the assumption that when 
cargoes reached there the raiders would 
be elsewhere. In dealing with the sub- 
marine menace, a somewhat similar plan 
was followed. In addition North 
America established a liability limit for 
the various theaters of war. When the 
permissible limit was reached, rates were 
raised above the market level and busi- 
ress was diverted elsewhere. 

Although the developments in the 
later years of the company’s history are 
better known than those of the early 
days, it is interesting to view them in 
retrospect, such as its entry into the 
casualty field and the fairly recent de- 
velopments of inland marine business. 


Fitting Climax to Celebration 


The publication of “Biography of a 
Business” by the Bobbs-Merrill Com- 
pany, Indianapolis, is a fitting climax to 
the celebration of the 150th anniversary 
year of North America. 

The book itself is unique because the 
efficers of North America gave Mr. 
James access to records which probably 
comprise the most complete and _ in- 
timate picture extant of how American 
business has been conducted since the 
United States became a nation. In no 
instance, Mr. James points out, did 
North America make a suggestion that 
any error judgment on the company’s 
part be ignored or soft-pedaled. Hence, 
the book is an open and frank record 
of the company’s business conduct dur- 
ing the last 150 years. 

Mr. James concludes 
North America with 
paragraph: 

“This account of the Insurance Com- 
pany of North America ends almost as 
it began: at a time of national peril. 
It is the lot of underwriters, however, 
to deal with perils as an everyday thing, 
whereas the rest of us experience them 
cnly once in a while. Virtually the first 


story of 
significant 


his 
this 


22 years of North America’s life were 
spent amid conflict on the seas. Its 
part in keeping the American flag 
afloat during that troubled era was 


noteworthy; and if the flag hadn’t been 
kept on the seas between 1793 and 1815 
it would fly nowhere now.” 


New York Experts Analyze 
Roots of Rate Making 
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fire insurance the schedule rating system 
has tended to depart from the primary 
conception of class rating to such an 
extent that physical relativity in details 
of construction and protection of indi- 
vidual property have become predomi- 
nant. This has resulted in difficulty in 
providing for statistical verification of 
rates by classes. 

One method of measuring community 
activity in fire prevention would be to 
compile statistics for some of the larger 
communities. The present method of 
key rates does not measure many intan- 
gible factors. The Texas system fails to 
measure the credibility of the experience, 
which leads to erratic results in smaller 
communities. With tables of credibility 
such a plan might prove highly bene- 
ficial. It does have possibilities of pro- 
moting public consciousness of the cost 
of fire and providing a direct incentive 
to reduce losses. 

As to coinsurance, the report states 
that the reasonableness of the require- 


ment of 80 percent insurance to value 
and higher percentages for blanket and 
reporting forms was generally accepted 
when the probability of total loss was 
substantial. In case of properties with 
fire resistive construction and sprinkler 
and other protection, reluctance to pay 
premiums upon such high percentages 
of value has tended to break down the 
application of coinsurance requirements 
and the report states that it would be 
highly desirable to strengthen the basic 
rating structure by lowering the coinsur- 
ance requirements for certain types of 
risks to 50 percent of value and to allow 
graduated credits for voluntary purchase 
of insurance with higher percentages. 
The report states that in the unex- 
plored field of fire insurance rating there 
is the problem of determining proper 
tariffs or credits for specified limits re- 
tained on a self-insurance basis. From 
a theoretical standpoint the factors to 
be considered are somewhat related to 
the tables of charges for losses in ex- 
cess of normal which would be required 
in connection with any experience rat- 
ing plan for fire insurance. In fire in- 
surance, normal losses would be vari- 


able. 
Favors All-Risk Forms 


The report states it would be in the 
public interest if fire, casualty and ma- 
rine companies were permitted to write 
broader forms of all-risk policies cover- 
ing property at fixed locations. If this 
were allowed the three types of insurers 
should be subject to rate regulation with 
respect to such coverages. 

The report observes that the classifi- 
cation system for reporting fire insur- 


anee experience has been developed by. 


the National Board. The present classi- 
fication is the result of a gradual reduc- 
tion in the number of classes to 26, 
since the original 604 were adopted in 
1915. 

The classification system, the report 
declares, in order to provide a verifica- 
tion of the rates charged, should follow 
the pattern of the rating system. Indi- 
vidual companies would prefer a uniform 
rating system on a country-wide basis 
rather than varying methods of coding 
and reporting experience according to 
the different schedules and rate classes 
in the different territories. 

The statistical classification and rat- 
ing methods have fallen further and fur- 
ther out of line, the report charges. At 
present the experience report has little 
relationship to rating methods. Many 
statistical classes include risks rated on 
several different schedules as well as 
class-rated risks. They also include 
groupings of widely different classes of 
risks of high rated and low rated occu- 
pancies. For all but one class the ex- 
perience is that of buildings and con- 
tents combined. Hence an accurate ad- 
justment of rates cannot be made. 

The problem of whether reporting 
should be on a basis of premiums writ- 
ten and losses paid or on earned premi- 
ums and incurred losses either on a 
calendar year or policy year basis, ac- 
cording to the committee, requires fur- 
ther study. The earned-and-incurred 
basis is considered more accurate if the 
results of any one year are to be re- 
viewed. However, over a period of 
years the differences are relatively un- 
important. 

A rough estimate of the amount of 
capital funds or the amount of surplus 
to policyholders necessary to carry on a 
fire insurance business would range from 
36 to 50 percent of annual premiums. 
An allowance for underwriting profit of 
2% percent on premium income would 
be equivalent to return of 5 percent on 
invested capital on the 50 percent basis. 
Income from securities would increase 
the total return on invested capital to 
7% or 8 percent. With a reasonable 
permissible loss ratio as a yardstick, 
proper statistical experience should pro- 
duce reliable indication for the increas- 
ing and reducing of rates for the various 
classes of risks, after giving considera- 
tion to credibility factors depending 
upon premium volume, loss frequency 
and number of years of experience. 

Since special reserves have not been 
set aside for conflagration and all losses 


during the last 30 years have been met 
out of normal accumulations it can be 
assumed that an allowance of 1 percent 
for the conflagration hazard will be ade- 
quate. That reserve should be set aside 
as a segregated surplus account not 
available for dividend distribution. 


Expense Increase Slight 


Any substantial change 
statistical compilation would increase 
expenses, the report states. However, 
this expense would be only a fraction 
of 1 percent of the premium dollar and 
well worth the expenditure. The com- 
mittee recommends that the superintend- 
ent direct the preparation of a statistical 
plan by the department staff and invite 
the assistance of the companies. 

The present system does not lend it- 
self readily to adjustment to reflect loss 
experience although it does contain 
some machinery for changes in indi- 
vidual risks, key rates of cities and vari- 
ous occupancy charges. A comprehen- 
sive program of simplification on an 
actuarial basis could only be accom- 
plished gradually for selected groups of 
classes entitled to rate reduction. Sched- 
ule rating in a simplified form might 
be centered around occupancy class rate 
in graded groups modified by differen- 
tials reflecting the more outstanding 
relativities in hazards according to 
grades or types of construction and pro- 
tection. 


in methods of 





“How to Solicit”—the most widely read 
book on life insurance ever published. 
Only T5e. 3y Duryea. Order from the 
National Underwriter. 





Dog—The Friend of Man 





THE ENGLISH BULLDOG 


For centuries and in almost every land 
throughout the world, the English Bulldog has 
typified unflinching courage and unshakable 
determination. 


The Bulldog obtains his name from the fact 
that he was used in the old-time “‘sport’’ of 
bull baiting, popular in England for several 
hundred years until outlawed in 1835. 

Despite his forbidding appearance, he is 
good natured and gentle. He makes a safe 
and dependable family dog, certainly a splen- 
did guardian and faithful sentry should the 
master of the house be away for the night. 
Through many generations he has built up his 
reputation as a staunch friend and a fearless 
protector of those he loves 


Another Friend of Man 


— INSURANCE — 
Especially When Placed with 
A Friendly Company 


SECURITY FIRE INSURANCE 
COMPANY 


DAVENPORT, IOWA 
Protection Since 1883 


(Reduced reprint from a series of calendar- 
blotters sent monthly to our agents and prospec- 
tive agents.) 
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D.P.C. Insurance 
Plan Discussed 
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government officials, he said, favor this 
plan. The rate structure, he said, basic- 
ally stands as it is with a 10 percent 
reduction, either by the bureaus promul- 
gating the reduced rate or by a rider 
granting a refund. He said that the 
DPC has peculiar requirements and the 
Factory Insurance Association does not 
desire to force the issue in a state if 
the commissioner objects. 


Hilgemann Makes Observations 


L. C. Hilgemann of Milwaukee, chair- 
man of the committee of the National 
Association of Insurance Agents in 
charge of subjects of this character, said 
that the 10 percent is a reduction in 
premium or rate. It is a refund, he said, 
or contribution by the agents, but they 
all want to know whether any of the 
laws are being violated, especially the 
anti-rebate statute. If a rebate on this 
property is allowed, can it be applied 
to private risks of the same nature? 
The individual commissioners, he said, 
should decide. He cited a case where 
the DPC might order an additional unit 
erected to a defense plant and the as- 
sured naturally inquires if the DPC gets 
a reduction why does not the assured 
have it in the rest of the property? He 
said that if 10 percent reduction is right, 
then the companies and agents should 
cooperate. The assured pays the pre- 
mium although the insurance runs to 
the DPC. The DPC orders the assured 
to build if necessary to meet the new 
demands. The government gets the 
benefit of the lower cost indirectly be- 
cause the insurance cost decreased 
that much. 


Agents Must Give Service 


is 


Mr. Hilgemann said that regardless of 
any statement that had been made, 
agents are required to give special ser- 


vice. The agents are dealing with their 
assured who pay the premium and 
therefore the assured expects the ser- 


vice that he has been getting from his 
insurance office. He cited a case where 
a plant having a DPC contract was 
situated away from fire protection and 
the agents had to deal with the city in 
getting proper water supply out to the 
plant? In the DPC insurance all offer- 
ings had to be accepted. 

E. B. Berkeley of Cleveland, president 
Ohio Association of Insurance Agents, 
said that agents in various states fear 
that their licenses will be in jeopardy if 
state laws are violated. He, too, made 
the statement that much service is rend- 
ered to the DPC assured. Further, he 
said that in cases of this kind where the 
government has anything to do -with 
paying people, there may be a delay of 
some months before the assured gets 
his stipend. Hence the agent holds the 





bag until the money is received in many 
cases. He gave it as his opinion that 
the average premium on this business 
runs from $1,000 to $10,000. 

J. F. Van Vechten of Akron, vice- 
president Ohio Association of Insurance 
Agents, declared that if the DPC plan 
violates state laws it is dangerous for 
agents to follow the requirements. The 
reduction in rates, he said, is due only 
to ownership and not to any improve- 
ment in the hazard. He said if this plan 


prevails he wonders what will be the 
end. 
Mr. Pierce stated that he did not re- 


gard the decrease of 10 percent in cost 
as a rebate, but a credit in rate. In 
answer to a query he said that he and 
his assaciates had not consulted counsel 
as to the legal aspects so far as state 
laws are concerned. 





Simplification in 
Statements Needed 
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indicated and that wherever possible the 
tax blank be revised. 

The committee suggests that totals in 
most respects could be used and would 
give all information desired and thus cut 
down so much classification. The com- 
mittee recommended that the informa- 
tion in the following might be elimi- 
nated: Schedule G, fidelity and surety 
losses; schedule H, salvage; schedule P, 
part 1A, —— liability experi- 
ence; schedule I », part 5, development of 
incurred liability losses; schedule P, part 
5 A, development of incurred compensa- 
tion losses; schedule X, unlisted assets; 
supplement to underwriting and invest- 
ment exhibit showing the exhibit of un- 
derwriting gains and losses by lines of 
business; schedule T, part 1, exhibit of 
premiums written, eliminate the require- 
ment separating unauthorized reinsur- 
ance ceded and authorized reinsurance 
ceded and combine the data in one col- 
umn, 

It was voted by the committee to re- 
fer the whole subject to the committee 
on blanks of which Actuary Walter 
Robinson of Ohio is chairman. The 
committee was instructed to give hear- 
ings to all interested, study the sugges- 
tions and bring in recommendations. 
The meetings held by this committee 
were largely attended. 


Williams “Het Up” 
Over Centralization 


(CONTINUED FROM PAGE 2) 


000. He gave it as his opinion that the 
commissioners’ association would make 
a mistake in trying to combat the At- 








lanta investigation. He believes that 
each commissioner as an_ individual 
should use his influence in that direc- 


tion, however. He stated that he had 


already appealed to his governor and 
attorney general and said that the lat- 
ter had taken up the matter with the 
National Association of Attorneys Gen- 
eral which will look into the situation. 
The subject, he said, has been brought 
to the attention of the Southern Confer- 
ence of Governors. 

As an example of federal government 
dipping into purely state functions, he 
cited the effort to abolish the pol] tax 
levied throughout the south especially 
as a qualification for voting. The south, 
he said, has its peculiar problem and if 
left alone it can be solved satisfactorily. 
The situation, he said, is one that con- 
fronts the southern states and not the 
federal government. Mr. Williams said 
that he earnestly believes in a union of 
sovereign states. If the present ten- 
dency continues he acknowledged “I do 
not know where we will wind up.” 

President Williams said that the regu- 
lation and supervision belong to the 
states. The whole scheme of things 
might be upset if this function of the 
state is violated. State contro] of insur- 


ance, he said, has been tried and is suc- 
cessful. In conclusion the commissioner 
said: 


“IT am all het up about it and I want 
all you people to be het up.” 





Trial of T. A. Sharp at 
Rochester Is Postponed 

ROCHESTER, N. Y. — Trial of 
Thomas A. Sharp, prominent Rochester 
local agent who 1s accused of perpetrat- 
ing fraud totaling $225,000 in connection 
with his dealings with Premium Dis- 
count Corporation of Rochester, was 
adjourned Monday until the Jan. 18 
court term by County Judge Van Duser. 
The adjournment was granted at the 
request of Mr. Sharp’s lawyer, Harry 
Goldman, who said he was unable com- 
pletely to prepare Mr. Sharp’s defense 
for the trial that was originally sched- 
uled to open Monday. 

The case of Charles R. Haggerty, 
also a member of the former agency of 
Hayes, Sharp & Haggerty, who was 
indicted on a charge of fraudulent deal- 
ings to the extent of $61,678, was ad- 
journed to Dec. 7. The Haggerty trial 
was to have followed that of Mr. Sharp. 

Mr. Sharp lost a motion to compel 
James H. Farrell, president of Pre- 
mium Discount Corporation, to give 
testimony on dates, names and amounts 
and other details of transactions by 
Premium Discount and the Hayes, 
Sharp & Haggerty agency between 
July, 1940, and June, 1941. Judge 
Van Duser held that Mr. Sharp under 
the law was not entitled to such an in- 
terrogatory. In support of the motion, 
Mr. Sharp stated that his innocence 
would be established if he is given an 
opportunity fairly and properly to pre- 
pare for trial. He said that the bill 
of particulars furnished by the district 
attorney was inadequate to prepare for 
trial. He said many of the records of 
the agency of which he was as_ president, 
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are lost or not available and that the 
bookkeeper of the agency had been in- 
structed not to talk to him and had 
refused to give him information. He 
said that he was an insurance salesman 
and did not concern himself with the 
books. 


War Activities Group Named 
in Iowa Blue Goose 


DES MOINES—A war activities 
committee of Iowa Blue Goose has been 
appointed by Wesley S. Volz, Fireman's 
Fund, most loyal gander. W. K. Han- 
kinson, National Fire, is chairman and 
members are C. S. Cathcart, Home, H. 
P. Martin, St. Paul F. & M., and Roy 
Ingham, Hartford. 

The pond is presenting a _leather- 
bound stationery set, including a mem- 
bership card, for duration to all members 
in service. These include J. A. Mosher, 
Corroon & ew ee 4 McDonnell, 
St. Paul F. & M.; R. F. Cizek, New 
Hampshire; T. R. “Turner, H. A. John- 
son and P. A. Doerfler, Western Ad- 
justment; J. B. Hunter, Continental; H. 
B. Chrissinger, Atlas; R. R. Hufstader, 
Miller’s National; W. E. Kent, Commer- 
cial Union. 


Warns of Hazard in 
Storing Gasoline 


On the eve of nation-wide gasoline 
rationing, the National Board released a 
warning on the danger of hoarding sup- 
plies of gasoline. Not only does storing 
gasoline in makeshift containers intro- 
duce a serious fire hazard, the National 
Board said, but it also may be in viola- 
tion of local fire prevention ordinances 
and even may void the hoarder’s fire 
policy. 

Despite the issuance of a similar warn- 
ing before gasoline rationing was put 
into effect in the eastern states last 
spring, persons were fined for storing 
excessive quantities of gasoline. 

Not only is such hoarding unpatriotic 
but it introduces a fire hazard that can 
easily cause the destruction of life and 
property. Gasoline vapors in a room 
can be just as explosive as in the cyl- 
inders of an automobile engine. One 
pint of gasoline fully vaporized will ren- 
der 200 cubic feet of air flammable and 
explosive, and capable of wrecking walls 
that may confine it. 


Danger of Vapor Accumulation 


People who store gasoline in make- 
shift containers are inviting disaster. 
Such methods are particularly hazard- 
ous in basements. The fact that the 
containers are seldom tight or they may 
be readily broken introduces the danger 
of an accumulation of vapor which can 
readily be ignited from the furnace. 
Storage of gasoline without express per- 
mission is prohibited by many standard 
fire policies. The hazard of gasoline 
leakage from metal containers provided 
with tight-fitting caps is still high. Few 
of these containers are new and some 
of them may contain a small amount of 
water which may eventually produce a 
rust hole, thus permitting a slow leak- 
age. This may not be noticed until a 
dangerous accumulation of vapor has 
resulted. 

The greatest hazard is the danger 
which results when the gasoline is 
poured into the tank of an automobile. 
It is practically impossible to avoid spill- 
ing the gasoline unless a funnel is used, 
and funnels are seldom available. Even 
the newer 5 and 10 gallon cans which 
are provided with a flexible metal tube 
for pouring are dangerous because of 
the possibility of a spark of static elec- 
tricity igniting the gasoline vapors. 

The OPA has stated that it is a viola- 
tion of the regulations for anyone to 
transfer gasoline from a storage tank to 
his automobile without an exchange of 
rationing coupons. 

The National Board appealed for 
strict enforcement of all on inances for- 
bidding the storing of gasoline in un- 
suitable containers or in large quantities. 





The California Blue Goose will hold a 
dinner dance in Los Angeles Dec. 4. 
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On the first anniversary of that infamous “stab in the back,” when Japan 
threw its “best Sunday punch” and rained destruction down upon Hawaii, let 
every American “Remember Pearl Harbor.” ....And remember, too, the 
Philippines, Bataan and the Midway and Coral Sea battles. 

In the words of the immortal Abraham Lincoln: “The brave men, living 
and dead, who struggled there, have consecrated them, far above our poor power 
to add or detract. It is for us the living, to be dedicated here to the unfinished 
work which they who fought have thus far so nobly advanced. It is for us to 
be here dedicated to the great task remaining before us—that from these 
honored dead we take increased devotion to that cause for which they gave the 
last full measure of devotion—that we here highly resolve that these dead shall 
not have died in vain....” 

Each and every one of us can do his or her part. If we cannot fight, we 
can keep our men fighting and flying by buying War Bonds and Stamps. 


Remember Pearl Harbor! 





NORTH BRITISH AND MERCANTILE INSURANCE COMPANY LIMITED 
THE PENNSYLVANIA FIRE INSURANCE COMPANY 
THE HOMELAND INSURANCE COMPANY OF AMERICA 
THE COMMONWEALTH INSURANCE COMPANY OF NEW YORK 
THE MERCANTILE INSURANCE COMPANY OF AMERICA 


[Sell War Damage Insurance and Buy War Bonds) 














“PREFERRED”... 


AS DEFINED BY THE DICTIONARY: 


“Set above or before in estimation or favor; 
regarded or honored before another; held in 
greater favor; liked better.” 


THE record of “PREFERRED” performance 
for 57 years has made this a living definition. 


Since 1885 The Preferred Accident 
Insurance Company has defended its 
Through 


good times, wars and depressions—it 


policyholders against loss. 


has always lived up to its slogan of 
“PROMPT PAYING PRE- 
FERRED” 


Prompt settlement of claims has 
made the “Preferred” the preferred 
company of an ever increasing number 


of policyholders and has cemented the 
mutually profitable relationship _ be- 
tween the Company, its Agents and 
Brokers—a large majority of whom 
have been “Preferred Producers” for 


a long period of years. 


You, too, should place your busi- 
ness with “PROMPT PAYING 
PREFERRED” 


80 MAIDEN LANE, NEW YORK 


Edwin B. Ackerman, President 


Automobile « Accident « Burglary « Plate Glass « Liability « Compensation 























